sion.” adding thalt a European povernmen
fanization should have first considered Ariane-
space.

The Ariane 5, a two-stage rocket designed to
carry manned spacecraft and heavy satellites, is
being built with a “failure tolerance™ — an
et The Aniac 4. a throsmage Tocks,

£ Ariane 4, a is
corsidered less reliable, with a tolerance of less
than 95 percent. Of 35 Ariane 4 launchiugs, two
have so fer failed Since the Ariane program
began in 1979, there have been 63 launchings,
of which six failed.

“On the issue of safety. the Ariane 5 is as
good, if not better, than the Ariane 4, especially
since three of the failures in the last 15 years
have been in the third stage, and Ariane 5

_—~ doesn’t have a third stage,” Mr. Habfast said.

Nevertheless, experts say the fact that Ariane

-—=" 5 has no track record undoubledly weighed

o

I

)

heavily in the decision.

For General Dynamics Lo win the order, the
Paris-based consortium was probably wooed
with a Jow price, possibly in exchange for the
American company being awarded an equity
stake in the operation, said Peter Glazer, a vice
president in charge of space consulting for
Arthur D. Little, in Cambridge, Massachusetts.

m
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Fhe Federal Reserve Board raised short-
- term U'S. interest rates {or the third time in
ing to damp down
robust economic growih before it stokes n-
fation. (Page 11)

Stock and bopd. prices fell, but the drop
was less drematic than after the previons
quarter-point increases in the federal funds
Genoral News
A vineyand in Crimea trampled out the bitter
grapes of “Ukrainization.” Page 2.
Senator Mitchell has offered three alterna-
tives to the Clinton health care bill. Page 3.
North Korea says direct talks with the United
States are the way 1o resolve dispute. Page 5.

A spokeswoman for General Dynamics’ Book Review . Page 7.
g::fdmsmnmSanD:egowouldnotmm— Chess Pree 7,

Federal Reserve Raises Rates in U.S.

Wall Street nmclimo?

rate, which now stands-at 3.75 percent com-

pared with 3 t in January.
Mﬂmgh expect the Fedmlhkcy—e-

serve 1o tighten again, at its poli

i i May 17. One :r:mble

Henry Kaufman, said he
the federal funds rate to stand at 4.5
percent at the end of the year.

Dow Jones Trib tndex

In Soweto, a Generation’s Anxious Hopes

By Lynn Duke

Washington Post sgl-:crme o South
SOWETO, South Africa ~ new
Africa, Lerota L. Seleke, 18, hopes for indoor
plumbing. It is a basic amenity, one thatmha]mostdd
all white South Africans l:lave. But ap

laced & flush toilet beyon .

F Mok:u: Litelu, 1%, w?ntslhcrespect.blﬂ“pwpllhw:l:
"m " he elections

Congress, the virmaily

month's elections, do Dot bave governing expe-
fience, she said. “A white government is EXpert
?;t:d.mlegstthey they ve
Bt said Gladys Cadwel, 20, “we 25 blacks
werenmgivennchanecwnﬂcourhn s
Dnow we are given a chance. We must use t
chance.”

g etrocs (o Wermitg O 3
But with that comes the warning
gm;a:lun “If they do not fulfill their prom-

Newsstand Prices

*| " Andorra..9.00 FF tuxembours 0L FF

Antilies.....11.20 FF  Morocco... .12 Dh
Cmmn..l.m% Rém':------ :
Egypt......E.P. R ibin..9.00 R.
France....... 2.00 FF_ W|Aﬁ_jgwcFA
Gobon....... %60 CFA spoin ......200 PTAS
Greece.......-300 Dr. Tynpisia ....1.000 Din
Ivory Coast 1.1 CFA Turkey ..T.L. 15,000
Jordan............ 1JD U.AE, ...850

Lebanon ...USS 1.50 U.S. Mil. (Eur.

ises, we are going 10 turn our backs on them.”

The views of these young people present a
kaleidoscopic vision of the new South Africa
ever changing, as daily developments heighten

Political leaders nesr accord to end Zala boy-
cott of elections. Page 8

the hopes, compound the fears or deepen the
of young people filled with both promise
ansdrudnbontlhcirfum

Weaned on the calture of youth protest and
boywusthubeynhcreinlg%whf&epoﬁa

an ead 10
education, these young people are impatient to
see the promises of the liberation struggle final-
ly come to [roition.

Mr. Mandela and his party are pledging jobs,
better schools, upgraded housing and health
care — in effect, a phased-in reversal of the
deeply entrenched state policies of the National

_massacre of Hector Peterson, 13, and 15 other
children demanding id in

Par_tythnlrel_egaledblnd:stolhebolmmohhc

socioeconcmic heap.

These voung le gre realists, and know
such fondamental will take time. But
how much? And how can Mr. Mandela begin to
raii:living standards whenhcwil[l:ﬂiaced
with political, E:haps even qoasi-military,
challenges from his cppencnts, 25 these young
people predict? These are the kinds of
that emerped last week during interviews at a_

Sowcto youth
ﬂmzo::emmmwm_ that

on the first of May there should be there

should be housing.” said Miss Selcke, who is

taking correspondence COUrses in 2CCOUD

“] den't know what we can downvoidﬁ
situation because it is going to come. There are
those who want ing right away, which is
vﬁ; tﬂLui:' i ineering, said
3 who is engin

his bopes “change every day” with his job

See BLACKS, Page 4

GERMAN NUCLEAR PROTEST — Police officers nmning tpward demopstrators
at a nuclesr plant in Brokdorf who were protesting plans to send spent fuel to Britain.

See BOSNIA, Page 4
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$8 Billion Survival Kit Is Scrapped by the Pentagon

By Tim Weiner
New York Times Service
WASHINGTON — Afler spending 11 years
and $8 billion searching for ways 10 keep the
government rumning after 2 sustaimed nuclear
attack on Washi the Pentagon will shelve
its profect as a high-tech antique of the Cold
War, according to military
with the program.
The Doomsday Project, as it was known,
sought 10 create an unbreakabie chain of com-
mand for militery and civilian leaders that

would withstand a six-month-long nuclear war,
which was regarded as a plansible Jength for 2
controlled conflict.

“That was the requirement: six months,” said

Bruce Blair, 2 former Strategic Air Command
officer assigned 10 analyze nuclear war plans in
!heeadyl%“mdauheend_we to have
2 cohesive chain of comumand, with control over
our remaining nuclear forces, that would give
us leverage over the Soviets.” .
poclear tensions of that cra are su
ing'{];end ﬂwprojenhaslusthans:xmonlhsm

h -
v‘e'.On Oct. 1, it's history,™ a Pentagon official

sard. )
Like many other Cold War programs, its
details remam tOp SecTeL Angrﬁfrom awound ts
i on jcers and gov-
B ) 2
jrsell was a major stumbling biock — in some

lv:aysas_gmlnd:a.ﬂengeas:hemhnologml

A Pentagon agency, the Defense Mobiliza-

:l;osl; _leningActivity,waSgimmthe

making 10 glue together a 1=
tered pl.l.mllism found it
impossible to coordinate the White House, the
Peatagon, the CIA, the State Department and
other agencies.

The project was an amalgam of more than 20
so~called black so highly clasgified
.that only lhan]:lrﬁ of military and civilian

1 knew of them.

“That raised the boreaucratic nightmare to
the nth power,” Mr, Blair said. “No one knew
whas anyone efse was doing. It was hard to find

out even the technical characteristics of some of

l.hel}: » ]
5. povernment plans for surviving World
War datefmmvgyuﬂ in the nuclear era.
Presidents since Harry S have been
briefed on the Pentagon's plans, which relied
for decades on two huge shelters built in the
1950s. One was situated beneath Mount
Weather in the Blue Ridge Mountains of Vir-
ginia, 50 miles northwest of Washington, Lhe
other beneath Ra r
north of Camp David, the presidential retreat
at the i border.

In the 1980s, new nuclear war-fighting strate-
gies that foresaw a bagtle lasting for months

See DOOMSDAY, Page 4
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. ;Ananespace B . Serbs Vi
: B Is S osnian oernNs Yow
By o Onslaught in North
.P o L] L4
onsortium Gorazde Blasted ~ Aim Is to Finish
L
Telephone Companies As UN General ~ Their Conquest
Ameri Fears ‘Disaster’ Corridor
T ;:lerwcm Firm ears
OLaunc ew s: ' u.
N By Chuck Sudetic Byfﬂi l?’. Os:t’t:gay
New York Times Servi ot
- By Jacques Neher SARAJEVO, BosniaHerzrgovins — Do BELGRADE — Bossian Serbiap forces, ap-
- PARIS — Pians by :n';f:s;::':o trod spite new case-ﬁrcﬁmp Lhem:ﬁu;&m gfltulglg tgen tel'm:mcllorl 'het;cump:fte#m et
- j 16 niroduce artiliery opened fire into o es they covet after their capiure
g;:wdge;jm‘a:l;::lbgfdmgka_meme 5, have eastern Bosnian town of Gorazde again Mon-  of the Muslim enclave of Gorazde, say they
. telephone companics, vy he Continent’s own day as the senior United Nations general here  Plan next 10 secure and widen the east-west
s rope'sspaoeconsoreg'mc“-mewﬁ" wamed of a humanitafian calastrophe and  comidor they hold across northern Bosnia,
the launching of a new teles o catrusted biasted the Serbs' leadership for using his  In an unusualiy frank declaration of intent,
oldAmuimnAllasmcIlfL ton satellte to an peacekeeping force as a tool of war. the chief of staff of the Bosmian Serbs® forces,
E The estimated $100 !:ulh der [The UN secretary-general, Butros Butros General lo Milovanovic, said the narrow
" Monday with the commercial faupguioy b o Ghali, intends 10 ask the North Adantic Treaty ROt Hlong that corridar around Brcko on the
i : on for au to L air § P I
el Dyanics o, g ol Orgizaion o mbory s S ) Ve Croai foms e
mmm“_sgﬁmsgm Ageacy, which g{omunﬂgfem" Reaters from Preparing their own thrust northward toward
- . two-stage launcher, seq rore?doml-’emes % New York Quoting diplomats, Reuters said n'.‘w‘*" m‘mﬂﬂ Bosnia-H
"~ .. nextyear. ) its maiden flight ' thiswouldrnqqirﬁadedsicnbxtbedﬁm andd:fmd d‘“‘.‘“‘mmmﬂ'gm
" -..@ Thedecsionb ; -Coundil, which in January authorized air d_ Serbian between
R, mﬁunsorga:lilza{i;b:whjc mmT,pf%m' support to belp protect UN peacekeepers] 224 Doboj.” Generl Milovanovic his
an telephone companies, folky mf&m”? Monday's attack on Gorazde marked the normally oﬂ_Bosman_ Th.-.subs'mck
_. - January of an Arian:a:' wg?dl e i third day running, that the Serbs have promised Gorazde, f “‘;’ ensive. Lhe aitack on
7 ey ol A 4in vhcs Bk B ol R T G o gl et ot
s g s o oo o I A
- million y diplomat apother cease-fire pledge, but ai -
z %ﬁ?:;sfoﬁsggﬁmmmum ; SR  workers in Goraade reported beavy shelling on 0 Joor (o wests before the start of
Vanessa OComnor. spok svoman. for the p : northern Bosnia Luks P e ofthe main UN bulliag. & UN aulary ooy March % attack on Govande, tho Bosaian
telephone consorting, shd & oa g ks Bosuian Serbisn soldiers at a SAM-2 missile site near the Serbs® ia stronghold of Banja Luks on . hood of the main UN building, 2 UN military jed out a da campaign as-
hone consortium, said it was “falizing _ e official said. srting that the Mushm ied Bosnian Armey
© e nching via a0 Apen et ot 15 : The British lieutcnant general Srmanding condiing a massive offeathve™ agabuet e
ERTIEE T4 I transponder television satellite, called Hotbird ' . : : UN troops in Bosnia, Sir Michael Rose, positions incinding those around Gorazde.
. 3l 2 in August 1996, She said the organization : e - - d ‘I‘Jl:nltse;;lqaumsudpuoekm for_theworldﬁ:ll::: I:aﬂm The Army did 1 Jast month 2
SRAGLID Elcl_:ed_the American launcher because Renmved Shnne Same Old MldeaSt been 50 blatantly w:pmcmg" ‘pmmﬁx fons 2 o0 mwd:smqnmnomimmwl?ian e
: Butan. i?ll"m‘;? mﬁ@'ﬂgmm J ' ' of war by the Bosnian Serb anthorities.” mltllzmweﬂ. acuordingloUNa:?ﬁ']l;?-y
_— official at e . . . . .
T T ot sealable oo Aviane 4 roc, By David Hoffman e formally dedcaed on Monday. But on - man.Jocda, whe King Hseen d digi- | ek ooh e s i, 15 past - gokesen. I s eporid on Monday oo
Bed o o etober tie stot required. it Washington Poat Service the 35-acre site that includes the domed edi-  taries saw only a television view of the dome. | Serbiun laaders that they would not amack  The B e A s 2 chold
which .I'.O a;:d'llled sat:m"?onms' JERUSALEM — In the shadow of the ﬂeefmmwhmMuslimbeﬁevetheProphet Hussein gave 2 speech ing in front of a Gorazde, “have been consistently and totally on the outskirts of where the corridor
~ Gevelopment m@lmm:&s&mnd POSt" | Dome of the Rock, a small clotch of televi- mma‘fem hﬁﬂ;"ﬂ‘“ Joursey 10 cardboard replica of J and the | jenored ® s mmn : Sammme peor
i , : sion technicians mddled next to a satellite . . Dome. : “Fhe assurances given that therewould beno  €astern end northwestern Bosnis is reduced to
mi&l?%“fﬁ:‘f?e?ﬂ?ﬁm“ﬁoﬂm trock cu Monday, beaming sileal images of  SPeeches, just throngs of tourists. Husstin, who sold off part of his personal | further attacks on Gorszde are 2t this very less than a mile. The Bosnian Serbs have said
non of anonymity, “It" - = .1 the lostrons pold edifice into the blue As befits the history of the contested sitein  fortune to underwrite the 18-moath-long ren- moment being ignored,” General Rose said  they want to widen that corridor Lo six to eight
Eoropean orgayﬁ;)ai.ion Em mni;::r: sky. grnml;len_[:g‘sOIdCuy—apohfe:hewl&i.?Jm mu%w“?mﬁgs'mlﬁngﬁhd:; . *“There are falling &t this moment in miles. m' g ' Be
opean governments deciding agai singular momen ancien e Temple Mouat, site troyed  the shrine in a quict rivalry wi Gorazde. W the brink of a humanitar-  Sesbian and diplomats in e
f.ﬁfmm governments deciding against a ﬂ&:“m:dﬂdmholytiimmtg;m: First and Second Temples and the surviving  Saudi Arebia, who is costodian of Mecca and imdisaswfh::os%innowayis:mmmm ylhemﬂldng%?;omim i poucym
o was developed and paid for by signarure landmark of Jerasalem, which has  Western Wall—cven the celebration over the  Medina, the two holiest sites in Islam. ticn termi » more than ever in the hands of its headstrong
e SUTOpean governments. : | been given a sefurbished dome covered with 0¥ .dome was caught up in politics and Hussein declared that sny peace agreement - The three-week Serbian offensive apai army commmander, Ratko Miadie, 52, who has
g _ Claus Habfast. spokesman for the plated gold, financed by King Hussein of coRficL ' : . i ; r | -Goi ot hoUN  Publicly pledged never 1o give &n order 1o
ast. § L I fh d gold, financed by King Hussein of . . . withIsracl would have to restors Arab.sover- .| - Guorazde has gutied the credibility of the UN PO n ord
Space Apeacy, said “we don’l like- the degi- -] Yordan: - - - "'+ - -The ceremony marking compleion of the = - R operation in Bosnia as well as the peace initia- withdraw from any of the territory captured,
— tor- | . The $6.5 million restoration of the dome 18-month-long restoration was beld in Am- SeeISRm-sPﬂwi ' : He also spoke at length recently about the

need to “libezate™ another of the Muslim en-
claves in eastern Bosnia, Srbrenica. His army
was on the point of overrunning it last April
when the then-commander of the UN peace-
k“"mﬁisf"“"’ General Phillipe Morillon,
forced his way through Bosnian Serbian lines 1o
prevent its fall, ]

Generat Miadic seems determined not to be
robbed again by the United Nations of a vie-
tory over the Bosnian Army at Gorazde. On
Saturday, he boasted his troops would com-
plete their takeover of the town by the end of
the day even while intense diplomatic efforts
were under way to arrange a cease-fire.

Then on Sunday, he ignored a plan worked
ool the night betore before by ihe Russian
foreign minister, Andrei V. Kozyrev, and Presi-
dent Slobodan Milosevic of Serbiz for a partial
withdrawal to allow the UN ing force
to move in and establish a “safe zone."

See POLICY, Page 4

Chinese Firms

Slipping Into

Private Hands

By Kevin Murphy
HONG KONG &E&'ﬁ“ Tl;,nh;mdd Chi
— y L 1 ly, 3-
s e, g
privatization program, erming contro} o
Stale companies away from Beijing faster than
Chinese economic reformers haclmg icted or
ook bovging compenies publily traded i
in
China andabrmdarcputﬁn%umnn?nlofsome
state-owned eaterprises into the hands of pri-
vate-sector shareholders and Chinese insh-
tions which themselves answer less and less
direetly to 1be state.

“The penje is cut of the bottle now,” said
Nick Moakes, 3 China analyst with 8. G. War-
tea s o e
iis to about pri
vatization, and China will have mnjmprobl$
stopping it. But five years ago corporatization,
100, was unacceptable.™

No Beijing official would dare call what is

. Josely (o Beijing's ambi-
tious game plan for ecomomic reform, one
where the state encourages & market economy
and private investnent but ultimately retains a
pre-eminent role in orchestrating overall devel-

state organs that were appor-

tioned shares in the casly days of the establish-
Chinese joint stock companies are
be selling their stakes in

thriving the

i —_ of whether their
m:msmleﬁcsukwwﬁchaﬁmdulﬁ.
mate state contro! aud in spite of flat bans
against the practice. )

At the same time, other L share-
holders with majority stakes in companies once
managed by ontposts of China's vast industrial

have been threatened with loss of
control through corporate rights issues to which
they cannof afford to subscribe.

When, for example, in a recent eash-raisi
exercise, Shandong Petrochemical offered
shareholder the right to buy 8 new shares for

See CHINA, Puge 4
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N ' i ‘Ukrainization’ WORLD BRIEFS
‘A Vineyard Reaps the Bitter Harvest of ‘Ukrainization ORLD -
- - i . ,l
empi S is lionitine spring comate in their resistance it economic Ay *Absolute Nightmare in Rwanda
. : of bard currency is limiting spring cities and fields arc passionate in their re 10 reforms and wi sOlul . A
ilngﬁ B?vﬁgmer #ne:. Mr. mlhgmma ﬁ?e rl:khmtﬁswawmbmm:m conviction that simply getting encugh o disaster. of the starti NAIROBI (Reuters) — Gusmen in the Rwandan capldl:ld of Kigal
e R Ui Tootia, PO Voo RIS e o ot s typd ooty e sand Sl g Yotk
more soil farmland of i i With little cash to let alone  1nthe discussed areas they con wi . cualties so° non
bill the richest in the world. But as economic keepupwithinﬂaﬁon.pﬁ:.noikotlﬁsymr l, fabled for peaches, apples, pears 2ad often Bt Lo ; oﬁ?isthe ernment’s effort to susigin ﬂt@pmmer’““d'm‘d’mmﬁ;ﬂcﬁmg'm
bilic  collapse has spread from industry 10 g beEAD compeusating many of his more grapes, many fear that the 7 yroduc- Many workers complain they bave been & B 2R SNGTEIR 0D ey cvacnated becanse they know that the ould 1aké any
1,50( wlmherc,:lhassqumdwulm;l: than 5,300 employees with 2 “bonus™ of 10 tion slump of recent years may accelerate. — or entirely — uapaid for two bas?mughnlﬁcinﬂmion. casualties 10 hospital,” said 2 : whowas”basedm!(lgah."ltls
S out of land — even at the Massandra botilesof winea moath, which workersean  With fuel and ferdlizer in short supply, 2711 O more. Crimea once was 2 favarite resort areaof  another terrible step in this d:tsihz::;'oundedon road-
Polis  vineyard, maker of sweet wines much loved  trade for sausage and milk newspapers have even discussed fear of The many people whose wages are fro-  Mgooowss Commumist elite, 2 suaus thar _ The gunmen proviously dutnped, deet 296 WrP 7 20 SO0
large by czars and commissars alike. Massandra also is paying in wine for its food —an astonishing worryina  2en — a5 Massandra's emp have nade it casy for Jocal officials to get eco- s:de.sormdnchu.l’regmﬂﬁf e bad Weresssumed 1o be
volvi From his office in a magnificent Crime- bottles from Belarus, its corks from Portu- conntry wi a third of the world's black been since December — are losing half of n4vic belp from the Soviet government. were able to check for signs e Y'““““Md .
ot, ! an chateay on a cliff sbove gal and its coal, oil and wood from Russia. soil and, uatil recently, one of the world's - their buying power every 30 10 60 days s  p, of the Sovier Union not dead and dumped in trucks with the corpses by clean-up crews.
Black Sea, dra's director,  Much, if not most, of the 15 million most productive agricultural economes. - prices soar.  only'ut off that largesse, but also led to . n
enter Nikolai Boiko, 47, strugales (o produceand  bottles of wine Massandra produces each  The prospect of bunger summons chill-  Crimea’s economy, two-thirds of it tied enstoms duties and other restrictions on Mo-lherSeeksClemency lnCanmg
in sefl wine in a country With year is bartered away in this fashion, sim- hlggemuﬁesofthefammeoflhewms, !oa,%lim]una]pmducﬁomhasbeenm- Crimea’s exports 1o Russian markets. of OEE
2cco an inflation rate spiking toward 100 per- ply to keep the company afloat —for now. w millions of Ukrainian peasanis ularly hard hit by the collapse of the Soviet  The limited access t Russia’s markets, SINGAPORE (Reuters) — The mother h;e“ Amezican teenager
lion cent 2 month, As more and more enterprises in Ukraine starved during Stalin’s forced collectiviza- Union and the' Ukrainian t's along with the penerally disastrous Ukrai- scnmedtobecmd_fwmm-ml. oz Mondey night 10
rank “These people have great problems gobroke, and the inflath pational curren- tion of agricuiture. reluctance (o enact even the most basic nien . has comvinced Crime2’s pmmzadmcydgnuqqtol’_:mdmu}ng mgglmg. o
T ing aus i id Mol Chis o loses it value daly, Bangiug o8 by a o far, there s 0 evidence of hunger, SoOOmE change. Russian-speaking majority that salvation “1 am carring the petiion sighed by ibousands,’ Rendy Chan, the
Aoy bave o decide between mik or wine — (hread hay become a national pasticv for and some agricultural specialists say \be  The government in Kiev is 50 steeped in e seosingfrom Ukraine and reuniting mother of M P. Fay, 18, said at the sirpart 5 she flew i From the
= lh;:'sa\;.;daco“:::eb:fhﬂ; 100-year-cld  Ukrainian newspapers and agricultural o A e forme: Sowe: Uﬂﬂ?ﬂ“ﬂf " The Ukrainian goveramen refots such A mhﬁ‘!“’?ﬁh ﬁ‘?ﬁeﬁ'ﬁ%ﬁi"m"*‘*“
oge- vineyard, whose name is synonymous in 5pecialists have reporied that Ukraine's — But here in Crimea, people in both the  rzinization™ has become synonymous with 2 move. waming it could lead 10 war. ;fﬂmmggmﬁﬁm bty } guilty 10 the ey painting
Three From UN Killed in Somalia
et MOGADISHU, Somalia (AP} — Two.UN peacckespers and 2 UN
For Hungarians AP, St O T e e
? The United Nations aiso reported that $3.9 million had been swien from

Anti-Semitism Still
A Painful Subject

By Jane Perlez

New York Times Service
BUDAPEST — Just before the
deportation of Jews from
H to death camps 50 years

fended Jews and others here. And
at a conference on the Holoczust
this month, Mr, Jeszensky was
booed off the stage when be said
Nazism and communism were

its Mogadishm headdqmarters. )
The soldiers, both Nepali, were killed in crossitre between militias of
mmmmmmﬁﬁsﬁmm{gﬂmﬁdaw 1
esman, or Chris Budge. southern town of Afmadu, ol S N
ﬂmuagcmmmamem*s-nﬂﬁmo{mun
Co_tnnﬁssion:rforkﬂfuf_was_kiﬂedwhmmﬂiﬁmshotmhi;plam
on

airstyip.
Meanwhile, Tom White, chief of techmical services for the Somali UN
mission, said the $3.9 million was taken from a safe in g heavily
way.

area, apparently before dawn Sunday. An investigation was

Life Sentence Demanded for Touvier
VERSAILLES, France (Reuters) — The prosecution asked a jury on Sl

Monday 1o seatence Paul Touvies, a former Vichy militiman, to ifs |~ - .

YT Y
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)
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T -
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i : Protes bad and that 500,000 non-
%mmmedafmwadﬂﬂd“z:é %Hungaﬁaqswhodiec}inthe imprisonment for crimes against bumanity over the morder of Jews i | ... _
mecting in a café bere. He left his War should be paid oqual tribute. azk-ocoupicd France. bt Toums e
battered suitcase slightly ona Incontrasi to Mr. Boross, Presi- bl Touzzlin, , told the court Touvier, 79, BTN
chair beside him and watched asa  dent Arpad Gongz, a writer who accused of having seven Jews shot while he was intelligence chicf of the #{ = ~. -
courier dropped a 30-page account  Was a political prisoner uader the Lyon militia during World War I, deserved the maximum penalty since e _
of Auschwitz inside. Communists and who is widely there were no | circumstances. e PO
The cleric, Joesef Elias, now 80, 560 as a man of stature, addressed “T am con that Touvier knew of the Nazis’ anti-Jewishpoliy |- . _- -
hurriedly arranged to have the ac- the audience Sunday. md]gsmﬁme;ﬂymmtheﬁammtdtheNms'mu-Smpc S
counts of witnesses, known as the  *Ti is our duty to look straight plan,” Mr. T 1 said. *T ask the court to x a sentence of Life N
Auschwitz Protocols, translated into the face of truth,” he said. gnsonmmL The verdict is due late on Tocsday after the defense rests * e
and circulated among Budapest  Hungarians must remember the case. _ ey Can
charch leaders and to the “passivity of hundreds of thou- . . | 1 0eTe
Hungarian leader, Aduiral Mikdos  ssnds of people, watciing T NATO Aide Russian Accord |7 - -
Horthy. There was little response.  dreds of thousands of their fellow ) . P
“The fact is most Hungarians Couatrymen marched away to BRUSSELS (Reuters) —A senior NATO official expressed confidence ;- ~
didn’t reject Nazism, they accepted  d€ath,” he said. The country must on Monday that Russia wonld soon sign a Parmnership for Peace deal Tl
it,” said Father Elias in his study, alsorememberthe “near total despite its anger over air strikes early fast weck on Bosnian Serbian forces | =
surrounded by dozens of works on  [essness of the danntless few, w attacking Gorazde. He said the Russians were determined to sign because | 27~
the Holocaust, including his own, Jid everything in their power to “they do not want 0 be left gut™ . . R
which were banned bere until re- Slow down the smooth operation of mﬁm,amknssmlegshlors?sdtheepmufslqadm@p =0
cently. the death machine" o e Esﬂdadﬁmembmhm;BOMNYdmmm T
“Whatever is sai Today an estimated 80,000 1o Syl Ages = on military cooperation y the Atlantic alliance, Sergei {7 77
Hmy;?ﬁ."‘fg‘fﬂfg:;“’m‘fﬁ’“‘ looflgameliveinHm?g'm.m PREFLIGHT CHECK — A Ukrainian paratrooper applying lipstick before she boarded a plane bound for UN duty in Bosnia. Ymhmkoq,wliohmdstheddmmmmzfclgfdsgtepm&wd I
As ceremonies are heid to re- lergest Jewish population in East- fﬂmmww_mmbﬂ.‘? e I e
member the deportation of 600,000 € Neatral | decided on Monday to join the Partuership for mm L
ian Jews within a matter of _ The Communists virtuaily program. Its participation wonld be restricted wdtlo peacekeeping il B8
mﬁﬁ him 1044, efforts are being banned discussion of the treatment » O scarch, rescue and homanitarian op _assdd.astomvn'onmeu o )
i o th oty 8. G e ety e Gz can €es ez Regime  meimice e fakimis
bﬂ!gsimﬂ::nﬁdbfm with EheAnow Cross, the Hungarian . AR
anti-Semgtism LOW. ascIsts, , ; . , .

: examing-  THus the accounts of Hungarian New York Times Serwce few months later, Mr, Rubic left the Bank of determine whether Mr. Pujal decides to bring - _
ﬁoﬁui;ﬂu ﬁmﬁﬂﬁauﬁm_ survivors of the death campsandof _ MADRID — Allegations of tax frand and  Spain. down the governmeni TRAV EL UPDA'I'E o bnouct
al election approaches next month people ke Mr. Elias, who tried to  financial misconduct against the former head  Mangel Fraga Iribarne, the bead of the re-  The Gase broke two weeks ago when the -
amid wha many see as increasingly save Jews in Budapest, are not well  Of Spain’s central bank have thrown the minor- gional government in Galicia and a powerful opposition daily, El Mundo, reproduced oa its _ . — y e
loud echoes of anti-Semitism. knaown here. ity government of Prime Minister Felipe Gon-  conservative voice, has called for new front page copies of statements from Mr. Ru- _ = T e

Prime Ministe Peter Borosslsid M. Elias has speat most o the 2 io disarray. o boen g, SO 0 biosseart bankacoountsand specnaiiveenti- - Northwest Cuts Fares by Up 10 40% 4
2 wreath at the Jewish Cemeteryin 25140 years isolated in his house in mwmmwuﬁ cen ed,  On Friday, Mr. Gomzélez publicly denied m P mroteey  EAGAN, Mi (AP) — Nort nirfines is ashi d .
Budapest on Sunday moming. But Debrecen, 200 kilometers miles fair is viewed as potentially the mOSt 1y plns 10 resign. But leaving room for specu- the stock exch parliament vacation fares by up 10 40 peroent, the carrier said. &
he and Foreign Minister Geza Jes- €25t of Budapest, writing books for  d2maging of many comuption scandals imvolv-  Jagn_ e said be would assume “politica e SOmission Tumediately: opened Ivestgr- "oy b 1o ore S05d fortravel between May 18 20d Sept. 12 inall statss, |
zensky declined an invitation to # German publisher. Only recently 1t Mr. Gonzdlez's government and his Social  spongihjlity™ when all the facts were knownand 2905 o t Alaska and in Canada, Cancim, Mexico, and the Caribbean,

&t 2 ceremony at the Opera  bas any interest been shown by ist Party since be took office in 1982. Ithasled  334eq that they would be “very soon.™ On Frday, the 62-year-old white-haired :&‘Edm and m Pl ml | the —_
organized by the Worid some Hungarians about his dap- e opposition to call for early clections. ; banker, whose signature still appears next to I8 Bsﬂm{d"ﬂm . W:mdﬂb%"%f“wﬂﬂlmsom
Jewish Congress. gerous work in 1943 and 1944 and  The case imvolves Mariano Rubio, who as  Although Mr. Gonzilez was returned for @ - thay of King Juan Carlos 1 on some Spanish 32 Morslay and mist e bought by imiduight Apei Z7, They also st

This month, Mr. Boross's gov- Only recently have awards started governor of the Bank of Spain from 1984 1o ““‘hmlﬁ Pmﬂ'::g?mmlmi-he&f bank notes, made his first comments iz an Sabwe‘-hellm days before travel tions require 3
crament issued a stalement ex- 10 appear on his walls. 1952 played a central role in defining the cown- S0t T 0o8 1 oin ' majority fn partizment  FECeace before perliament’s economy and A ok oy TWA said it would match the fares in compeitive
pressing sorrow at the loss of Jew-  Conmverted to Christianity from 4r¥'S économic policies. and pow dmwg:na&a]m P tionalist CS CommLes. markets. compet
ish fifc i 1944 but fell short of Judaism ot the age of 16, Mr. Eljas __ Documents published by & Madrid newspa- o MF0 /20 0 48 0 COUSECH | M. Rublo did litde to address the charges o Sh ) fghtening sectrl i
recognizing national ibility said he accepted the assignment to  per this mon that he had kept 2 £ " that he had evaded 1axes on almost 31 million m botels are tightening security to protect tourists after recent
for what happened in World War  organize ion of the Jews — mainvmmﬁoﬁomdfaﬂedwpay 1ee. . of income on secret investments, ting- mwm“mﬂdeTmﬂmwmm
I, when Hungarians fought beside  putting in safe houses, or- taxes on huge p: The Catalan party’s leader, Jordi Pujol, has  even Socialist legjslators to tum angrily against  offiicials (Rewers}
the Nazis, izing food, duping the military  The case is all the more em ing be- Cconditioned his continning support on “swift  him. The evacanted the Brussels central raifroad stafion for almost an

By appointing an ultrasightist m'gtosdlmgg'him],mﬂpairsofboots cause Mr, Gonzilez vouched for Mr. Rubio’s 90 Sure” action against “the cancer of corrup- ] have 1o idea how these purchases could  hour Monday after receiving a bomb threat from a caller claiming to |
member of parliament to the offi- for the poor — knowing that four honesty when the banker was accased of pro- U0%- have " Mr. Rubio told the commit- represent a Palestinian group, the national news agency, Belga, reported.
cial Holocaust commemoration other from his Reformed viding privileged economic information o a _How Mr. Gonzilez addresses the probiem in e, “I am not aware of having a secret acoount. The station reopened after a search found pothing suspicious. It was the
commiittee, the government of- had declined. small mvestment bank that collapsed in 1992. A his state of the union address on Tuesday may 1 am not aware of having committed tax frand.”  third such alert this year. (4P
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§ SN Riots Break Ot - Borfysconi Readies Cabinet =~ 6ommAgent
..;,;:-;.._"- L. ) ; [) - » . :
e Lk | Again in Lyon And Wife Slain :
T ST e Lo . Agence France-P government,” he said Sunday night which his is the entity, ;
y s Aﬂ'ﬂl’YOllthS Die gom&:a;[';':hﬁhm as he cclebrated his Milan AC soc- fm’]edlohﬁmdldﬂesmdﬂedty OnLﬂ)yan Tl'ip
S - »% Tea WL R Agence France-Presse party coalition that dominated the ©eT team’s third natiopal victory. 1o head the two houses. .
o AT e March elections are sched-  Comparing goverument to  Afier fractious the .
Rk ARG TAMYIAY . - | LYON — Riots broke out in 2 yled to meet Wednesday lo discuss  5Ports, he pledged his cabinet Chamber of Deputics clected the BONN — A semior German
YACHERONCOWAMIN suburb of this east central French fikely candidates to the top postsin  Would be made up of a team that Northern League candidate, Trepe CCHDLErLETTOTISM officer and his |
2L Geriew smeed?85 - - . .- |city in & thind night of violenos, 3 cabinet expected to be headed by Wuldaﬂ:lythesamephilosophy Pivetti, 31, as its speaker while the Wif¢ have been murdered in Libye.
T A ... | which has left bwildings and vehi- Silvio Berlusooni thay led his soccer team to victory, Senate voted for Carlo Scognamig- 2 Spokesman for Germany's anti-
oD e w7 0] | cles wrecked and scep nine people  Officials said the process of  That philosophy, be said, in- lio, 49, of Forza Itslia. extremist intelligence agency said
; . B {:e : I::iw thin I'k_s_d :ﬁ:fdm ?me' ifice, m 125 in lm'l"l:e spz-kesman id Silvian
- | Hundreds of police officers were  be completed within two weel respect for one’s oppo- police struck I said |
™ |deployed in the suburbs of Vauls-  Media here are touting TeL” Mgpmmﬁmﬁml:f pocker, section head in the intermar
*s+ .-, |ea-Velin, Rillicux-la-Pape and membersof Mr. Berlusconi’s Forza _ Mr. Scalfaro, meanwhile, Was 1y ‘s rresting 125 people on Monday 6"}3“ terrosism department of
77" | Bron, where fire fighters said two Italia party es Hkely to take the Waiting for both houses of Parlia- '3 vaet sueep of the Milan area,  iLCc, [0F the Protection of the
-+ | cars and a building had been seton  prominent jobs, wilth Cesare Pre- ment to meet Wednesday to form pe Ascociated Press Constitution. died ir 2 Tripoli mili-
“"- .+ |firc Sunday. viti, a close side to Mr. Berlusconi, (he varions poitical groups. The A mests e o cacborted. o B0y hospital on Aprl 9, scvenal
ax e i - set to become justice minister, and would then submil 10 the giegy and the southern Paglia days after his wife died.
. |from the apaths Thocediging s 1 economist Anionio Martino ~president the names o theis cand ion byt the operaton was, oen- g LIty i8 O lmitsfor personnel
" lien car of to youthe From . Poised o win the foreign portfolio. for seniar posts. ) fered in Milan, officials said. They LTOm the Gennan domestic agency.
;| Lyon suburbs as they tied toruna  , /A5 f0r M. Berlusconi, now that _ The rightist Freedom Alliance said more than 1,000 The spokesman said, “We assume
police roadblock. his handpicked candidates are in links Forza Italia, the federalist ook part and made 125 arrests, 110 2SS 00 2 rip and that he and bis
. . the key speaker’s posts in both Northem Leagoe and the neofss- of them in the Milan area. Charges wife were attacked by criminals.
Their car crashed after a police- pouges of Parliament, he appears  cist National Alliance. included criminal association, drug  _ German radio said Mr. Becker,
. man fired shots at it confident that President Oscar The new Parliament on Saturday and arms trafficking. 54, a Middle East entered
The socialist mayor of Lyon, Luigi Scalfaro will name him prime  elected two alliance candidates as Among those acrested, according Libia with his wife Tunisia
Jean-Jack Queyranne, condemned  minister, perhaps by the end of the  Speakers for the and lower 1o the Italian news agency ANSA, OO 8 in a Land Rover and
the riots as “premeditated acts of  week. houses after Mr. Berlusconi threat- was the wife of Biagic Cri i az Was ahtacked two days later.
: Carried out by orga-  “[ am waiting for President Scal-  ened to force & new legislative elec- drog ing boss whe  The Libyans did not inform the
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yed | Taking Charge, Mitche ers Health Plan Alternatives
B E a1 T . . N S-. .
’ - By Ad Clymer *  health care would help the party in the that altered the the subsidies that Mr, ~ Mr. Mitchell said this approach, when care instead of taking Mr. Clinton's ap-
Nyrw rﬂaﬁm Service November election, according 10 Senator  Clinton proposem% he;p’“mnu';usim with Mr. Clinton's, would re- E:llch_d mm?fnmm private
oo WASKHINGTON — With White House Pau! E. Simon of Iilinois. . meet the requirements would be calcular- dueer.heavu-age:mpl?r.rprumum for th insurance. The full Honse Ways 2nd l
) help, Senator George J. Mitchell of Maine Senator Jim Sasser of Tennessee said ed. : each family by about 16 percent and cut Means Committes and the Energy and -
- is offering Democratic semators threc Mcunday, “The whole problem is 5o com-  This would not base the subsidies the cost to the federal tbetween Commerce Commitiee are likely to take up
cheaper modifications of President Bill plex, people are still ying to educate oa to e1::{:!:1115.=|.sM.r.C!.i.uu:nwa:mad. $150 billion and $165 billion by the end of the issu¢ neat. Their chairmen are contin-
l*&.‘": Clinton's health care legislation as he seeks themselves and get some questions an- but on worker's wage. That wonld thenlgy . . uaily meeting with unceriain Democrats,
15 to move them Loward making choices. swered.” . mnapompmy_mjld-ﬁpfaambs:dym Mr, Miichell's third alternative was a trying to find packages that could com- e
Tt Each of the variations like Mr. Clinton's  S228t0r. Thomas A. Daschle of South ~each of its low-psid employees. - variation of his first. It bases mand a majority. . a
LT seeks 10 1ee all Amexi Dakota said “no commitments were made” Mitchall told the senators this plan  subsidies on individual wages rather than _ Senator Daniel Pawick of i
D isnranee ot s oo All AMCTICaNS o the shape of health cars reform during  would distribute subsidies more fairly, :gulpmou_mAndn;gnowsan- New York, chairman of the Senai¢ Finance e
and 10 require employers 1o pay of the retreat, attended by 45 of the 56 Demo- big companies with many low- nies of any size to get subsidies, a5 his first Committee, said on Sunday that his com- ju
T the cost of their workers i Some Of  cratic sepators. . wage workers and not wasting subsidieson  plan did, But it would also reduce the mitiee would start “informal discussions in y
' But each ahernative m’”mmmh'sm Mr. Mitcheil, the Senate majority leader smallqompameswnhwell—li::demployeu. benefit 5 percent, the back room” on Tuesday about what to ;
Clinton's pl : who spurned a Supreme Court nomination He said it would cost t  Two of the Mitchell variations would includein its bill, Fe had come under some 5
W Mr. Clinton's plan, thereby making broad  1ac; week s0 he could concentrate on pass-  about $50 billion less by the end of the reduce the otal benefirs sither by increas- criticism for saying last week that the com- %
. reform easier to pass. . ing bealth care legi domingted the cenmry. ingthe co-pa t required when individ- mittee would not begin writing a bill unsil o
The cuts would result from some combi- meeting and it clesr thar he was  But thealternative that differed the most ujsmmergglﬂmmorbyincmsing mid-June. The Senate Labor and Human e’
nation of reducing what employers would - taking charge of the issue, several senators from the White House plan was ope in the ennual lmit on how much a family Resources Committee, headed by Sen. Ed- ¢
Ny pay, decreasing what the EDt  said. which employers would only pay 50 per- could be required to pay in out-of- ward M. Kennedy of Massachusetis, is u
would pay, imiting what benefits would be ~ Mr, Mitchell said in an interview that no  cent of the cost of the average premiums costs from the 51,500 for individuals and ready to write_a bill bt is spparendy 4
= provided or creasing what individuals effore had been made to reach agreement at chargedtol.beirworkus,insmf the 80 53,000 for families in Mr. Clinton's pro- waitmg for the Finance Committes to act. ~3
' would pay. . the weekend sessions, held near Williams-  percent proposed by Mr., Clinton. Thar posal He did not choose a particular for- _ Changes of the sort proposed by Mr.  p7
- The president joined the Democratic burg, Virginia “There was no discussion of plan would also reduoe the value of the AL Michell have been discussed ™n geoemel -
: senators at 2 meeiing during the weekend  timing, except that we intend to getitdone  benefits package guaranteed by the mea- 5o far, health care has come to & vote ierms cver since the L
- and urged them to move forward and to  this year,” he said. sure by 5 percent and let employers of only in & subcommitiee of the House Ways Office concluded in February that the ad- 2
: resist appeals 1o take only casy steps like president did not discuss the sub- 1,000 or more workers, rather than Mr. and Means Commitice. The panc] chose ministration's plan wonld add $74 billion 1
) insurance reform. stance of the Mitchell alternatives. But Mr.  Clinton's 5,000, manage their own workers® the route of expanding govq-nmenltg‘paid to the deficit by the year 2000, not reduceit 11
Mr. Clinion said a strong position on Mitchell’s apparent preference was a plan  health care. bealth care through a new form of Medi- by $59 billion as M. Clinton contended. i
- . - 1
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Mexican Candidate Wanis to Open Up the Systemn C=twPomder
-‘ - Plea Bargaining
;- By Tim Golden party's candidacy after the assassi- have helped 10 his party in was only part of the that ﬁmmmedmhjdemdrm The Associated Press r
TP A Breather for Smokers on Legal Front New York Times Service nation last month of Luis Donaldo power for 65 years. He has tended  the governing Instimtional - g:lénml s from public view. =~ WASHINGTON — The So- .
. MEXICO CITY — The new Colosio, did not express suppor 10 view such measures as potential- tionary Party will face in the elec- the candidatz is chosen by Court on Monday agreed to O
. . WASHH}IGTON—'Ihemmmmisbuﬂding,nodwb;about idential candidate of Mexico's for any measures to increase elec- 1Y Bazardous steps that have to be  tionon Aug. 21. thepmidmt_mhalhanbi:pmy ide whether statementsmadeby |
¢ | T Butthe time does not scem o be ripe this year for new U S. laws o | long-governing party says further toral faimess beyond those being 12ken carefully lest they threaten e glso have 1o win legitims- caucus or primary voic, the aspi-  defendants during fafled plea bar -]
< | regulations that would sharply curtail the use of tobacco. democratization of the political ‘megotiated among the main politi- POLtical and economic stability. ¢y » fhe 42-year-old economist MENS Mmust show loyalty to the n-  gains with foderal prosecutorsmay 17
Politicians are moving slowly for many reasons, but the main one | Systemis essential 10 cconomicand cal parties. But his remarks ap- By contrast, Mr. Zedillo suggest- 5810, referring 1o the expectation of CUmbent and avoid discussing ever be used as trial evidence 3
- may be that o one is sure exactly what 10 do 10 stop people from | - social progress. peared to signal an importsnt de- ed what more and more officials Many Mexicans that this presiden- Probicms or policies outside thar  against them. S
- mhﬁmﬂawmmmmmbewtofmeqmﬁm It “] 4o not believe the country can  parture from the thinking that has have come 1o believe as the peasant  lial contest, ike nearly all of those arcas of responsibility, mmw‘l““’mm‘ﬁ“% -
~ " | Taises the prospect of the corruption end gangsterism (hat prevailed | advance significantly in the sco- pervaded the administation of rebellion in the southern siate of before it, will be mamed by frand _Amovg the officials who were  fornia drug case 1o resolve w ;
during Prohibition. nomic or social areat if we do not  President Carlos Salinas de Gor- Chiapss hes crystallized calls for bY the governing party. considered contenders for  Clinton administration atwyers call
~ -1 think we have enough experience with alcohol,” said Represen- | - strengthen our democracy,” the tar. reform: tha stability will beimpos-  The commenis by Mr. Zadillo h-pooc st Mr Colosiocventual, a0 Bee B B s i
= lative Mike Synar, Democrat of Oklahoma, who is a leader in the front-ranning candidate, Emesto  Throughout the six-year term he Sible without convincing, funda- are particularly striling because of y won, Mr, Zedillo — who served  to " Federal roles ] ?s- of
N Alooha, gy e House, - black marker Mr Zedillo Ponce de Lebn, seid in & began in December 19883, M, Sali-  meatal changss. the closed nature of presidential Squcasin Betare Jeaving s aby, e e of such atcmmte. D e
said. iy;;; inm;w. People are nas has been wary of changes 10 Even more directly than M. Co-  Succession within the party. get to manage his predecessor’s  But anmother federal appeals or
({ more democracy, _Jopen up the political system and  losio, Erh[r'1 Zedillo gso acknowl- E_Byirsunwmgenmles.semw_of- campaign — was probably elso the  court has said such waivers can be ot
:“LL";i For Gore, Callf ia a Virtual 2d B Mr. Zedillo, who took over his reduce the huge advantages that edged that winning the most votes  ficials who aspire 10 the nomina- one whose views were least known, made. + oo
dtLOS_ANGELES—ItisdesubﬁshedthaﬁeWhiteHouéeis _ fls
termined to stroke California voters as often and as vigorously as H 1
e B A s | o T 3
ut in test effort to plant the Bill Clinton flag in the richest .
electoral soil of any state wi imﬂdecmralvows.\ﬁ%e?residenml © Radar instruwents aboard the spece shuttle Endeavor minor imjuries at Western Medical Center and -
Gore stands out. After Governor Pete Wilson, a Republican, re- | collected three-dimensional images of the North Sea released. — — at
opencd the Santa Monica Freeway last week | and thes Himalayas a5 the Earth-waich- e A striking Teamster was_ with attempted OTEL D R ONE on
without first alerting the White House, Mr. Gore hurriedly flew here | ing mission drew near a close, The shattle and siX murder in the beating of an dent trucker who H ( ] H o
- | to credit President Clinton for making U.S. money available to | astronants are set to touch down just before noon crossed 2 picket line. Glenn Yeatts, 55, was beaten : o
- repair the , ] (1600 GMT) Tuesday, ending the 10-day mission t0 unconscious at the Arkansas Best Freight System yard GENEVA
Returning to Washington with barely a tireak, Mr. Gore flew to the global environment. Weather forecasts are in Pico Rivera, southeast of Los Angeles. S e complete. .
Morocco to address a committee of the General Agreement on Trade | favorable for 2 landing at Cape Canaveral, Florida. ¢ More than 13,000 Havwsiian state and county work- e ponoOVALION 1S CC N LR
and Tariffs. And then be flew back to Los toleadarallyof | ®A Taiwmmese fishing boat 111 suspected ers went on strike after rejecting a contract offer that Our _in]pl't‘b-—-.l\( - W c lla\ C
Democratic volgnteers on Friday night 1o be the featured | illegal Chiness immigrants was and taken away would heve given them 2 4 percent pay raise over two .~ ['Cr Of fﬁ:\, / . G
speaker at the Democratic Party’s state convention on Saturday. from U.S. waters by the Coast Guard to prevent itS years. The strike was to close all public Libraries and ‘&S a ]]ld[ N - - “'l'tiﬁf‘; o
“If | make any more visits out here,” Mr. Gore told the delegates, | passeogers from coming ashore. Authorities fommd 10 zurtail service at most state and county offices and a el SIMESS tﬂ(,.l 1L1CS-
“I"m going to become a citizen of the state.” (NYT) | women, 101 men apd 10 crewmen aboard the Jin Yinn health and dental clinics. Police and fire service and top 1)1,1‘3111 LT . tion ry
g%lm&qmﬂdhhg&mﬂmmaﬁ most public schooling will ot be affected. p ot ddress in the finest loca . .
PR Diego, the Coast Goard ® A man who dropped sexwal-abuse charges against iness a
11yl | Quote/Unquote *A visitor fell adoor on 2 Skywey Cardinal Joseph Bernardin of Chicago has reached an Geneva's first busin s -
The comedian David Letterman on Rodham Clinton's | gondola and landed 20 feet below in a tree at the Alice  out-of-court settlement i his lawsnit involving anoth- . w,
visit 10 Wrigley Field in Chicago to throw out the first ball: “Atone | n Wonderland ride. The victim was a 30-year-old man  er priest and Cincinnati’s archdiocese, the church said. ﬂgnd' oadingHotels of theWorid, N R ot
LTy | e Lo Somethe row 1 fhe ender Sk ot bOck S5007 | e fos e Aokt pare. The gk 18 A pidh an amclisiosed aus 1 sl bt 310" mlion - - us /T i z
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US. Renews
Call for
Diplomacy
In Bosnia

By Paul F. Horvitz
International Rerald Tribyne

WASHINGTON — ing
anew for a stralegy to end %—
ing in Bosnia, President Bi]] (lin-
ton biamed the Serbs on Monday
for the “grim and uncertain™ sitwa-
tion in Gorazde but strassed that
Washington favored diplomacy
over any aflied military retaliation.

U.S. officials gathered for an ur-
geat mesting of the National S&a':;-e
ty Council, spoke critically
Serbian advance ¢m the UN “safe
area™ of Gorazde and gave every
indication that Washington op-
posed any military opiion that
would require a larger conunitment.

Mr. Clinton spoke by tel
to the German chancellor, m
Kohl, and both leaders “reaffinmed
their commitment to a negotiated
seulemcnts.;;d. a White House

The tone of the public commenis
by Mr. Clinton and his aides sug-
gested that they were still deeply
frustrated by events in Bosnia but
unwilling to risk a further escala-
tion of the fighting by pursning
aggressive actions against Bosnian
Serbs.

“] don't want lo have a wider
war,” the president said.

Mr. Clinton also played down

an Fmspecl for unilateral action
byy ashington, such as moving o
1ift the UN arms erobargo for the
embartled Muslims. This action
would be of questionable legality.
he said, and would ummdermine cus-
reni and future UN embarpoes
elsewhere in the world.

The president, noting past diplo-
matic successes for the Western al-
lies in Sarajevo and recent agree-
ments between Bosnia and Croatia,
expressed optimism about the
long-term diplomatic effort to end
the Bosnian civil war.

Secretary of State Warren M.
Christopher, although harshly criti-
cizing the Bosnian Serbs, offered
no indication that any pew U.S.
approach was imminent

In ah wdtl}l tgcr;:h:ducalion
group, he said the d repeat-
edly lied about their intentions.
misled negotiators and in
“ t ageression and inhumane
actions.” He said US. officals
were ;_‘urgenﬂy reviewing our op-
tions for an appropriate response™
to the situation in Gorzzde and in
Bosnia.

Before flying to Milwaukee for a
speech on health care, Mr. Clinton
said the situation in Gorazde “re-
mains grim and uncertam ™
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| the former Y

{ Bosnian Serb “extremists” who
. saidhad“fnﬂmﬂ!withthemad~
in. said Mr. Churkin, who is a deputy

Bosman

By Fred Hiatt -
Washingzont Post Serviee
MOSCOW — Ressa’s envoy 0
avia. retuming
here after the failure of his latest
peace efforts, on Monday attacked

i Great Russia to cover their activi-

BOSNIA: UN Commander Warns of Humanitarian Disaster in Enclave

the Bosnian and Serbian forces were
i on edge of Lhe town, a UN

a “safe area” last year

not wi

Continued from Page 1
would accept their plan, Mr, Milo-
sevic replied, “I believe there is no
serious politician within the Bosni-
an Serbs who is not for peace.”

The plan was “the only pragmat-
ic way" 1o resolve the crisis over
Gorazde, he said,

D&pite enireaties from varions
Unil Nations, European and
Russian envoys visiting Belgrade
over the past week, Mr. Milosevic

Continued from Page 1
tive of the United States and Russie, diplomats
and UN officials in Sarajevo said.

The UN Security Council declared Gorazde
after 2n identical Serbian
offensive against the nearby Muslim enclave of
Srebrenica.

Secretary-General Butros Butros Ghali
warned two weeks ago that the Gorazde “safe
area,” and the 65.000 people |
might be protected by air sirikes if
w 1o the positions they held on
March 30, the day the offensive began.

North Atlantic Treaty Organization fighters
performed two limited air attacks last week, but
they were carried our under a Security Council
resolution calling for protection of UN person-
nel. not the “safe area,” and did little more than
delay for three days the Serbian onslaught.

Reports by UN relief workers said Sesbian
shells were ripping into Gorazde at a rate of one
every 20 seconds Monday morning, but the
artillery fire tapered off to one every two min-
utes by the afternoon. Fierce clashes between

being waged
military official said.

“After a break between 10 and 10:30, shel-

ped in it, Al
Serbsdid

alone, the

has so far taken no visible action o
rein in General Miadic, according
1o diplematic sources.

Some believe he may even have
given his formal blessings to Gen-
eral Mladic’s offensive apainst
Gorazde. They also note that he
held nomerous meetings with lead-
ers of the Bosnian Serbs, including
General Miadic, prior to the final
assault by Bosnian Serbs on the
city on Saturday.

Gorazde lies only a few miles

ing of the city center started again, with hits
reported on the police station, courthouse, and
‘Panorama’ refugee center.” said reports filed
this afternoon by 2 UN
the town. “These are all located 50- to 160-
meters from the hospital™

ccording to an incompleie casualty tally,
the Serbian offensive has Milled 302 persons,
lincluding S;Icgleoplein the attacks on S

gee-relief worker's report sai

The death toll includes 41 children and 105

relief worker in

women and clderly people. On Sunday alone. 5
mchzildr;d-mandﬂ derly people or women were

As of this moming, the offensive had left
1,075 people wounded, including 73 wounded
on Sunday. Well over 30,000
half of the entire population of
pocket, have been rendered homeless, some for
the second and thind time during the war.

Anzlysts in Sarajevo said the Serbs were not

le, almost
e Gorazde

its Muslim-populated Sandjak re-
gion that constitutes a ceater of
opposition to Mr. Milosevic's gov-

ernment.

*I think Milosevic was in on this
whole thing” said a diplomat
lit between him and
is offensive.”

But other diplomatic and Serbi-
an analysts believe that General
Miadic is largely beyond Mr. Milo-
sevic's control and bent on settling

“There is no
Miladic over

iikely 10
Gorazde i

out a full assanit on the town of
fearing that it would Jead to a

bloodbath that conld prompt armed interven-
tion by the international community.

Rather,

say, the Serbs will maintain

their choke hold 2round the Gorazde pocket. as
they have arpund Srebremica and Zepa, in an
effort 1o render the area so economically anvia-
ble tha: the Muslims choose to leave of their
own accord once a peace plan is evemually
reached.

The Serbian shelling, they sy, is partially in
response to fading Muslim resistance, partly

vusﬁme-d.men and partly an effort 10 terror-
ize the Muslim popniation so it will plead to be

evacuated.

A Western diplomat said the Serbs’ attack on
Gorazde had scottled a U.S. peace initiative in

Bosnia.

“It is very difficult to conceive of a peace
process now,” the diplomat said. “The actions

of the Serbs over

last week have been

directed toward making war. I don’t ses how
you can talk peace.”

POLICY: Bosnian Serbian Military Heralds a New Offensive in North

from Serbia’s border and isclose to  his own personal batdelield ac-
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covnis with the UN protection
force and particularly its current
commander in Bosnia, Sir Michael
Rose.

Lo any case, the fall of Gorazde
would constitute the folfiillment of
one of the Bosniam Serbs’ main
long-term war objectives: linking
the territories they hold in eastern
Bosnia to those in the south and
southwest of the country.

General Mladic, whose daughter

commilted swcide in oh
March 24, has repo?rﬁy been
brooding lately over a series of mil-
itary and political reverses dealt to
his armmy partly by a more assertive
UN force that since mid-February
has also had the backing of NATO
air power.

In July, his fomesfstormed and
conquered Mount Igman, over-
looking Sarajevo, only to be forced
to withdraw immediately wvnder
UN pressure.

In mid-February, General Mla-
dic’s army was obliged to pull back
its heavy weapons from around Sa-
rajevo under the threat of NATO
air strikes. 1"pen in hh:;rch.lifU_N
peacekeepers forced it to Lt s
sicge of the Muslim enclave of
Maglaj in north-central Bosnis.

Bosnia Protests
Over UN Leader

Agence France-Fresse

UNITED NATIONS, New
York — The Bosnian president,
Alija Izetbegovic, has demanded
that Butros Butros Ghali down
as UN secretary-general if the em-
battled Muslim enclave of Gorazde
falls to the Bosnian Serbs.

Vice President Ejup Ganic, who
was visiting UN headquarters in
New York, said that Mr. Izethego-
vic had written to Mr. Butros Ghali
on Sunday. -

Mzx. Ganic said that Mr. Butros
Ghali had failed to take quick ac-
tion to prevent the capnxe of the
UN-destgnated “safe area.™

®  safc arca of Goradze.

Hes” Russia is 2 traditional sup~

;34 porter of the Serbs in Yugoslavia.
: After

iming influence over the

{ Serbian fighters, Russia has failed

in recent days to restrain them

from attacking the United Nations
Mr. Churkin, in a significant
shift, said Rossia should stop

Russian Aftacks Serb ‘Madness

speaking for or with the Bosnian
Serbs. Russia, be said, had agreed
to help the Serbs because they had
believed all the world was agauisi
them. - But insiead of listenig to
Russian advice, Mr. Chorkin said.

he the Serbs “are using Russian poli-

tics as a shjeld.” .
“The time for talks has passed.

foreign minister.

f Serbs have to understand that in

Russia they are dealing with a great
state. not a banana republic.

Mr. Chuskin also said that Rus-
sia could no support lifting,
the international sanctions now.

“The Serbs showed no readiness
or sincere desire to negotiate about
anything,” he said.

But Russian officials also re-
newed their criticism of NATO

' b
policy, saying the U.S. bombard.
meat of ?osmms last week
was largely to biame for the curmen
mflammation of tensiogs.

Fmﬁ. Minister Andrei V. Ko-
zyrev, who also failed to broker 3

cease-ftre during # visit to the re-
jon Sunday, said.the current

110 UN is“nota
reason for NATO bombing, buz 2
consequence of it,”

The government here seemed
torn between a desire 0 suppon
the Serbs, who have considerable
backing among nasionait poii-
cians in the parliament. and anger
at the Serbs” mtransigence.

Sonndi o &
after the breakdown of his Lstest

- mediation- efforts. Mr. Churkm

called the sitaation “illogical and
inexplicable.™ logical

CHINA: The Pace of Privatization

Continmed from Page 1

every 10 they held and only the
state among major shareholders de-

S R . = d, People’s Republic of Chi-
BosnianSerbSretlmﬂngfromfmnﬂinedtnyneannzde.UNaidsrepoﬁedmﬂ-armdnelsMondaymﬂ:ehingsofﬂ;edty.

na Inc saw its stake shrink from a
controfling 51.2 percent to 38 per-
cent

“The Chinese government is de-
termined not to see its stake in
these companies dwindle to noth-
ing,” said Brian Power, managing
director of China Securities Re-
search Center Lid. in 2 Hong Kong
newspaper column highlighting
such maneuvers. hanging
onfo its stake means taking share-
holders throngh many twists and
torps.”

In Zhongvuan Machinery &
Steel Tube y's Tights issue,
the state lacked the 19 million yaan
(3522 mllion; nesded to buy its
allotment of shares in the new
rights issue Instead of paying in
cash, the Ningbo Municipal Mone-
tary Taxation Bureaw, which held
the state shares, gave Zhongyuan
19 million shares it aiso owned in
Ningbo Hulian, a company fisted
on the Shanghai exchange.

Now, Zhongvuan Machinery is
Hulians largest shareholder and
another example of a clear test of
bow far Bejjing is willing 10 let

£0.

Betfing’s development of a mqar-
ket economy and stock markets has
created an expanding fist of Chi-
nese equities since Shanghai’s mar-
ket reopened in December 1990
and Shenzher's market started sev-
months later without Befing's
approval

There zre A shares, ynan-de-
nominated securities owned and
traded only by Chinese domestic
investors. Then came B shares, Chi-
nese equities available 1o foreigness
only but traded in Shanghai or
Shenzhez and in US. or Hong
Kong doilars.

‘The newest innovalion comes in
the form of H shares, securities
held in Chinese state-controlled
companies listed in Hong Kong,
Eam:h-oompam' jes came in the first

1

Anol.herzzmajorcompahis'

have been given clearance to begin
extensive efforts to conform to -
ternational standards for account-
Bat lurking unresolved i the
regulatory background is the future
of leg;ldg?;on Shares, those A
shares Chiness
entities @dmtmmm
tries which were designed to help
lkl:pds-mrpmté control in ‘state

“This is one of the toughest dec-
sions to be made, and a main rea-
o eyl i o
is stifl to waiting to be approved by
the Standing Committee of the Na-
tional People's Congress.” said
m%ilas Howson, a lawyer with

eiss Rifkind's Beifing offs
e o mdl;:c;snekll et
bive an ickly ideclogi-
cal choices which confronts it m
new legislation.

“In addition, China is working to
finatize regnlations for companics
that want io list directly on over-
s5eas exchanges, but it still faces a
number of complex issues with
broad political and practical trad-

ing ramifications at home, includ- -

ing the legal shares difemma.™ said

Mr. Howson, =
Regulators estimate that wp lo

3,000 Chinese ies have is-

sued legal person shares, often to
each other, which has resulted in

tangled cross-ownership webs with .

parallels 10 Japan's keiretsu sysiem,
m which cross-share boldings be-
tween ies have cemented
business relati i

ISRAEL: Rededicating a Shrine

Contirmed from Page 1
eignty to East Jerusalem, which Is-
rzel captured from Jordan in the
1967 war and claims as part of its
eternal capital. “We say no to any
peace formula that does nol restore
Arab ignty i Arab Jerusa-
lem so that the whole city would
Syinbol ofpesce for all e fithl
sym| or ar
childrer of Abreham.” Husscin
said.

Jerusalem is the cultural, reli-
gious and economic hub for nearly
2 million Palestinians who live in
the West Bank and Gaza Strip, but
few of them could visit the Dome of
the Rock on Monday. Israel has
imposed a closure on the territo-
ries, barring most residents from
entering Jerusalem and Israel, fol-

lowing a-scries.of violent attacks on
Israch busses.

The cight-sided dome, surroand-
ed by glazed blue tiles, was com-
pleted in 691 by the U ca-
liph, Abd al Malik. The site
includes the stone where it is said
that Abrabam prepared to sacrifice
his son many centuries before.

m PLO Says Talks Stalled

PLO npepotiators said on Mon-
day their talks with Isrsel on
lanned Palestinian self-rule in the
Strip and the West Bank
town of Jericho had stalled over
deteils of an Isracli anmesty for
Pelestinian pri Reuters re-
ported From Cairo.

Aniety and Hope

Confinoed from Page i
He has been lcoking for
) and has had 22 interviews, he
said, Bot with the “weak
and financial markets jittery,
:‘ig-e:eis_valimebopeofgetﬁnga
job.” ’

Black unemployment in South
iy il gl gt gl g
percent, on the region.
Becanse the skills pap between
blacks and whites is so large, and
because slightly more than haif of
the nation’s blacks live in rural ar-
cas, black income often is
less than onme-fifih that of whites,
and in some places far Jower.

" Livingston -Stbilekwana, who
‘works with Mr. Nwli and other
youths at the National Institute for

Crime Prevention and Rehabilitz- g | =~

tion of Offenders heye. said the °
ANC was Qirting with danger.

“At the stage that we are, it is
v?dangcrous to make promises
and then find out that you can't
fulfill thern,” he said. “People’s ex-

ions have been raised too

Mr. Ntuli predicts that “after a

pesiod of three years. if those things
are not dedivered, will go lo
the far left, to Consctous-

ness,” a movement that rejected the
electoral negoliating procass
whose small sumber of adherents
advocaies armed siruggle.

While Mr. Ntuli's may be an
extreme projection, it is certain that
youthful protests and boycotts will
continpe well beyond the close of
the polls after the April 26-28 elec-
tions, s5aid Thendo Raishitanga, 20,
Atscan Stadens. whieh epresnts

ican ts, which represents
about 70,000 youth.

Of South Africa’s 3% million peo-
ple, 75 percent are black, and half
of them are under 2). Education
reform is among their most impor-
tant demands. While 95 parcent of
whites pass matricolation exams,
«oniy-40 percent of blacks do so.

1 This disparity is.die, in pary, to
the education disruptions created
hy the era of anti-aparibeid activ-
ism. But}u= nl:lore fondamentally, it
reflects the huge gzp in government
spending for educating differem

groups. -
In 1991, school expenditure for
whites was pearly six times that for
blacks. Black schools are over-
crowded. Because black teachers
emerge from this sarne inferior edu-
cationai system, shedents complain
that they are not receiving proper
instruction
“Ultimately you are still going 1o
have racist schools,” Mr. Ralshi-
tanga said. And if the instruction of
black students is not dramatically
i then the disparities be-
tween white-black performance
will be entrenched even in the mew
unified school system. he said

DOOMSDAY: Time’s Up for $8 Billion U.S. Project

Contived from Page 1
demanded ways to commect the
president, the secretary of defense
and senior military leaders who
could give orders to fire muclear
weapons from anywhere in the
conntry.

Far more elaborate plans began
with National Security Decision
Directive 55, an order signed by
President Ronald Reagan in Janu-
ary 1983 and still top secret.

The directive to create “conting-
ity of government” during arnd af-
ter a nuclear war was drafted by,
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among others, Oliver L. North,
then an obscore Merine officer on
the National Security Council staff,

th:n the Reagan administration,
ject was supervised by Vice
Prﬁgdﬂgu Bush. Abysenior
CIA officer, Charles Allen, was
deputy director. In the Reagan and
Bush administrations, it involved
hundreds of ple, including
White House officials, army gener-
als, CIA officers and private com-
panies run by retired military and
intelligence personnei.
According to army officers and
t officials familiar with
it, the project created elaborate
new links in the ouclear chain of
command.
The Lgelan included a2 network
called the Presidential Scrvivabil-
ity Support System. Two lumdred

special-operations commandos
were to secun: surviving leaders in
e the apital was destroyel
capital was des
the leadership would be tinked by 2
mmtell' -.uuons system of ace
satellites specially outfit!
tractor-trailers oper with s0-
phisticated transmitters. Convoys
of at least 16 lead-lmed trucks, each
conmnanded by an army colonel,
were (0 hurdle down the nation’sd
highways eluding Soviet warheads.
Upon the trucks and throughout
the nation, sophisticated radl!xgh;.\d
computer terminals shielded from
the dfelc::k of ouclear explosions
were {o link surviving military and
civilian officials, Vi miary
Billions of dollars were spent on
such euipmint, much of which is
now in army depots.
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Taiwan to Proceed

With
Rmm

aid China's investigation into- 3
disaster thar kilied 24 Taiwan-

eselourmswasaposiﬁvcs bu
2 planned b Lart, bui
cﬁ- ycott of tour o

check if it's true~

ping, depy i
the Straits Exchange Pt of
- Also, we hope the mainland
make public a more complete 1.
vestigation procedure,” he sajd.

’I:m that [he HIH .
ried out by reaegade Eramese
Province b thcel?hgqmg
uding eight Chinese

crewmen. The victi i
bumedlodmlheu:m“ms either

The Mainland Affairs Council,
which formulates Taiwan's Juolicy
ut‘::“:"gl’“?nm. said :} wonld con-

a boyeott tours
to China pianned to start May 1, .
aung dissatisfaction with the in-

- quest by what it denovnced as Chi-

02’s “bandit” anthorities,

*“The report was just too simple.
We are still waiting for a more
w\:}e ar;lr_llamr.im." the coun-

chairman, Huang Xun-hui, 10ld
parliament,

Mr. Huang demanded that Chi-
nese leaders apol?i;ze 1o the vie-
ums’ relatives and allow Taiwanese
reporters to cover the trial of the

three
bersoflhc -

ing Nationalist Parly’s Central
Standing Commirtee also wel-
comed China’s i igation.

nouneed the result, they know what
they did in the past was wrong
This is a correct direction,” said &
former prime minister, Hau Pei-
1sun.

Chinese Welcome

Peace Corps Despiie
Tensions With U.S.

By Daniel Southerjand
Washingion Post Service

LESHAN, China — The first
American Peace Corps volunteers
to serve in China are ing in the
t:(;‘um.r‘.yb::y southwest hinterland,
where must cope with anheat-
ed classrooms, culture gaps and a
smrklackofprimc_y.

But the 18 American volunteers,
who teach English to futore teach-
ers %mn!lledlca] students at five
sites in Sichuan Province, appear to
be adjusting well, getting am-dy
;nthum:stnc“r?eptionandkzeping

usy dispelling misconceptions
abont the Unile%l States. P

Despite strains in relations be-
tween the U_S. and Chinese govern-
ments, this is one cross-cultural
chaonel that seems to be working.

Some of the Chinese students at
the Leshan Teachers College who
were raised in rural areas had never
seen a [oreigner, much less an
American, before the Peace Carps
volunteers arrived.,

“A lot of first-year students
walked into the classtoom wearing
Maco-stylg suits™ and looking petn-
fied at seeing a forcigner, said Ja-
son Rekate, 23, one of five Ameri-
cans teaching in Leshan. “Some of
lt!h:m waeas:ge that Americans all

ve usedmgs.

Evsrym:he seems 10 know where
gy O
and re doing. Megan
Tracy, 26, a teacher at Chengdu
Teachers College, was approached
by Chinesc students after she rc-
tarned from shopping for vegela-
bles one day.

“We tieard you were overcharged
in the market,” one of the students
said. “You have to be careful not to
let them cheat you.”

William M. Speidel, director of
the Peace Corps program in China,
said‘ he hopes to sec it

Peace uca-

this summer.

In Leshan, about 160 kilometers
south of the provi capita} of
Chengdu and 1,800 southwest of
Beijing, LheAmeriﬂ;u;:shvcmgne-
room apartments that axe spacious
byG:inesestmdarda.n?sh.ﬂ:ea
kitchen, refrigerator and dining

Brrajes Chans The Astoaaeed Pres

TOGETHERNESS —Martin Lee, center, head of Hong Kong's United Democrats party, whose call for more democracy in Hong

Point party, as they announced Monday

i i i left, head of the Meet
Kong is opposed by China, holding the hand of Anthony Cheung, left, n > they armoun

they were joining up to lavnch the Democratic Party in October. On the right is Yenng

- evening :
tor of North Korea for nearly half a
century, rarely has contact with the
foreign press.

“Although we have never had
nuclear America is un-
Jusly ﬁnmt with vs and
kickmg a ruckus with noisy
pressure,” he was quoted as saying,
" Accusing the United States of

ing nuclear weapons in South
Korea, Mr, Kim said, “The only
way that the nuclear problem on
the Korean Peninsula can be solved
Is direct talks with the
United States.”

‘While he appareatly did not cog-
front the question directly, Mr.
Kim's comments indicated that
North Korea was sticking to its
mﬁﬁm that it could not accept the

Seu:;'lg Council's formal re-
quest for full nuclear inspections. If

On Talks With U.S.

50, it is pnlikely Washington would
accept Mr, "s call for direct

Fears that North Korea is build-
ing puclear bombs grew last month
when it denied i from the
International Atomic Energy
Agency full access 1o its puclear
sites.

In Seoul, military officials said
the first shipment of Patriot anu-
missile batteries for South Korea's
defense had arrived Monday
aboard two U.S. military transport

8otk Korean
th military officials
said three Patriot batteries with a
total of 24 launchers arrived at the
pert city of Pusan. Also shi
were 84 Stinger missiles for defend-
ing the Pam::lts. which are 10 bg
deployed mostly at major ports an
air fields, the o¥ﬁcinls said.
President Bill Clinton ordered
the dep t in late March be-
cause of heiphtened tensions over
North Korea's nuclear program.
But by the time of their arrival
nearly a month later, tensions had
eased somewhat and a new round
of U.S. diplomatic efforts was un-
der way. (AP, AFP)

To subscriba in France
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05 437 437

room but often eat in the city's
small restaurants.
oo bl i
amon
Iy hving allowance of 650 yean —
S — the Peace Corps.
The China program is a modest
one for the Peace which
nearly 7,000 volonteers

mde. ‘But China's govern- |

ment is!hnmbrﬁ;s‘f?wabWI
grams that oreigners mio
doselemct with ordinary Chi-
pese. It two years to negotiate
the details,

The program originally was to
begin in the fall of 1989. But after
the United States protested China's
bmutal crackdown on democracy
demonstrators in June of that year,
both sides decided to postpone the

fjing wants stronger ties with
the United States to promote its
foreign trade and strategic inter-
ests. Bul al the same time it is

cautious in dealing with foreigners
whowuldg-n;ghﬂmm(mi-
nese yonth.

After renewed negotiations, the
first volunieers arrived in
otk of g taiats s b

o )

1 teaching last fall at five sites in

's most popalous province.
‘llé'hgesyarewstayin(himmdlmid-

They are called “U.S.-China
i ip volonteers,” rather than
Peace volunteers — the only
Peace Corps contingent in the
world that is not identified by its

and
students toward teachers, the
Americans try to encourage class-
room discussion.

“Onr teacher tells us to give 2
dlftermstﬂgpmon from his if we
want,” said Cai Guijuen, 22, “That
makes our thinking freer.”

Challenger’s Bid Fizzles
~ ,For Japanese

Compiled by Our Staff From Dispatches

TOKYO — Fom.gn'MmdahﬁmSy ll;_f
ks P10 elected prime
minister after his main challenger’s
bid for the post failed to gaim mo-

mentum. ..
Leaders of the seven m
the i m_‘ljﬁpn. resume
talks on Tuesday, aiming Wbm
D e Haia, 0, as candidaie
to Prime Minister Morihiro
Hosokawa. Mr. Hosokawa re-

sged s Aprl
O nra’
Socizl Democratic Party. the larg-
est in the coalition said: “All we
have to do is nominate our Fﬂ_ﬂd"
date, elect a new prime minister
and pass the stalled budget bills as
soon as possible.”

His confident prediction of a
swift solution 1o Japan's power

F came after a former for-
eign minister, Michio Watanabe,
postponed a decision on whether Lo
quit the opposition Liberal Demo-
cratic Party as a preamble 10 seck-
ing the Jeadership of thc coalition.
The delay, in effect, put him out of
the running.

Long an influeptial fmﬁpnpﬁ;'
Mr. Watanabe held prolonged dis-
cussions on Sunday and Morday
with the Liberal Democratic chief,
Yohei Kono, and emerged Lo say he
needed more Lime to think the mat-
ter over and that it seemed difficult
for him to 1¢ with the coali-
tion *in the current situation.

Liberal Democratic sources al-
tributed Mr, Walanabe's hesitation

Leadership

to the likelihood that only about 20
out of more than 50 legislators in
B L e pary. would
5 in .
o b eaguon roaared 1o
short of the minimum or
leadership.

cansensus on backing Mr. He-
1a's bid by Toesday m:‘thle!allat'cl:rm;a.r
parliament session 10 in
My, Hata, leader of the Japan
Renewal Party, a powerful group in
the coalition, has been front-rumer
for the office of prime mimster
since Mr. Hosokawa stepped

Mr. Hata was a Liberal Demo-
cratic for more than 20 years il

he quit last year to join the coali- |

ry : :

downing of two U.S. heli-
meby us. fels over Ireq last
week

Read THE MONEY REPORT

Um’sys just added
new meaning to the language
of business.

Ndbody can predict tomorrow’s business
c]imate_. But there is one thing we all know:
for any organisation to achieve its full poten-
tial, customer service mﬁst be a primary
business goal.

That's why Unisys has developed a
powerful initiative — CUSTOMERIZEgy. This
approach enables businesses to offer their
customers a superior level of customer service
— crucial in an increasingly competitive
environment.

Our experienced services professionals
work with you to design an information
strategy that extends your full capabilities all
the way to the point of customer contact —
where business really begins.

And with a CUSTOMERIZED informa-

. tion system, you'll be more responsive to Which means reduced costs and increased

customers and better able to meet their needs. revenues. With decades of experience
You'll also be better positioned to nurture

_customer loyalty, generate new business

and achieve major gains within your own

We make it happen.

organisation in productivity and control.

© 19 Unrys Corporsiion. )
— J

UNISYS

‘Customerize.

: muke @ company mo
it better sble {0 atiract rew

dedicated to helping our customers serve their

customers, Unisys is uniquely qualified to

CUSTOMERIZE your business. Fax Graham

Roberts on (44) 895 862807. And find out

how we can help you translate your

customers’ needs into profit.

CLSTOMERIZE w 0 Sevvace Mark of the Linsys Conurainm.
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s IUCTAM ez EXTOUNL. Mi ) A Peace at Any
R g ._ n a Mighty Alliance Aims jor eat An
¢ FUBUSHBDWITIITHENE\I"HMESANDMWASHINGTDNW . y .
more : ; vered to a cease-{ire. Secbian
now EW YORK — Truman! thou By Anthony Lewis egain the United Smwgﬂbm tt:nksrolled into Gorazde, and then
biltic Nshmﬂdstbelivinwwhishom. t‘::’ﬂﬁngbadm‘ g;?jmbmgas the there were reports that Bosnian Serb
1500 . (With apologies t0 Wordsworth.) of American power, purpose and tion of the loss of and re- launched an attack on the safe Jeaders had agreed 1o a cease-fire,
Ger Greece in the Balkans O e o pov ot e b G - e Bl b, S macid o e hd st s e,
g _— - B o e e enimy e tha vy Asa A ek g0 there was anoter sk, Aod it 30 ey b e e
1 i i i : in Europe. inistrath i ersecre- up & OC0 Wavercd. seemed to  resulithatit
i &M&MMw ?“w%sm&“'?ﬂm severest and preveateda - tary of State Peter Tamoff, as good  show of iresolution it might bave ﬁ“-“mm“&mm beriain and others gave Hitler part of
O\ gin by acking bim to explain why Greece s whare, i an mﬁmﬂm wa | third grear war. hat age s (vt as said so. He explained at 2 bark: ""{‘&,P’&“hﬁ;’ga?"’%m 4o Serbian gums at Gorsade. But when Carchoslovakia st Manichn 1938
Strat 4 . Ep now. So we have 1 ground bricfing that m . came renewed the attack, Mr. return fos Iis promise 20 be good: to
enten Wthrowmgm kerosensonlhememd_:enfilﬁns. fellow member, the %mm the humiliation in Bosnia. States conld no longer afford to lead  manding siemer measures to stop g:nf;b:mm thﬁ‘mnmmé cacoursee further g
In Vithout, reportedly, even consulting his for-  bringing Greece to court for ; There the United States and  the world and that it would there-  Serbian aggressicn: ifting the arms interest” i ing “the  The principle tha; underlay securi-
eign minister, in Febmnary he suddenly Gresce is not responsible for what others NATO, the most powerful military  Fore play a more modest role. e on the Bosmian victimsand  had “no intevest” in changing | ] ¥
acco clamped a painfolly effective blockade on the  are wp to in Macedonia. It is pressing no e i P: Ch - E inct the  military balance.” Thatis, “nointer- ty in Entrope after World War II was
lion y ellic . A cegont _presst alliance in the world, have aliowed Secretary of State Warren Cluris-  using NATO air strikes against in helping the victims of that territory could not be seized by
uor former Yugeslav republic of Macedonia. The  territorial or ethwic claims on its neighbor. | o crives 10 be intimidated by @  topher and others disavowed the But when the Earopean est” 0 hielpmg . force. That 1 the only pinciple that
The  Sepiscruellydestabilizing incountryaiready  Serbia’s interest in Macedonia's Slavs, Albe- | pinor forve of nltranationalist Secbs  Tamoff Doctrine. There was no in-  allies demarred, he gave up those Siom, the Be mh;hﬂm;dyﬂmf‘ O e poace b e
Slov caﬁh:upbylenaonslhaub:ewnmgmtea ma:s‘m_mestm_Macednnms_A!bamans.ﬁ;l:!; under ic leaderskip. tention, they s2id, of walking away  idess without a fight Em%’mﬂ" wanted Lo arm G Wu—m%m
And  “hole new set of southern Balkan wars. garis’s interest iz a Macedonian population i _ The reason for this seismic from the responsibilities of leader- 4 year of wa seemed to end Pl ﬁms"“k“-. indicat- from umra ity on
i _ By a sympathetic stretch, one can sense the  regards 25 Westem Bulgarian — these cur- in the balance of effective power In  ship. But we can see now that the i February. when ent Clin-  Admmistration officials o mnif Hts mm'mmw'“
& hiswrical anxieties that have led Greece's lead-  rents are not Mr. Papasdreou’s concern. But the world is plain. The United States  Tamoff Doctrine is in operation. It  ton led NATO to issue 2n ulima- ¢d that NATO would not, 2 Erlarg:r le thao Bor
one- ership and hyper-stimulated public to perceive  he can see these currents being agitated and, has in office an administration that s in fact (ke Clinton Doctrine. tum to the Serbs 1o shelling  Serbs again becanse that might an- U.S.vm those W
a mortal national threat in Macedonia’s clsim  knowing his region, he surdly kmows how does not believe in the commitment Bosnia is a dramatic demonstra-  Sarajevo. The Serbs drew But ger them and make them vnwilling ¢ Bosnia though! that,
o mbete o i Dot then e e f e Gangerons A e fal Greoos patson , Shouid not ereat. The pubie cor
thetoric. But on i extra strain that putson . - . -
this emtional light to commit what iscse to  Macedonia, by its confrontational poicy. |  Blackmun: A Seeming Lack of Outstanding Leadership on So Many Levels lgse o Aunercan il &t Gorezde
e el ) b ol Greees could yer chal ;,llmlimh“ms followi remarks ustice Blacionun l i And then are you concerned with the blight of m:plesidml?s oational security ad-
Macedonia’s commerce? To do this at a mo-  effectively, and withits NATO support, The are that Ji Harry of the U.S. Supreme Court sent izst June 0 re : i i this ser. Anthom said 7
ment when Serbia. Albaniz and Bulgaria are by a touch of moda-anon.m It should do its part _ &0 Sol Linowitz, a lawyer and former diplomat, who had esked kim for comments. gﬁmmyﬂ hgdgﬁnﬂm;?&m mis wevmat sukeyhme'liomia: O‘I;IAAWHTO’s
conducking policies that call uto question the 10 hoad off 8 new escalation into war. ASHINGTON — I ask thetorically sbowt  billable hours, on advertising aad on 2 reluczance  pot all around us stll and at imes scems 10 be  credibility and owr very vision of a
integrity of Macedonia and that mvite 2 — THE WASHINGTON POST. W “concerns.” Do shmn&irbamca inmanyquxn::to‘ mpmol:!o:owmi? mm;smd morengly. pos:-Cog_War -
general but deep concem a the state of the Amymomnedﬁmcmuddinginmt Apd are you concerned about basic values - In drawing back from the wordd,
° world today? ﬂ?lm old enoughd 10 have lrvet‘ll_ m somemqummao;mt?_c medical deg:fseesinn with  what they are and whether we heedﬂthem"m Are rP:es;dem_ gn‘;ui:ll] ofnnght sey, he is
two constant Strin i t profession” in patient aboul your couniry? you
Lots of Death Penalties e o vy o olow o s S i o Bl Do s Vs i ot of oo e et . oy T
. closely one upon the other. And I do not like very  tice suits and pumitive, ? leadership ¢a so many levels? Are you con a different view of leadership.
There is iittle doubt after last week that tempt to more or less retry the case instead of much the feel of things today. Are you concerned about the wreiched evertsin  that many of those whom we t to be abie to Looking at Gorazde, Americans
members of the House of Representatives are  contesting the constitutionality of the pro- There are improvements, of coorse, that have  Los Angeles a vear ago? Now., monibs later, we  [ook up to appear now to have feet of clay? wha wosry about the consequences
strongly in favor of the death pemalty. The ceedings below, have unreasomably delayed been made, but the conlinued stress everywhere  still canuot escape the grip and the sienificance of  Are you concerned about the seeming deteri-  of failare to stand up 10 aggression
crime bill thar came over from: the Sepate last  the imposition of sentences and have been and seemingly unending bloodshed, bloodshed  those events and what they hold for all of usin the  oration of moral values, about the failure of the  and genocide in Furope could say
fall made dozens of offenses capijtal rimes,and  very expensive. On the other side, there is that affects so many common people who want  days ahead. Indeed, it seems as though the entie  family and the schools and the synagogues and  what the Duke of Bourbon sid in
now the Housc has added more. Almost 70  dissatisfaction because some defendants — only to live out their lives in peace and under- woild — the Far East, the Middle East, much of  the churches to lead and to show the way? ’ ‘s“‘l-l%ﬂxﬁﬁh,"as
crimes will carry a death penalty if this House  even those facing execution — do not have standing, deeply disturbs me. Africa, South America, Europe and ourselves —is Are you concerned zbont what seems tome 10 he at the of Agincont
qualified lawyers handling their cases. Some Do you share with me a concern zbont owr  in tunmoil. Man's inherent inhumanily 1o men.  be a Jessening sense of iniegrity, the very thing  after the ovtmnmbered Enghsh had

provision survives conference, and tha is likely
to kappen. On three separate votes, the House
resisted efforts to soften these provisions. The
capital punishment crowd prevailed 3 w0 1,
even rgjecting an amendment that would have
limited the penalty to crimes in which 2 victim
was actually killed. Polls indicate that the
death penalty is widely supported in the conn-
try, so the House vote cames as no surprise. It
is nevertheless 2 regrettable step, motivated
more by vengeance than by reason, and imphi-
cating sociely in barbaric punishment.
Thursday’s votes will not be reversed, but the
House will bave an opportunity this Tuesday to
take sieps that will at least diminish the possi-
bility that innocent people will be executed. At
issue is reform of federal habeas corpus law.
Habeas corpus proceedings give prisoners a
chance 1o their state court convic-
tions in federal court. It is 2 form of appeal
that is available after all ordinary direct ap-
peals have been exhausted. Supporters of the
death penalty have complained that repeated
habeas corpus petitions, some of which at-

have no lawyers at all for habens procesdings.

‘The bill before the House remedies the situa-
tion by limiting both the number of habeas
petitions that can be filed and the time period
i which the step must be taken. Successive
petitions will, except in special circumstances,
be eliminated. The bill also would modify
some recent Suj Court rulings thal hmat
the grounds for habeas corpus relief. In addi-
tion, and of gyeat importance, the bill would
provide for the appointment of competent
and adequately financed lawyers for indigent
defendants in capilal cases.

These reforms will be challenged on at least
two votes, but the committee language should
be preserved. The importance of habeas cor-
pus proceedings is Mlustrated by the fact that
40 percent of the capital cases heard at this
stage are overturned on constitutional grounds.
Al a time when the number of capital crimes is
being increased dramatically, this avenue of
review must be preserved and strengihened.

— THE WASHINGTON POST.

Blowing a Smoke Screen

“It's theater,” 2 public relations adviser to
a cigarelte maker sneered about last week’s
dramatic clash between a congressional sub-
committee and executives of the seven farg-
est Ametican tobacco companies. So it was,
and a particularly corrupt and meadacious
kind of theater at thal. Perhaps the prospect
of someday owing millions to the victims of
their product compelled the tobacco execu-
tives to deny the reality of the consequences
of cigarette smoking.

It was a shamefu! day for American busi-

ness, even though we are wearily familiar with
the obfuscations employed by the defenders

of an industry responsible for the deaths of
aearly halfl a million Americans every year.

The tobacco executives were testifying at
the invitation of Representative Henry Wax-
man, chairman of the House Energy and Com-
merce Subrommittes on Health and the Envi-
ronment. Mr. Waxman was, in turn, respond-
ing to the shrewdly worded request of David
Kessler, commissioner of the Food and Drog
Adrinistration, that Congress give him “clear
direction” as to whether the FDA should be
enabled to take regnlatory action on cigareties.

Last month Mr. Kessler suggested that the
reason many smokers find it ciose to irpossibie
to break the habit may be becanse the mdusiry
makes it close o impossible -— by controiling
the level of nicotine, a powerful addictive
agent, during the cigarette production process.

For seven hours the executives faced sharp
questions, which they buried jo smoke. James
Johnston of R.J. Reynolds, for instance,
linked smoking with other pleasurable habils
like drinking coffec or eating sweets. Mr.
Johnston also said that neither he nor anyone
else knew how many smokers died of cancer,
because estimates of death are “generated by
computers and are only statistical.™

Seconds after being told that users of snuff
were 50 times more likely 10 develop oral
cancer than abstainers, U.S. Tobacco's Jo-
seph Taddeo said, “Oral tobacco has not
been established as a cause of mouth can-
cer.” Asked if he knew that ¢i caused
cancer, Lorillard’s Andrew Tisch replied, “1
do not believe that”

All the executives, however, confirmed that
tobacco companies
of nicotine in cigarettes by altering blends of
tabacco. And every last ane of the six who had
children said he wonld prefer they not smoke.

If the hearing, was, as the PR adviser said,
“theater,” it was also only a first act. There
was 00 denouement, but there were revela-
tions. Lorillard’s Dr. Alexander Spears admit~
ted, for example, that the data he gave Con-
gress three weeks ago showing a drop in the

amount of nicotine in cigareties were wrong.

Alter admitting 1o twice stopping publica-
tion of a study that demonstrated the addic-
tive effects of nicotine in rats, Philip Morris's
William Campbell waived the secrecy agree-
ment that has kept the researcher who headed
that study From discussing it publicly. The
companies also agreed 1o supply many private
company papers, including all the research on
bumans and animals concerning nicotine and
addiction, along with the market research and
oty o Camel sivertising cmpaiga.
riendly Joe campaign.

“I want 1o talk to you about the real issue
before the American people and this subcom-
mittee,” Mr. Johnston said a1 the beginning of
his testimony, “The real issus is, should ciga-
reftes be outlawed?” Raising the prospect of
prohibition is a scare tactic. The real subject
of these hearings is whether the tobacco in-
dustry has knowingly created and manipualat-
ed an addiction. The executives’ obfuscation
and their long battle to keep their research
sceret point to the obvipus answer,

— THE NEW YORK TIMES.

Other Comment

Astounding Tobacco Statistic

Cigarettes are the single most dangerous
eonsumer product ever sold. Nearly a half-
million Americans die every yearas a result of
tobacco. This is an astounding, almost incom-
prehensible statistic.

For decades, the tobacco companies have
been exempt from the standards of responsi-
bility and accoumtability that apply to all
other American tions. ies that
sell aspirin, cars and soda are all held to strict
standards when they can:;lharm. md?-m;:

10 -
mmymw ; goods
— Representaiive Henry Waxman,
Dempcrat of Californis, at o Howuse
Subcommiitee hearing last Thursday,
as quoted by The Washington Post.

The self-righteous cant emerging from
America over smoking is entogh 1o make one
reach for a Havana diger. For the politicians,
smoking has become all too casy a target

see a natural advantage in bran-

dishing dubious statistics and belaboring the

industry. One of them, Henry Waxman, wants

10 have tobacco classified as a restricted drg,

Americans should beware of what is becom-
ing a Bysterical crusade against tobacco.
— The Daily Telegraph (Londen
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EW YORK — The agm‘:}v of

Gorazde confirms that Unit-
ed Nations member states lack the
means, as well as-the will, for col-
lective enforcement of Securily
Council resolutions. The story is
the same in Haiti, where leaky eco-
nomic sanctions punish the wrong

le, and in Somalia, where a
dual-track command structure
belped doom the miliiary and hu-
manitarian mission.

North Korea's acquisition of nu-
clear weapons would threaten the
whole region, but enforcement of
international norms will no doobt
be [eft largely to the United States,
torning 2 multilateral problem into
a bilateral confrontation.

Half a century after the UN Char-
ter cutlined a plan for organizin
the international use of military
economic power, nations are still
experimenting with ad hoc respons-
es to dangerous crises. ]
Watknaton, Brosces Moscon tnd

0scow
even the UN secretary-general seek-
ing a piece of the action, the patch-
work command structure is as nn-
stable as it is awkward By asking
NATO lo enforce Security Coancil

Are you bothered at all by the current is in
glpm[uponthe“bouom T on

Can we possibly rise above it and see to it thar the
flowering of new life somehow will
always has before, from the ashes of old disasters?

mse. as it

By Edward C. Luck

resolutions, a golden ity
fooinion. < Bolten opporuaiy
bas been turned into a messy com-
petition for influence and prestige.
While President Boris Yelan®
last-mionf ‘Seﬂﬂj dispatch of Rumr'an
UOOPSIO evohdpedsave ace
for him and the Serbs, 1t has encoar-
aged the Serbs to use dividing tactics,
s an
?omgmmm Russian power
cannot long serve as the enforcement
arm of a Security Coumncil over the
decisions of which Ruossiz has a vetn,
The UN has, un-
fortunately, been given the and
controversial task of deciding when
gngt‘ élhis ibilin
arbﬁﬁm responsibilities
s of ﬂcﬁﬁ?
ment provisions S
secretary-peneral’s special assets
as a neutral mediator would be com-
progaised if he were to act simulta-
necusly as commander in chief of
forces mvolved 1n the conflict.
As pn international figure. the sec-
retary-general can offer a global per-

spective above the interests of indi-
vidual states, Only national leaders
can ultimately be nesponsibie for the
tives of their soidiers in warfare.
meh;:ucl!éaner-basad dn-':sgl‘n;;d of la-
wouid permit a neat *
bad cop™ relationship bcmeenem
secretanv-general and the Secunty
Council. Just as the Clinton admin-
istration apparently has concladed
o
am CIISE
Dep t?qpmgum enf 1, the
secretary-general should oversee
ing operations, while the
troop-contribuing countries, work-
ing through the Security Council and
its Military Staff Committee, should
coordmate combat oS,

In the schizophrenic Bosaia oper-
ation, where Security Conncil
has placed peacekeepers and hu-
manitarian workers an the
s ertarycgeours, ol be conmul
secTetlary t-
ed to ensure the safery of UN per-
somnel. It is the members of the
council, however, who must shoul-
der the burden of working throngh
the dilemmas aggravated by their

thar stands out so impressively in many of our
past revered leaders?

The Washington Post.

ambivalent and mconsistent poli-
cis.'l'heymnnolexpecul}eﬁ
- {o compensate lor
3%;1 ip, nor shonld he scrve
as scapegoat.
Over time, the key is 1o build a
srstFmo.fvﬂmmﬁ. md military coop-

eration, including joint traimng, ex-

gagemen
that parallel the NATO experience
on 2 global basis. This is preciscly
what the UN Military Staff Com-
mittee — composed of the chiefs of
staff of (he five permanent members

of the Secusity Council, plus other
asnneded-_—was to do.

The Military Staff Commitiee
was turned into a sl luncheon
club by the Cold War. But an invig-
mpomﬁuegmmcy ith pro-
with pro-

fessional military preparations_for
joint actions on fare occasions
when the Security Council members
can agree on deeds as well as words.
National leaders would retain ult-
mate contral over their forces under a
Uﬁﬂﬂag._as;?cydohl‘éi\'!ﬂhn
practice of year-round coopera-

tion would make the United Nations

This Isn’t the Way to Have the United Nations Keep the Peace

E:.‘Tesbymg'uﬁ‘bleandeﬂmﬁve.
activali sonal sat
nﬁmfwmstﬁquNm-

they are serfous about
delegating the role of world police-
man to the United Nations by devel-
oping the mechanisms for doing it
right rather than osing their absence
as an excuse for inactzon.

The writer is president of the Unit-
ed Nations Association o?:he USA.
He comrilnted this comment to ihe
Inmat_imdﬂauldTriblm

This Espionage Iceberg Could Roil American Waters for Years

By Jim Hoagland

ASHINGTON —Ir chaos veri-

¥ tas. Out of the breakup of the
Soviet emprre emesge disturbing re-
Bms that Soviet penetration of the
S t during the Cold War
wasggmtathananybuuhemost

If the fears of the spy-hunters are

justified, Mr. Ames is the tip of a very
nasty i that will roil govern-
ment waters for years to come.
“The Ames case is not going to be
unique,” says an official with detailed
knowledge of that prosecution and of

aer i e O, od her o
Over
nemlﬂymn?yAmms' who sold
secrets to Moscow. “The collapse of
the East German and Soviel services

an of grear dis-
for United States,” this
official added. “Out of their files came
2 lot of stuff that has been turned over
to the FBI to start chewing on.™

For the population at Iarge, new
prosecutions for old spying may seem
i hat Ameri-

:

did not ahter the ourcome of the Cold
War, which ended by Soviet implo-
sion. The new details of pre-Wall Fail
monage may be more dramatic

nfmﬁmr.
But for the people and institutions
of the inielligence commumity already
reefing under the impact of the Ames
case and the accusations that the CIA
was Lo lax in ing the spy with
thmlfflnmrhhaensnm “m:;.
Their future could be significantly af-
fected by a new wave of disclosures of
m .

These disclm%k a
witch-hunt atmosphere in which con-
fidence In government could be un-
dermined. Instead of sesing new ar-
rests as cvidence of an old problem
being cleaned up, Americans may
construe the spy trials to come as new
proof of contemporary negligence
and incompetence.

Were Reds Under So Many U.S. Beds?

e i e
t a hi i-
cial was a Russian “ " an old
question is being newly raised How
deeply did the Soviet Union pene-
trate the American government?
Through two generations, that is-
sue poisoned relations between liber-
and conservatives. The liberals’

Judgi a ing book ont

Pave! Sudoplatov, author with his
son of “Special Tasks,” is a loath-
some killer. Ou Stalin’s orders, he

for the assassinastion of
Leon -hﬂhﬂﬂsﬂﬂ'iaandde-
rides . Self-serving and
untrustworthy he may be, but the 87-
year-old spy 15, as the editors Jerrold
Schecter write, “the sur-
viving institutional of the
Russian intelligence service's covert
operztions from the 19205 to 1953.”
g ae
in 's Time ine,
ifh‘i,sdﬂgﬂedmmlgflhe_mym.
mmhmmr.asweﬂashnmﬁrmi
Lao Salard, were enlisted as Sovi-
et sources of mformation in the race to
build the atonmc bomb.
Ahhom not Soviel contract
ts, greal saenlists werc
mingmforhisKGBom

By William Safire

original letter to Franklin Roosevelt
—was not 1o betray the United States
but to share information with Russian
scientists o defeat the Nazis.

Not all America’s top scientists ar-
ropated to themselves that momentous
pational security decision. The KGB
tried and failed 1o attract George Kis-

T and Edward Teller.

was not a or cantrofied agent,
mdin&mMr. Sudoplatcv; Mr.
Hiss, KGB code nzme “Mars.” was
“very dlose to our sowrces ... highly

ic ... & source of agent in-

lormation for the Silvermaster spy
cell ... bis behavior followed instruc-

cause a son serves in govermment,

3, ,
Oval Office during World War T2
The confessed ist courier

Elizabeth Bentley identified Lauchlin
Currie, an economist, and Harry
Dexter White, a Treasury assistani

Secrelary, as witting sources, and fin-
gered Chaplin Lee, a law
partner and later assistant to the OSS's

General Donovan, as an NKVD

agent. (Mr. Lee, a descendant of

m)BE'mlf'odyha;mggﬂgedm

oal ut t

a confidant of FDR's was a “con-
LI‘

oy v, S
t . 5
is true, who could mole be?
m;l'v;oC!Ahswmnil say
iption assistant on
inl esuu:p‘u isitked by Demovan
and Hoover) could apply to John
Franklin Carier, a newspaper colum-
nist and novelist (always a nefarious
combination) who the pen name
éuyanklm.' Heandas mofslx.li:g
fate Dgamnem pa
FDR wi r@mm&m—
and, at one time, an analysis of Soviet
intelligence. He died in 1967, an ar-
denl anti-Communist.

This fellow nrght have been a “con-
trolled agent” or 2 patriot As more
docunments and memoirs coms out of
the KGB wopdwork, we will leam
more— 1ot just about FDR's day, but
about more recent penctration agents

agencics.
the resultant reagsess-
ment “walking back the cat.” Histori-
ans and bi ) 1
shuffle shibboleths about (amiliar
villains and heroes. And a.m?%pm-
sent and retired intelligence officers.
“the Second Man™ is getting wortied.
The New York Times.

hers will have to re-

CIA Dircctor James Woolsey has
made; clear to congressional commit-
tees and in public statements his sen-
timent that the CIA is already petting
2 bum rap for not having seen Mr.
Ames as 8 molecandidate earlier.
ing, pai i t must
underiaken withow the subject know-
inghtg_mthenetisdoun' g around him
or her, Mr. Woolsey argues.

Premature disclosure of investiga-
tion enabled the State Department
diplomat Felix Bloch to avoid prose-
cetion in the late 1980s. Under exist-
ing law, the only way the CIA could
have obtained Mr. Ames’s financial
records was (o notify him that it was
doing so, a which would have
compromised tbe investigation that
turned kim up as a pri suspect in
1991 agydhﬂnln;lggwedwhimexdu-

'Ihelawisnnwalﬂ;l:memam' tobe
changed to permit the agency to track
the cash flows, investments and tax
;ermmsotemp as a condition

employment. administration
will later this month offer its own

-legislation as an aliernative to a bill

proposed by Senator Dennis DeCon-
cmi, Democrat of Arizona, which has
fearures that the administration sup-
ports and one major flaw,

The flaw is Mr. DeConcini’s
posal in effect to put the FBI in
charge of all conmerintelligence, in-
cluding overseas gperations now run
bylhci’.'lA.Thisnskssethng‘ the FBI
up aaﬁa;a_te foreign intell
agency 100 iich power to
meagmcy?;l:lgegwmmL Cut-

ting the CIA out of foreign counterin-
telligence

also could reduce the effec-

tiveness of U.S. spy-chasing.
An intelligence community review

of the major spy cases of the Cold
War era, szid to number 20 to 30,

continue 10 spy, most leaders under-
that did not end with
the Cold War. It is 2 point made by 2
t'ou'marBef CIA director, William Colby:
“Before we pe1 too morally indignant,
let’s realize the Rossiaus were said to
be using Mr. Ames to identify Amesi-
ﬁ ies in Russia. That meant we
spies.” Professional spies

know that the game goes on.
— David Wise, commenting in
The Washington Fost.

IN OUR PAGES: 100, 75 AND 50 YEARS AGO

1894: Verdi’s Success

PARIS — The most important event
of the Paris season was certainly the
production of Gi Vendi's “Fal-
staff.” at the i In spite
of the fact that “FalstafT™ hag already
been in Milan and other towns
of Italy and Germany, it had not had
the sesl placed upon its merits

b playd =tors 2 publc e

for the work of the preat Italian master
obiained a very greal success.

1919: A Mexico Mandate?
WASHINGTON, D.C. — There is

ight be irksome to send to
E&ﬁnﬁhwbﬁcmﬁ%
willing to use an ammy 1o establish
order south of the Rio Grande.

s [From our New Yok
edition;] The Royal Navy’s hitherto
most secret weapon, the so-calied hu-
i oy g Avieie
an a

\ s strongly defended
naval base, in January, 1943, and has

revealed

.
I 2 |

Lo e ._..- B

-y
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O P I NI O N

By William Pfaff

ARIS — 1 am not i
., 2 not responsible
Beography.” Stalin 1old the anfg
gpvpum’l_'nmem In 1938 as be demanded
Concessions,

mnﬁeﬂsl‘aphyhastmm our day been the
damenaf factor in foreign policy. Dy
nf!asuc conflict, disputed territorial clains,
valry _upvu-.n_soum_ claims on eihnic
mmmﬁ s living across disputed fron-
ers, the straightforward for terri-
tonal agsrandizement — these have been

the main nonideological causes of war,
Even imperial expansion was a form
of lerrilorial nvalry, Within Europe it-
!";Elf, national policy was driven by Haps-
ﬁ:rg land_ Bourbm_: territorial “claims,
bia_;:oo eonIC expansionism. Prussia’s am-
tons Lo dominate the other German

! compeie with Ausiria, |
claims on Denmark jts schmeu:[ Ma'saI:

Ers against competition. Are

Canada and the United States in an
alliance direcied against the European

Union and Japan?
It seems 1o me that 2 political
lary of power balan

certain respects,
ally dependent in that the

the athers. N

for one another’s

litical rivalry is a zero-sum

Power is now economic and
cultural, lying in the success
and good order of a nation,

of

r ce is often misap-
plied today, when commentators talk of
alliances with Russia to “contain™ Chi-
na, or with China to “contain” Japan.
Contain them from whal? The industrial
nations and trading biocs are rivals in
but they are also :putu;
. prospezity o
one relies on the general prosperity ol

Al"-'l'%:m and the economic
recovery of the United States can only

benefit from Eu.:?can and Japanese
prosperity, since all are major ::a.rkcls

game in which gains by one require loss
for others. Economic ﬁvalryriesqa maiter
marginal gains or losses within a
context of general growth (or decline).

Mexico,

vocabu-

In this situation, the traditional poficy
conception of power halance and power
adventage risks irrelev

and Lorraine in the Franco-Prussian
war, l;epub!jmn France's subsequent
( on with recovering those prov-
inces, the Austro-German-Russian ri-
valry for influence over the territories
e anE away f;'um the Ottoman Em-

n revoll against Austro-Hun-
gary's own authority ... A Hun

American policy in the 19th
Was motivated by the idea of Manifest
Destiny on_the North American conti-
nent, and, in the case of the war with
Spain, the idea of Pacific empi

Today power and influence no long-
er are linked 1o geography. The fact
that Serbs and Croats are fighting 10
expand their national territories is gen-
erally taken by the rest of us as another
?roof that they are captives of idess
rom the past. Now national power
rests mainly on industry and finance,
and on cullLuem influence.

During the period when the mili
reach of nations was limited, andmthrz
great powers occupied a relatively small
part of the giobe, policies of power bal-
ance made sense. Victory in war, or
successful exploitation of the threat of
war, required alliances that shifted the
calculations of military and naval pow-
er. But what exactly does balance of
power mean today?

1 conflict is economic, what advan-
tage is there in alliance with cne poten-
tial rival againsi another? How does
alliance, “balance,” serve competitive
economic inlerests?

The United States, Japan and the
European Union sre polincal and mili-
La:{callies. but they also are supposed
10

ance,

1 do not say that classical issues of
military and political rivalry and in-
timidation have vanished. Military
power certainly remains relevant wilh
respect to the dangers that would arise
from anarchical breakdown, political
retrogression or the rise of authoritar-
ian nationalism in a nuclear Russia; or
with respect to the threat of further
breakdown in the Balkans. jeppardiz-
ing the stability of Albaniz, Macedonia
and Greece and indirectly threatening
West order,

But the United States, Europe and
Japan are not military rivals, and they
are today’s crucial powers. This means
that military power does not have the
significance it had before 1989. In this
respect the United States, “the only su-
perpower,” is not as powerful as il was
when Russia sgill was a global power and
pational power was generally
I military terms.I Military powerd does
nol generate empioyment and prosperi-
ty. and that is today’s competition

Effective world is econoxiic and
cultural. It lies in the success and good
order of a nation, The pation thai can
successfully combine economic success

LETTERS TO THE EDITOR

Mussolini’s Stxtecraft

In response ro “Ally of Berlusconi
Praises Mussolini s ‘Greﬁ.'eﬂ States-
man’ " (April 2} by Alan Cowell:

Gianfranco Fini, the lialian rightist
leader. states that Mussolini was “the
preatest statesman of this century.”
1 beg to disagree.

ussolini was responsible for launch-
ing Italy into eight wars (agamst Ethio-
ia, Republican Spain, Albania, France-
itain, Greece, Yugoslavia, the Soviet
Union and the United Staies) in six
years. May I also remind Mr. Finj tha:
“the greatest statesman™ losi all his wars
and/or all the territories acquired in
those six

In so doing, Mussolini signed treaties
of alliance with Hitler and the Japanese
that were “ ive,” not “defensive,”
thus tying ftaly to the Nazism of geno-
cide and to the militarism of the attack

and prospesiy with social justice Will op Pearl Harbor.

exercise Lhe greatest long-term influence.  This is why 1 would give Mr. Fini an
In that competition America’s power s “F™ in Modem History.

compromised by the imtemational per- 5 FsSANDRO CORTESE de BOSIS.

ception that, in significant respects, it is Rome.

wg%%c_ Eﬂ: The writer, z former Italian ambassa-

ropean influence is limited by its recent dor, is president of the Americarn Univer-

incapacity ltolu cr:nte jobs and prosperi- it of Rome.

ty. Russia still has enormous power in .

raw military terms but has drastically Effects of a Canmg

lost influence because of its economic

Regardless of public opinion, the

no longer has the choice of rescind-
ing the senteace. To do so would send a
message that one can ge1 away with iL
DAN LoCASCIO.
Ampang, Malaysia.

The Blackmum Legacy

Regarding “A Justice Busy “Dealing
With qupi" ™ (Opinion, April 8) by
Ellen Goodman:

Harry Blackmun — “a man of jus-
lice"? A man of justice for the millions
of fetuses denied the right lo come 1o
term? A man of justice for all the women
scarred by the memory of having ended
the life in their wombs?

Justice Blackmun says he will
the tag of “author of ibe zbortion dec-
sion™ to his grave. Indeed be will,

JAMES SWETNAM.

Rome.
q L] in I.I L)

Regarding “Paris American Center,
With New Team, Plans June Opening”
(Stage/ Entertainment, April 6j:

The glowing future of the Paris Amey-
ican Center yed in Lhis article ne-
glects the very dim future glf cﬂlﬁ: An;m’-
can Language Program, which was shut
down on March 31. If “money itzelf is
not the problem,” as an American Cen-
ter offiqial is quoted as saying, I wonder
why teaching American English should

. Virtues

Revere’s Mldmght Ride, Revisited

AYLAND, Massachusetts ~This
Monday, Parriotr’s Day in Ameri-
ca, was the anniversary of Panl Revere's
ride in 1775. Every American has heard
the story of (hat eveni; it is one of the
shared memories that make us one peo-
ple, diverse a5 we may be. B we
baven't all remembered it the same way.

The best known version is still Lon
fellow’s poem of 1861, written to help
u_:eUnig:_ muse..;-llf oclehmedm the mid-
night rider as a solitary i
e Cooond on s i Bt

ar, the poem its own :
The actions of a single individual can
turn the course of history.

Afler the failure of ch:m:.r.f n u'ucudiﬂ'_on. a
war-weary generation found a different
message in the storyeling of Mark
Twain, who had & great contempt for
history, observing that “every year the
anr.iq.uarians shed new darkness on the

In an 1877 speech in Boston,

ain Fm&y mocked bon ellow’s

poem, in .

Twain"s stories also bhad a momlp%ﬂe-
ware of stories with morals.

The generation of Thecdore Roose-
veil trned the silversmith into a mili-
tary hero. calling him “Colonel Revere.”
[1s purpose was to praise the martial
i and celebrate selfless service
to the pation-staie.

That ide2 rang hollow after World
War I, and a new breed of American, the
historical “debunker,” came into exis-
terice arcund 1923. Some debunkers de-
lighted ir demonstrating that Revere
never reached Concord; others suggest-
ed that he never rode at all. The moral
for the debunking historian; Distrust
the facts of history.

The debunkers fell quiet in December
1941, Soon after, the of the mid-
night ride was revived by the novelist
Esther Forbes in “Paul Revere and the
World He Lived In.” She made him into
a “simple artizan™ who rose nobly to
greal events. Her purpase was to cele-
brate the ordipary American in an hour
of extraordinary

With the mg:nl QgAINS! CONMIMURIST
in the 1950s, Revere was converted inlo a
Cold Warrior —a capitalist on horseback
personifving the union of business and
democracy. In his 1954 book “History's
Hundred Greatest Events,” William De
Witt celebrated the event in those terms,
m midnight ride alongside the

ifixion and the Korean War,

After Vietnam and Watergate, the
mood changed again, and the myth of
the midnight ride was attacked with
fury. The old debunkers of the 19205
had come mostly from the_n%tu;a:d.
with a light louch, had made a
ﬁg£ of fun. The new iconoclasts were
of the left —they raged against America
and made the rider a symbol of evil

One iconoclast, the writer John Train,
told The Washington Post in 1980 that
Revere was a “despicable™ man who
“set out with two other guys for money
.-- turned s100l pi nanc‘l,fb“elgayed
his two companions.” None is was
true, but 2 new Amegican generation
wanted desperately to disbelieve.

These divergent sales were the prod-

By David Hackeit Fischer

ucts of poets, novelists, humorisis and
politicians. Historians have shown re-
markably linle interest in the subject, a
neglect tha is all the more surprising
when one considers the abundant
sources that remained unia

‘Revere's ride was part of the “Lexing-
ton Alarm.™ an event Jong remembered
with the same vivid darity with which
Americans recall the afternoon of Presi-
dent John Kennedy's death and the Sun-
day of Pearl Harbor. rlcilds‘m leglamial —
diaries, pension reco deposi-
tons, British officers’ reports — sur-

MEANWHILE

vives from the Lexington Alarm than
from any other event in early America.
This evidence shows that the filiopietisis
and iconoclasts were far off the mark

Paul Revere was not a “simple arti-
zan,” but a Ggure of remarkable com-
Elexity —~ the complexity of the zation

cl_li:lped p mclt%enm jon Amerl

was secon tion can
on one side and old-stock Bostonian on
the other, and his makes
clear thai he cherished both begimnings.
He was the product of a Puritan Cim
2 Hill and a lusty Atlantic seaport,
being, the same American town.

He thought of himsell as an artisan
and a dglg;tlanan without the slightest
confradiction — a new American aiti-
tude toward class.

He believed passionately in the rule of
law, but did not hesitate to take the law
into his own hands. He helped start a
revolution, but his purpose was Lo pre-
serve the values of &e

Revere believed decply in freedom but
not in oyr modersy conception of private
rights, personal autcnomy and individual
i I T ey
of Boston™ and the “liberty of America,”
adding an idea of collective fghts and
individual responsibility. .

He was an associating man, very differ-
ent from Longfellow’s historical loner.

The Whig movement corprised many
isolailed, dissident organizations. A
stndy of seven major ruvolutiohary

in Boston shows that of 255 total
mem 8 t belonged 1o oaly
one group. Only two men joined as
many as five: Paul Revere and Joseph
Warren, a physician who became a colo-
nial and was kifled at Bunker
Hill. moved in more circles than
any other Boston leaders and became
linchpins of the Revolution. It was Re-
vere’s many connections that made him
so useful on April 18, 1775.

In Boston, be organized a complex

intell network that repeatedly dis-
British plans. Throughout New
England, he met with town leaders o
create an alarm System. To wan of Brit-
ish movements, he arranged the display
signal lanterns from Beswon's 1
building —po easy task, as the Old North
Church had a Tory minister. But Revere
knew a Whig sexton and vestrymap.

He found a way to carry the warning,
across the Charles River even though the
British had seized all Bostonians® boats

vere organized a group of watermen who
belped him escape, and his friends in
Charlestown found him a horse thal
oulraced his British pursners.
than 60 niders bel him
e Lexington Alarm that night.
0oL diminish Revere’s role, for

"
g
1
B

militia slgxogd eight times in close %rmuz
tion or tions L Bri

Twice the British were broken.

n the afterncon. when the British

force to a brigade with artillery,

the colonists changed tactics. They sus-

rounded the retreating British iroops

with what the British commander, Lord

, called “a circle of fire™ and held 1

Ibt;r !cmrhours-—nosmaﬂ fem of com-

t leadership.

Afterward, Revere helped organize
the second battle of Lexington and Co!
cord — the contest for popular opinion.
The Whigs of New and spread their
version of events throughout America
and Europe before the British eﬁfwm
ment knew what had happened. This
victory proved more decisive than
the fighting, itself.

Revere had a genius for collective ac-
tion in the cause of freedom — a para-
dox closer to the heart of American
history than the loners we love to cele-

brate and defight in debunhnig'

Ann'imn:hc;‘: the political left migh(
do well to remember the cause of free-
dom. Those on the right might reflect on
the idea of collective action

Patriot’s Day is an official holiday
only in Massachusetts and Maine. Per-
bhaps it should be made a national holi-
day. When Pau! Revere alarmed the
Massachuserts countryside, he carried
a message for all.

The writer, professor of American his-
tory at Brandeis University, is author of
“Pau] Revere’s Ride™ and "Albion’s
Seed™ He coniributed this comment to
The New York Times,

Letters intended for publication
should be addressed “ Letters to the
Editor” and contain the writer's sig-
nature, name and full address. Lei-
ters should be bricf and are subject 10
editing. We cannot be responsible for
the return of unsolicited memuseripts.

economic rivals. They manufac- and political disorder. These are the  proaching caning in Singa . Dol be a vital part of the new center.
ture titive goods and attempt to pew of power and weakness it chze] Fay, an ls-y;}-old A,';g,,"’c_,“,{ will For lmFuage professionals in Paris, as
sell them in the same markets. Theidea  world affairs. have the desired effect: deterrence. The Well as lor students, it is a loss,
of economic alliance seems o make International Herald Tribune. media attention surrounding it has dra- LINDA THALMAN.
sens¢ only as trading zones with barri- © Los Angeles Times Syndicate. matically enhanced this effect Singa- Boullay-les-Troux, France.

SHADE OF THE RAIN-

WHAT THEY'RE READING

TREE: The Life and Death
of Ross Lockridge Jr., An-
thor of “Raintree County”

By Larry Lockridge. 499 pages.
$27.95. Viking.

Reﬁe%edi?és It is maybe not the way the world
Scott Donaldson 1is way ol
N Jan. 5, 1948, Ross Lock- ;ﬂ.lmw-bm_nm_aag it is
O ridge Ir.'s first and only novel, “‘“(ME e HT]
“Raintree County,” was published. Barry

The book, an unabashed attempt at

l'w.ding “Nevromancer” by Williﬁ: |
Gi'?lso&h:k he writes marvelously,
o
inated by criminal multinationals.

the Great American Novel that ran
1o mofe than 1,000 p was an
extraordinary svecess. It won the
L At
i e, and was
P2t selection of the Book-of
the-Month Club. Two mgr.hs lat-
er, Lockridge went out to his garage
in Bloomington, Indiana, turned
on the motor of his new Kaiser, and
asphyxizated himself. He was 33
d

for. He did ing he

mcmldto please lhmﬂ?lemnmhﬂ'

drank nor smoked and was active in
y a

ular with other stadents, serving as

da:spmidmtbothinh_is_lmﬁarﬂ

i at Bloomington
mwu staie champion

camed his letter for cross-country
while compiling the highest grade-
point average ever reconded there.
He was a finalist for a Rhodes schol-
arship, and then — married o his
i sweetheart

S e soudsars, oneof
i his is, one

whomby' t it a shame that
“somenne locked a linde like

fellowship. As an English teacher at
Simmons

m%x:;imsmhc walina;'ndalso.ao-
ing to his son “even-tem-
Ead,m‘tty.helpﬁanonsmoking.

ithful to his wife, hard-working,
once described as ‘an musually af-
fable genius” who befrended the
blind and in passing rescued at least
three people, one drowning, one
fainting, one marooned.”

He was also driven by an obses-
sive ides — that he could, and

page
delivered it to a startled receptionist
M

at Houghwn

Lockridge was npever happier
than when ing on the book,
and never quite right afterward.
His tortured dealings with his pub-
bie s ahen S

an

, and Lamry Lock-

out in his own long preparation for
this biography. .Fur%m\lil.slmgth.
“Shade of the Raintree” is work-
manlike and sometimes dull, but
the last 200 pages are first-rate. In
his breakdown and Ross

Lockridge Jr. comes fully alive on | S
the page. D

Secott Dmaldsag. who has w.rgmen ;
fives of Ermest Hemingway, Scoit
I-‘ltzgamld.d John Cheever and Archi-
bald MacLeish, wrote this for The
Washington Post,

thoritative bi X
rect what he calls Leggetl's
“novelization” and restore bis p&l
ther’s repmtation. {In Leggett's

trait, Lockridge is a bumorless and
his suicide is explained in sociologi-
cal end Freudian terms.) four

Rgs_swasgheyomsﬁ:nd

away the queen
10..Nh5, Karpov

palov tried 1o chase

bishap with
i to

for
himself popul of
Indimalsieabroughtupkosk.on stand and be exchanged for a
heroes and heroism, and by the ipht with 11 ¢3!7 Ni4 12 of. He
: acquiesced in doubled f pavms, _ ] "
but his grip on the center was per-  The rel:edml&..zn
haps even the transac- 19 Qd7 R, ready 10 counter
K DS Morcover, with the defensive- Bcs?! by 20.Ra7! Bul Karpov
mnasmm by st i i blow with 20
ly strong black king knight gone, strock a tremendous wi
——— there was ing to impede him Rﬂﬁ!.aﬂerthchm_.fc..lQe_ﬁ
T from logscaing the enciuy Ling po- X7 22 B wil com, Pack mave
HOLD sqro:p:!'!ov should have asked him~  Thus, Topalov tried m...Ra'fb;.!;
I¥'s never sglfwbyKarpovdidnmliﬂaﬁn- was elyhamxneredbgwk
been eosier ger 0 1 the counterattack Rg6? He could not rcfu_.,snhe'
subscribe >:th 16..b5, standard in such situa-  with 21..Kh7 because 2;.th::_.‘r
bndsm gons. He got the answer quickly .'BBdrS(orB_..KgTAQzS 3
el SO i 17 g b 18 Nes! Now, 25 QhS matc) 24 Bi3 K7 25 Qb7
ﬂm&g 18..Be8 19 N6 Rab 20cb Rb6 21 K826 Qb K17 27 Bef wins ma
02-2 5{58 be wins a pawn for ?‘h:lle benau:; gﬁnw;ﬂa:m::zmmmng a decisive
? falls into a fatal trap Wi
* 3.5'3%"5’& Qb2 Qb2 24 310 After 2105 22 Qof Kg7 32 Be6
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Police Say
6 Held and
Beaten in
ANC Oftfice

Compiled by Owr Staf] From Dispatcher

. JOHANNESBURG — The po-
lice said Monday that they would
bring kidnapping and assault
¢ after six blacks were locked
in a t cage in an African
National Congress regional office.

A police spokesman, Dave
Bruce, said there was evidence that
the six, one of them a 14-year-old,
had been badly beaten. “We are
in ting charges of man-sieal-
ing and assanlt with intent to cause
grievous bodily harm,™ be said.

The ANC acknowledged the in-
cident, but blamed a rogue security
guard at its offices for the Pretoria-
Witwatersrand-Vereeniging region,
which includes Johannesburg, who -
had acted privately without the
knowledge of the ANC.

The ANC regional chairman,
Tokyo Sexwale, said a secunty
guard at the building had been sus-
pended “with immediate effect”

The six were held In a cage in the
basement of the building in central
Johannesburg from late on Satur-
day night, Mr. Sexwale said. Mr.
Bruce said the police were tipped
ofF after one of the six escaped and
aleried them.

Mr, Bruce said the police “had
to subdue the guard and he has
been arrested for pointing a fire-
arm.”

“Two irate senior ANC officials
arrived on the scene and have laid

ﬁargs against the police,™ e add-

An Inkatha spokeswoman, Su-
zanne Vos, said party officials had
spoken 1o some of the six, four of
whom were Zulus. “None of them
say they are members of Inkatha or
any other party,” she said.

“Ju is not the policy of the ANC
hold people against their will.”
ANC spokesman.said Monday.

{Rewters. AFP)
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A member of the National Peacekeeping Force patrolling in Tokoza township on Monday, where fighting broke out with Zulus. The force was set up to oversee 2lections.

Zulu Leaders Near Acceptance of Election Accord

Compiled by Owr Staff From Dispatches

PRETORIA — Political leaders
indicated Monday that they might
be on the verge of an agreement
that would end the Zulu nationalist
boycott of elections next week.

A zovernment spokesman said a
proposal 10 end the boycott was
accepted by all three sides during
talks involving President Frederik
W. de Klerk, Chief thu
Buthelezi, who is the Zulu national-

that he hoped to make an an-
nouncement Tuesday “that might
be very positive.”
M. de Klerk said of the talks, “I
am hopeful that something con-
structive will come out of it

The government spokesman said
it was not too late [or Chief Buthe-
lezi's Inkatha Freedom Party to be
mecluded in South Africa’s first ail-
race election April 26-28. Previous-
Iy, officials have said it was 100 late

ist leader, and Alrican National
Congress officials.

Mr. de Klerk and Chief Buthe-
lezi were 10 discuss the proposal
Tuesday with the ANC leader. Nel-
son Mandela, who was not present
at the talks Monday. N‘gne ol!' $e
participants gave specifics of ths
plan, but Chief Buthelezi said clear

had been made. .

“] can say the discussions have

gone very well,” be said, adding
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to include Inkatha on the national
clection ballol, but thai the party
could be parnt of the voting for a
regional governmept in Natal Prov-
ince, which includes the KwaZulu
black homeland.

Chief Butheleri indicated In-
katha was dropping its demand o
delay the elections, which has been
consistently rejected by the ANC
and the govermment
bil;:l dg?‘t think I._hereﬂils a:}_v pOossi-

ty of postponing the eleCtions.
although I would prefer a post-
ponement,” Chiel Buthelezi said.
“Boi I am realist.”

The 1alks were not announced in
advance and followed the break-
down of iniernational mediators’
attempts last week to resolve the
political deadlock.

Inkatha has said it is bovcoiting
the elections and is demanding
constitutional changes to give vir-
tual autonomy for the Zulu heart-
land of KwaZulo-Natal in the post-
apartheid state. Chiel Buthelezi

and the Zulu king, Goodwill Zwe-
lethini, fear that the ANC, the like-
1y winmer of the election, will im-

a strong central

pose
and trample on Zulu rights.

In another developazent, a South
Africen news photographer was
Lilled and two photographers for

were wounded in a crossfire be-
tween Znlus and members of the
Natonal Peacekeeping
Force in Tokoza township on Mon-

fedgling
day.

_The photographers were fired on
cover with n'o%ps of
Peacekeept arce,
tographer
who

while
the Nat
said Jo3o Silva, a
from The Associated Press
was with the victims,

In Johapnesburg. meanwhile, the
police sealed off part of the center
of the city with barbed wire on

Monday to block aay
tion march.

group L Y
t by *“afestival of nudity.
Zulus 10 stage a banned anti-elec-
{AP, Reuters)

By Chris Hedges
New York Times Sence
CAIRO —A tourist bus is raked
with antomatic-wesa A
video shop is firebombed. A Chris-
tian jewelry store is robbed, and a
; A b

Rather than & litany of the latest
attacks by Islamic militants, these

i are tzken (rom the open-
ing scene of “The Terronst,
Egypt's first feature film to tackle

time

alds a
industry, third |
1o counter the buge incursions by
militant Islam inio Arab society.
“This movie reveals, in a dramat-
ic manner, the internal contradic-
tdons within the terrorist move-
ment,”” said Mipister of
Informaton Safwat Sherif. “It i-

lustrates that whenever an is
aﬂowedtosee_sodetydmg;n;ey

le

tians

give up extremism.
But many worry that the simp
stereotyping of the militants by the
pstﬁdte-con_thugl;ed ﬁlmyalindumyd , COU-
wil portra gavern-
ment officials as honest and effi-
cient, could backfire.
“Itisa_rid.it:lhﬂeousmmielhatfails
t0 examine mnderlying prob-
Jems that create the militant move-
ment and [ails to offer any real
solution,” said Girgis Anton, 54, a
busipessman, after viewing the film
at a Cairo movie theater.
The baltle between the govern-
Eml :llg Ifslam:c militants, who
ve 2 wide following in many poor
villages and slums, has taken more
than 350 Tives and left 735 people
t mjured over the last (wo years.
The movie hizs infuriated nnder-

mmﬂitamgrwpsandwas
> inIordanaftu'_lE;eptmsby
Islamic organizations. leading,
actor, the Arab world’s most fam-
ous comic actor, Adel Imam, has
pro‘r.-ectedby large mm
a security

Vehicles are not allowed to park
in front of cinemas where the film
is playing for fear of car bombs.
Movicgoers pass metal de-
tectors and are at the

door.

The Istamic Group, the prind
fundamentalist organization, |
opened fire on a crowd of moviego-
ersag;forqiguﬁlm_fes;i{vrai.lin?;
cember, killing a police officer.

hadmndmnegthemntas

face,

ns
In

Many tians have stayed
away fmmEg”"ﬁm Terrorist™ cut of

Aims at Militants,
But Public Pans It

fear of similar attacks, and theaters
are only half full. Several actors
and actresses refused roles,

“The mein 2im of the {anatics i
the destruction of our culture,” said
Mr. Imam, “And this is the first

theme. Unfortuna
the few fighting the fanatic curment.
1 often feel alone. The people with
the bombs and weapons have
Frightened wamy eway.” -
The Momn;n was released after a
moen
Family™ was
The sexial depicted cynical militant
leadess manmpulating poor Egvp-

Ali
neighbor
movement.

contribate to
fundamentali

led with this

we have gra
, 1 am one of

opera called “The
o television.

ir a bid to take power.

.Egyptan officials have hi
hopesfortheirnewmtbanlefmnhlg:
“The belated eptry of cinema
and television into the tormoil of
opposition to terrorism will gi
mullions of silent and confused

the offi-

dalditﬂléstoundastanbeymg!hephe-
nomenon,” wrote a columnist in
the pro-gpovernment daily Al Ah-

ram.

‘Whazt the film lacks in subtlety, it
more than inakes up for in brava-
do. Mr. Imam is seen at the start as
a ruthless, sexually frustrated man
named Ali- ordered about. by cow-
ardly, rapacious militsnts. A sour
grimace stamped on bis bearded

Ali carries out a series of ter-

rofist attacks m which the suffering
of widows and children loom large.
Bot Ali, on the lam, isstruck by a
car and taken in
afflueace is in

a family whose
contrast to the
existence of most

Egyptians. They are kind, patriotic
are

and tolerant 1o the point of mcre-

dulity, and he finds love —platonic

— with their daughter.

repents, befriends a Christian
and leaves the Islamic

the final scene he staggers

down a street, crying out to the
family, as militants pump cnough
lead in his back.to drop a waler
buffalo. They rsh outside tocradle
the dying man in their arms.

The film often

ment, political repression and

that many say
nse of Islamic
talism.
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Waist Not: Ups and Downs of the Midriff | ,

Starck, the French designer andin- ~ But others do get it. They includ- i these past- his fimes,” he
ternational lar, ed the designers who concentrated said, And he dllté.emp
Shadowed Db-; television crews on such down-to-sarth materials 2s ‘The old gnard was not to be vn-
and devotees, Starck talked about cotton webbing and natura! linen: done. “The young design is done weeKenx pa .
his new design as exemplifying bis those who cleverly move siriped here by people over 70.™ said Eleon-
“old dream™ of “democratic, af- ticking from the mattress to the
. fordable furniture.” For Starck, headboard, those who encourage
whoy' tﬁheuh;mo;nti‘: ;hﬁloveaﬂaiéofmstalum‘l;upl.
New — n hotel, he said, wi e wood an ucent plastic. 3 ﬂ f al
- o e "B s Sngt o || SPRING SUMMER 1 fioors of value.
/ room™— the Lord Yo comes from dered on the austere, they often COLLECTION
T . everyone's “collective memory.” included the new essential of con- ~ .
/ The chair, a modern descendant of  temporary design: charm. ) m
= the cozy Lloyd Loom design that  Once sgain, the Salone, which _
e was once a staple in vﬁlm endedgmday.s:ladsuudu:hemﬂ;; In TI—IE LAND
comtry house pantry, wi ence of two medalists: ) hA'ARK
-.-—/’j inthe"%niwdslt;etefgnbmg:lfso. French Starck, wlt_lhgc gbﬁ n: Paris
This s at air Driade, lamps at an & -
- comes & the convent, the sans- Cassina are the focus of the fair. Maﬁe_Mal.ﬁne OF BANGKOK
' mﬁm]ib? hospbl;zlka:ld the'scw- m&mn:;mﬁnmglamB —A 138 Sukhumit Rd, ok Thailmnd
room. It is a -to-basics, no-, - E ' ‘
nonsense aesthetic, which could be  Halia are oases of perfection. And | | 8, rue de Sévres, SUMMIT Ex o) 253129 T‘%ﬂgk_’) 2530404
Vinorono Raseth for The bew Yok TS ¢ [ ) “the new Puritanism.” “Sim-  his Zamyibar collection of seating Paris 6th emANmonaLBOTEL  Ajrline Reservation Acvess Code - XL
Vico Magistretti chair; Antonio Citterio chaise. ple” “cean” “fresh.” even “anti- for Flexform had all the right de-
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Escada’s tunic sweater patterned with huskies.

A Husky Debut

The new Escada sport line y f
wear) included denim, adnshgﬂny

flamboyant mix-and-match separates,

Under the Tents,

a three-dimensional movie (the fashion pros wore complimeniary
goggles), followed by cavaliers in swashbuckling capes. feathered
hats and Crusader boots. The costume-party look gave way Lo sturdy
tailoring (cardigan jm gray ﬂaﬁnel pants kaml gnu:’lted v_stszs. or
e sportswear, which meant shearling jackets and maxicoa
R ies in familiar weekend
vinyl and the busky- or fox-
patterned sweaters and parkas that are archetypal of the company’s

Suzy Menkes

By Suzy Menkes
International Herald Tribune

EW YORK — Waistlines have
:h habit cgf r.:xpa.ndi; and

rinkin and falling.
A of i

. insp puns.

“Waist of Money™ was Franco Mos-
chino’s ironic siatemenl embroidered
around the middle of a designer svit. Scar-
lett O'Hara's fabled 16-inch girth surely
incited her beaux to exclaim “What a
waist!" The exhihition devoted to the cen-
ter of the torso a1 New York's Metropoli-
tan Museum is called “Waist NoL.™ It is
subtitled “The Migration of the WaisL,
1800-1960."

There have been fashion momenis when
waists were wanting It would have been
bard to find the patwral middle in the
1920s, becanse waists had dropped to the
hipline. The Empire line, &8s worn by Jane
Austen heroines and Napoléon's Epapress
Josephine, sent waists scuttling for the
bosl. Up toward ihe armpils they rose
agam before World War 1 —and there may
be a significance in that.

According to the lale James Laver, a
British historian, after a crisis in society
{think French Revolution or plobal con-
flict) waists are set in 2 spin. saciety
settles back to normal, 5o does the waist.

“In post-crisis periods, women's clothes
tend 1o be straight in line, pale in color and
with the waist in the wrong place — sym-
bolic of the fact that post-crisis periods are
never straitlaced either physicaily or mor-
ally,” Laver wrote in tume” in 1963.

So what do we make of the fall-winter
New York season, where the waist was the
focus of attention? And often the naked
waist. Bare midriffs peeked from under
cropped swealers at Donna Karan Flesh
showed above low-shing wool-tulle skirts
at Isaac Mizrahi. Over-the-knee coats were
belted high on the ribs by Marc Jacobs.

Institute, sees the waist as “an exceptional
area” of the body — a malleable zome
unprotecied by bones over which it is pos-
sible to take control. A fashionable waist
becomes not just & fashion symbol, but also
a personal statement. 1t can even be an
erotic zope, and Martin, in the scholarly
essay in the exhibition catalogue, quoies
Edmpnd Waller's 1664 Jove poem “On 2

- Girdle,” in which 1he lovelota poet envies
* “that which her slender waist confin'd.”

The ebb anifﬂ'g: Io;lhthe waist stal.tl':s at
the begioning, century with the
tiny torso and Empire waist above a long
skinny skirt. By the eza of Viclorian crine-
line, the waist was in its proper place,
locking exceptionally slender under the
spreading sidrt. An 1899 American waist
cincher and rose-sprinkled French corset
show that it is not just discipline and diet
that draw in the cirves. The final exhibi-
tion case shows Vivienne Westwood's re-
cent revival of the corset that keeps pop-
ping up in collections from Chanel 10
!um- MI

Maurtin and Harold Koda, the associate
curator, relate the ped-waist dresses of
the 1920s 10 the rectilinear forms of Cubist
art, when “the body was concgived of as
essentially two dimensional.” They also see
it 25 a reflection 'lqlheﬂt!e new l;lheboiior
women in society. reeing o
had begon wbgy!‘md Poiret loosened Ih%
silhounette in the early part of the century.
His exotic oblong-shaped pold cvening
gown in the show i5 a precursor of the
1920s chemise,

From then on, the exhibition follows the
waist's ins and outs: the wasp-waist of
Dior’s famous 1947 New Look. with a
jacket cinched in above padded hips and a
full skivt. The same shape was briefly re-
vived in Christian Lacroix’s pouffe skin of
1987, which figures in the show. Similarly,
Cristobal Balenciaga’s 1958 “sack™ (in
reality an elegant chemise) was echoed in
1965 by Pierre Candin’s graphic, waistless
minidress.

HE bare midriff first in
Lebippice, vith e low shug
pints an rise {ops

Woodstock crowd. Martin says
that it was the first time in Western [ashion
hisiory that tbe bared middle has been
displayed — at least below the waist. The
navels flashing through this season’s inler-
national collections have put a focus on the

standard of physical attraction? *Youth is
perhaps the template for such beauty,”
? in, adding tha:h';:i\Fr. sedentary
ife and good hwng;::: enging 10 the
shapely waist. The bare midriff, requiring a
flat, boyish Ggure, is currently the ultimate
goal — the holy grail of diets and exercise
classes on which 2 modern woman chooses
1o waist her time.
“Waist Not* ai the Metropolitan Musaum
of Art unsil dug 21,
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Clockwise from top lefi, designs by Mizrahi, Donna Karan, Richard Tvler and Carolina Herrera.

‘New Puritanism’ at Milan Furniture Fair

. design” were the expressions to tails: litile metal cap feet, a pale ore Peduzzi Riva, a Milanese archi- whose drawers open on the side.
By Suzaane Slesin drop, Time to forges about the wood frame, a blue velvel seat, 2 lect, refemming 1o Ackille Castig- They are called Soeor Maie, Soeur
New York Times Service grand pesture, the big bang and snow-white iinen pillow and deli-. lioni’s new Fix benches at the De Louise, Socur Jeanne and Soeur
maybe even about having a good cate caning Padova showroom. 1_'h&‘i;se.Youcmldfaﬂtheoolleo-

ILAN , Italy — time, Classic designs from the '50s,’60  The master architect Vico Ma- 4o “Sister Act ITL
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The waist disapppeared discreetly under _:_-“-i?
Internutional Herald Tribune thgen:n boxy h:::ms, but was leon display waist by baring it from ribcage 10 hips. Y
EW YORK — Bounding along the stage in husky- | 3 y Acline skirtsin a cute schoolgil The Metrapolitan’s _exhibition might i i
patterned sweaters, mod%:ls ?:Enched wl%siada‘s new | ook by Christian Francis Roth, have inciuded 2 navel ring — high fashion = P ‘
sporiswear line, The German house chose American _ The waist scemed to float about in rela-  among the t also misses out s AR
fashion week to show its fall collection. tionship 10 the hemline, as designers jug- on accessories: the belt has after all been a : iR __
“We think it is 2 greal idea to be here under the tents” said | gled and stugsled to get the proportions  means of defining, shaping and giving fo- ity : :
Escada’s Wolfgang Ley, “We open in Europe very eafly — we [ nght. So when Calvin Klein dropped his eys o the waist. icantly this fashion 3 T S ;
finished selling two weeks ago.” ' hemlines to just over the knee, the waist - season was not big on belts. althongh Caro- ot .
Lev said that he would like to show again in New York, but would | oS o balance the new length lina Horrera pat lacing like a decorative £a3od
not confirm the persistent rumor that Escada is planning to show in corset on the outside of a day dress, and in ai
Paris. ) R is there more to the middie of Etrope Jobn Galliano proposed the wide Ry :
In fact, the straightforward collection, by the desigaer Michael the body than meets the eye? Japanese obi sash 1o SEﬂpe slinky 1930s- By
Stolzenburg, probably looked its best in New York, where most Richard Martin, curator of the 5tyle dresses, ) $. .
shows are not sending out creative fireworks. The show opeaed with exhibition at the Met's Costume ' Why should a woman's small waist be a i, :
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Thosewho thinkthat A few years ago, Milan's design  and "70s were poised in the Wings. gictretti's work was visible. Dl :
Milan is waning 25 aestheic shifted trom rigorous and  Are you old chough 1o remember Fi Ostenda cheise for Campeggiss 20, .15 2 nodesipn, timeless
the trend-setting rational towsrd a more sensual. Gaetano Pesce's 1969 buge red Se- an updated version of the old-fash- bed,™ Starck said, *almost like the e
center of the design world were handmade, ethnic look. Now, likea  ries Up chais, withiisoltoman in the  joned chaises that lined sanatofium 29 ©f your grandmother. These s
obviously not around for Salone mnaughty child caughtin theact,itis shape of 2 beach ball? Well, it was  yerandas. are absolutely clean and homest, -
Rl LR AT S LU M oo .1 Ly
anlL ann ture, lighting an Some le, sai da Bojardi was classic inavian ] rcial- -
accessories show. xhenewminchidoﬂnmni.a style. The spirits of Alvar Aalto. minded buyers, beds were ubiqui- ~ Why then were they double, s
One factor drawing foreign fur- ans Wegner and Ame Jacobsen lous, along with panoplics of new queen and king-size? “These are
....... piture buyers 1o the most influen- seem to hover about numerous ta-  linens. Bul none were as definite in  the beds of Starck said. And ]
tial marketplace of its kind in the E th a, . bles and chairs, with while maple Lhurpomtolnewagsmiemg- who is God, then? “Why, me,” he -
world was the weskening lira, LVED 1€ GCSLONS replacing the ofiginal leak and mendy stark room-size bed “emvi- replied. - t
which has fallen about 50 percent bOI'd . rosewood. ronments” for Cassina, with glass  Goodnight, Philippe, and pleas- 5
since 1he fall of 1992, EIZHg On AUSIETE - " The newcomer Tim Power's finle  partitions and clever bed tables an dreams. :
It may be only in Milan that . neo-"50s chair for Zeritalia, with its .
hundreds will suand in fine 1o often included the tempered glass seat and back, was t
anew charwr eet rale especi ing.
..... (4.8 meters) off the ground in serg-  1EW essential: charm. “My idea was not 1o redesign
darkness in 2 unfinished, cement- things from the beginning,” said -
coatedbuluhsnal.mos'ﬁ?ichnni- . . Power, 31, an American designer un:e up—gra
_____ ture store (Driade, in this case).  40-year-old desizn magazine, who worked for the Milanese design
Of course, it helps that the chair, “have bad trouble undersianding concern Sousass Associati for four for Weekda
a pastel plastic beauty called Lord lhatch':,lrmanddeﬂgncangolo- years before going oul on his own ys

Giulio Cappellini at his new store;

Yo, is 2 wry offering from Philippe geth

£T.

“I wanied to return 10 simplicity

and even sweeter
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By Lawrence Malkin
International Herald Trilnne

NEW YORK — Determined 1o

Monday.
making

for a wide range of cusiomers.

Finaneial markets reacted o the
Fed's increase in short-term inter-
est rates with considerably less
fi n:ilm they did toilsFm
4, This, analysts said, indicated in-
vestors were getting nsed 1o the
idea that the central bank will keep
rajsing rates until the U.S. econo-
my’s growth slows.

“The Fed is not on some unssion
10 cream the economy,” d
Ko o o S e
driving a car asteep) on
can slam on the brakes or just keep
giving them a v don’t
m':.olhmtbemomyoﬂme

1

bigher, to 3.75 percent, leading
banks announced a half-point rise
in the prime rate that they charge
some of iheir best customers, a
move likely to cut into demand for
ounstmandbusiqﬁsloanslhat

Chesnical Bank, Bank of New York
and Bane One of Columbus, Ohio.

“Since businesses are on bslagce
dcbtors, this will redoce profits,”
R.obu‘tDedmck.glﬁefet_:onom‘;'a&t

Enropean markets fall after U.S.
rate anngemeement, Page 11,

Bloomberg Business News. Almost
half of the estimated 52 trillion in
buosiness debt cutstanding is vari-
able and sensitive to shifts in interest
rates. Because of the actions by the
Fed and the banks, “basiness profits
will be hurt,” Mr, Dederick said.
The Fed's target for the federal
funds rate, the rate banks charge

mediately
Dow ended the day 415%‘11101!&. at
3.62042.

Bond prices fell by more than 2
paint, witch sent interest raies on

Carmakers Find It’s a Sellers’ Market

Rising U.S. Demand With Empty Lots

used more than 92

percent of their factories.

Prev. %

Prev. %

By James Bennet
New York Times Serviee

DETROIT — What had seemed a stately
recovery in the anto market turned into a boom
this year, and some dealers’ lots are emptying
masmmmakmmpﬂingonflhcovmime
to raise production, Particularly for buyers of
four-wheel-drive vehicles and o:hcrye‘li-sght
trucks, the wail for vehicles with the options
they want cam stretch beyond three months.

“I don’t know how anyone covld have antici-
ga’ted the s of this market,” said Ron

brero, sales and service manager for
the Chevralet division of General Motors
Cosp., which has long waiting lisis for every-
thing from sporty Camaro coupes and convert-
ibles to the eolossal Suburban station wagons.

As dealers sense & sellers’ market, the prices
customers pay are rising, in some cases over the
sticker price. Economists predict that (he -
pact on the overall inflation rate is likely 1o be
mild. But the government says its method of
calculating inflation may not fully reﬂeclmtlf

ing interest in pickup trucks, mintvans

m—dﬁwwﬁd&

Shortages in the auwio industry, which oc-
corred in other economic recoveries in the

cost  tom change o o= owse | 19705 and 1980s, iBustrate the strength of the
Enersy 10983 11053 -063 CaplalGoos 11044 11056 -0,11 | cconomy, seid David L. Littmann, economist
UWbes 11699 1192 0.1 Rewilatrish 12248 12237 048 “%mmmtmn represents
Finance 117.36 11717 +0.16 ComumerGoods 0500 59 032 | perhaps mﬁy the confidence of the
Services 11480 11569 070 Miscelmeous - 12404 12472 05 | COSMINeR” be said.

For more information about the Index, & booklsl is avaiable e of charpe.
Wate lo Tab index, 181 Avenus Charles da Gaulls, 82521 NewiSy Cedax, France.

those of Enrope coincide. Particulerly to the  immediate Union membership. _ sixCentral and East X 3
Eat o the i oo Carin, e 53 0%  The Cral and Bt Beopent o et Gt o

~fin rea!izzl‘.iﬂﬂ t ot . Y = i t .

A mg:deratethemovclo_au'ﬂlyum“fm like competition policy, agriculture and the M&Wm%nmmmmsd
the historic oppoﬂuﬂlmt)'h_ﬂ};ar{ﬂ:’; ouoftfor the cavironment, let alone economic and mone- the other EU} members should swallow their
o AT e the Central and East Eu- palicy. quatms about German le It is much

t me to see the Euro- 'n;eUnm?has m%waﬁlﬂ_yfor better than pone. jn this case, e General
Wmﬁwwmmmmwgg_ expansion if it is not toen thegainsof Motors and America, what is good [or Ger-
mUmM; mm”gﬁmispm the past 40 years, It already has to absorb up  many is good for Europe, oo,

©Intemational Herald Tribune

In February, for the first time since the

t began tracking the dala, the Amer-

1can auto in was operating at more than
100 percent of existing factory capacity for

production of cars and light trucks. By paying
more overtime and 1aking other steps, the anto
makers say they can wring out vehicles at a rate
of 120 percent of ity.

in November I?E the record for capacity
utilization before January 1994, aulamskers

After the brutal plant closmgs of the 1980s,
the avtomakers were reluctant to expand, an
attitude that auto indusiry analysts say is

ma“llll}‘{he sh it's & small probl
ort term, it’s a em,
but alty ing [ think it'’s a good

generally speaking
thing™ said John Casesa, the auto industry
analyst for Wertheim Schroder & Co. in New
York. “The guys who run the Big Three recog-
nize that this will aot last, and they're not going
to rush out and build new plants.”

_The domestic antomakers are caught in a
bind. Because American and J plantsin
the United States can make S0 mAny cars
and trucks, szles growth is likely to slow this

SpLing.

But while are scrambling to bolster
worker productivity and ¢iiminate production
bottlenecks, the companies are loath to add the
fauogsm mspace that is so costly ptl:nid]e laser. "

t Qver an existing t to assemble
?newwh_icie—-lei alone building a new
actory —is a , eXpensive proposition.
For example, m: more of its popular
Explorer sport-utility vehicles, Ford Motor Co,
plans to outfit a St. Loujs assembly plant that
now makes a rear-wheel-drive mimvan. To
make the switch, part of the plant will shut in
Al.lllgust; the {irst Explorer is not schednled to
roll off the line until January 1995. Ford, which
many anslysts regand as one of the world's most
efficient automakers, says the changeover will
wsﬂtymmnlﬁem of J i well

raising the prices of Japapese imports
above their American-built rivals, the strong

See CARS, Page 13

’i“hinking_ Ahead /Commentary

Better German Leadership Than None

By Reginald Dale
International Herald Tribune

ASHINGTON — What Eu-

rope needs is a 1950s revival —

in terms of political leadership,

that is. In the aftermath of

World War IT, a group of visionaries started

ihe drive to European unity in order 10 make

future wars in Western ible.

Now the Cold War is over and th m?;
neat’s overriding historical imperative is
ensure Europe Is never divided again. But
most West Europeans are bogged down in
{heir own domestic problems and are lamen-
wmbly failing to rise to the occasion.

The fact is that the only place where Eu-
rope looks like finding the Jeadership it needs
— for w‘amm—mﬁm

Today's Gerpan leaders
Fathers of Exirape of the 1950s. But, whether
in government ot opposition, they al Jeast sec
that ft is urgent to bring Central and Eastern
Europe into the Westemn fold .

Othess. especially in France end Britamn,
suspect that Germany is championing the
Union’s eastward sion for essentially
selfish reasons: to establish 2 huge zone of
German influence wmwm
are at least partly right. .

Bur in this case Germany’

GEC Alsthom Clinches
Korean Train Contract

what the ex-Communist nations want, a

tightly integrated nnion from which it would -

be difficelt to dislodge them.

Ironically, the mbch-maligned boreaucrats
of the Eoropean Commission have been
icker to grasp the scale of the challenge
most of the Unjon’s politicians.
The Commission plans to exploit Germa-
ny’s presidency of the Union in the second
balf of this year by launching a drive to

jomt mmisterial meetings with the Ceniral

and East Europeans on everythin, gﬁm?r—

l] L ) l I i - H mm 'on - or

l. m . ﬁh%:eapplyingformem ¢i'p.asl-lm:lgarjr

that it is urgent to bring and Poland did this month, the Union

E should meke it abundantly clear that eatry
Central and Eastern Europe Procedures are alrcady under way.

into the Western fold. The East Europeans can help by

and starting to align their economic and
. " policies. Now that they have ne-
broaden and strengthen the Union’s links e Union,

with the East,

Despite much criticism of the European
Union, two points need to be made clear: The
trade treatment so far accorded lhelenl
aud East is not as miserly as is
often made ont, snd there is unfortumately no
prayMomw‘st'mmellitgs be given

to four new members — Ausiria, Sweden,
Norway and Finland — next year.

But there is an urgent need for what Brus-
sels officials call a2 “pre-accession slrﬂlﬁ"
thatwouldbothgr?arethe(:um‘aland ast

countries for mernbership as rapid-

ly as possible and let Moscow know they are

alr being incorporated irrevocably into
est,

The 12 Union governments should stop
dragging their feet over promises to hold

their laws conform with those of the Union

tiated free-trade pacts with
ﬁcy should introduce free trade among
themselves.

All povernments, both East and West,
should begin thinking on a Pan-Enropean
problems — such :::ml .aid el .

_— as ture stesd —
as if the Union already included at Jeast the
nations (Hun-
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Bloomberg Bustriess News

tel Alsthom, s2id the company was
not losing money on the contract.

Economic

Growth Ebbs
In China

Compiled by Our Staff From Dispatches
BEINING — Economic growth
in China slowed in the first quarier
of the year but prices soared,
throwing inte doubt the feasibility
of the povernment’s goal of keeping
and infiation below 10 per-

cent this year. ]
The government said Monday
that gross

pared wi
wi
h year
13.4ng ‘or the whole of 1993,

The slowing was mostly cansed
by weaker industrial growth and
more reasonable levels of fixed

capital investment, said Ye Zhen, a §]

for the State Statistical

Industrial production rose 16
percent in the quarter, compared
with 25 percent in the [irst quarter

" of 1993,

Fixed capital invesiment —
largely responsible for last years
overheating of the economy and
the resulting austerity measures —

by 362 percent, which was
the spead of the same period

lagt year. .
“Economic growth has indeed
slowed slighily,” said a Western
diplomat who specializes in eco-
nomics.

“Of course not,” be said, “Had that
been the case, we wouldn't have
gone for it.”

He said that GEC Alsthom
would be able to maintain jts initial
prefit margin because South Kore-
an companies have a larger share of
the comtract than originally
planned and this means that con-
suetion costs will be lower.

Analysts were concerned, how-
ever, that the transfer of technology
stipulated in the contract might al-
low the South Koreanr m:th
0 compele in a few years wi
GEC Alsthom for fast-train con-
tracts everywhere in the world ex-
mq_thin Europe and North America,

e t, which is o be
signed after the South Korean gov-
ernment formally approves il in
May, marks the end of an intense
three-year between GEC

When GEC Alsthom said lasi

ung Alsthom and Siemens AG.

i August that it had i
won the contract, it valued itat $2.4 |
announced

billion. The value on

Monday showed ihat GEC [}

Sonth Korez 2
significant rebate,

““We were able to lower the price

tag by having the German competi-

tor in the race pntil the final mo-
ment of pegotiations,” said Kim |4
Jin Tze, & spokesman of the Kore- |}
an High-Speed Rail Construction {i

Authority.

30-year bands up to 7.42

percent from 7.2% percent.
Invesiors are expected to

the sidelines until the Fed

the of its interest rate trajec-

tory. “If you're a fund manager,”

said Robert Fanlkmer of Aunbrey

Lanston & Co., “you don't exactly

policy- farther your career right now by

betting agginst the Fed.

omy, which grew
of7 during the last quarter
of 1 Mmﬁﬂﬁ”mﬁ
cxpeciedding e s, qurir o
now is estimated to have
&t about 4 percent, while the

Bloomberg Businexs News
NEW YORK — Kidder,
& Co, said Monday it
w;u]d take a s%lo million
c against first-quarter
margegs because its head gov-
Cpbaniom o of U5, Trea
“ " trades .S -
bonds that inflated profits.
he General Electric Co,
sobsidiary, which said jt would

post a first loss as a
result, said it had fired the trad-
er, Joseph Jetl, and given six

other employees as-
signments” until it completed
an investigation.

John F. Welch Jr, the GE
chairman, called the false trades

GE said its first-quarier prof-
it after the charge be
“close to™ the $1.08 bilkion it
tions in the year-earlier quarter.

The clectrical, defense, broad-
el bt Todae
and its other finance businesses
would post “excellent™ profit for

the first and eam-
mgspa'mwmld be up as
much as 11 percent

Mr. Jets, 36,2 mg direc-

are zero-coupon bonds,
are 501d at a discount 1o their
face valve rather than paying
mMichadCarpmwr Kidder's
chairman and chief executive,
said the scheme of phaniom
trades appeared to have been
devised 10 improve Mr. Jett’s
performance record.
Mr.Jc!t‘s_pafg;mme—bmd
compensanon 1 was
methanﬁnﬁlﬁonz-e?‘:oned

 Greenspan Touches the Interest-Rate Brakes Again

Fed's preferred prowth range is just
below 3 t — along a trend
that it believes will relieve pressure
to raise prices smd wages. Hitting
that economic sweet spot is just as
hard in finance as it is n tennis.
Most on Wall Street had expect-
ed the central bank to wait until its
next scheduled meeting May 17 to
raise rates, but orc who did not was
John Lipsky, chief economist of

Market Commitiee
met in Febrary, its growth fore-
See RATES, Page 12

ﬂ

*Phantom’ Trades
Cost GE’s Kidder
$210 Million

the highest at the firm,” Mr. Car-
penter said.

Kidder executives said
did not know by how much Mr.
Jett's alleged activities had in-
Ilaied earnings.

Mr. Carpenter said the [alss
trades had beeny entered inﬁ
company’s own accounts
did not mvolve any Kidder cli-
ents. He also said shey were mn-
related to trading in morigage-
backed bonds or derivatives —
securities backed by other assets,

The false trades
violated

‘ev ing we

believe in and
stand for.’

John F. Welch Jr.,
GE’s chairman.

including bonds — or to general
market conditions.
Kidder said it had learned the
exient of Mr. Jet(’s erading late
rymg
cile records of the firm's trades
in Treasury strips.

tween the current price of a strip
security and its future value as a
profit.

To take advantage of that, a
Kidder execative said, Mr. Jett

That was profitable because
zero-conpon bends become
more valuable as their marurity
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A true collector’s item.
The only coin watch
for the connoisseur.

*

{AFP. Reuters) |*

CORUM

Mairres Artisans d Horlogerie

“The Coin watch by Corum, handcrafied from a genuine gold coin. Water resistant.
For a brochure, write to: Corum, 2301 La Chanx-de-Fonds, Switzerland.
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Seen at Peak
r Record

Compiled by Owr Sugfg From, Disparches
ITOKYO — Japan’s irade sur.
pius swelled 1o 5 -

day, bmt €COnOMists saj

. USts said the dip]
matically explosive fj a5 | ke
1y to shrink thig ymrgal:rlca::s ll:k&
“It won"| drop dragij
the surplus has peaked :_I(I‘yk::;
Koide, economis; at Industrial

Bank of Japan L1d

For March alone, the
dise trade surplug Brew 4.12!1;1.:&]::1
year-on-year, {0 $13.95 billion. The
figure for fisca] year 1993.94
topped he previpys high of
$110.29 billion set in 1992.93

In the latest year, ox :
percent, 1o $366,18 billjm oo
rose 5 percent, to $244.19 billion,

Japan's wade surplys wi
United States, its moTt vocalllfi:laht:
trade panner, also widened in
1993-94, 1o $51.14 billion from
$45.76 billion the previous year.

Japa.n'stradesmplus with Asia i
1993-94 exceeded tha m?bmthlg
United States for the frst time, a
Finance Minisicy official said. The
dollar-denominated trade surplus
with Asia came 10 §55.95 billior, up
25.1 percent from the year before,

Sull, growing import volume
Supgests structural changes are
afoptm.lapanl.hala.relikelylo
whittle away at the surplus.

““There are three reasons why the
surplus will come down — imports,
imports and impors,™ said aof-
frey Barker, chief econemist at Bar-
ing Securities (Japan).

NEC Considers
General Magic

Bloomberg Business News

TOKYO — NEC Corp.,
which domipates Japan's mar-
ket for personal computers,
ﬂans to invest in General

agic Inc. to gain access to,
the American company’s com-
munications software, Nikkel
English News said Monday.

An NEC executive, who
asked not 10 be identified, de-
nied the co had made a
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urplus

Los Angeles Times Service “People called us a langhingstock,” le lower-priced forei now, he said,
TOKYO — When Apple Computer Inc. President Michael H. Spi s:ifik'dnﬁgga “mﬁhmzm 10 break ralation-
entered the Japanese in1977,itsname  recent visit w Tokyo. The challenge, he add-  ships with somebody they've been doing busi-
: id the A recognition was so low and man tco-  ed, was: “Get the product right, sopeoplecan  ness with for a very long time.”
ofa s2iq the combination | - ordination so poor that its first shipment of use it. Price it Hght, 5o people can buy it.  Dow Chemical’s worldwide presence also
% yen, limits import “Aggl? was met by a refrigerated truck.  Then build a distribution system, so people  helped as Japanese companies be-
gf'mmdfm!am?zm e emical Go. B s can find fL7 d A global company that can supply Toyola
it proposed 20 years to  Apple’s turnaround began in 1989, when it “A 1can
m@m and corporate Em'ld a_caustic-soda plant here. 'l"h:g;ell- marketed J software forits  in Jnf‘:l:;r.. Toyota i};: North America and
view impaorts, known Dow name lerrified Japanese chemi- producl,sn:ﬁhimdﬂu ika Takeuchi, an Toyola in Furope with a common product,
“There is a change in values on | cal compenies. mademy&laneanddeliveredmmmthdr
the part of consumers which favors "We must soppress Dow, a world seller F I'El.g{ll eompanies needs, at the lowest cost-10-serve, IS going to
Koide 'er: said Mr Fﬂm"tllsanie' J‘mpillal ot i?..?’x?.?‘ th m%' Bfr Marks:lt%xg Data, meanwhile,
said: “Im volume has ore i s n Japan,” a panic-stri - wil ﬂing examin i or Japan i mean'

been mlastsmmmr mmmgjecmqfthehpm'g‘;qda to € ther success has come from its ability to help
showing almost double-digit Industry Association, said on a television QWIL fanlis can getahead companies with their direct marketing, get-
m,}mmm showml974_. s theJa anese market. ting them past one major obstacle 1o doing

becoming quite concerned about Dow Chemical persevered, developing re- m p bunness'h_ere. ] .
price 2s long as there is no mgjor | lations with Japanese companies and moving, - Japan's infamous meltilayered distribution
difference in quality.” in as barriers 10 foreign investment slowly execunvekon_:'l'oshibaCorp..loheadAppl_e system not only jecks up pr bySUﬁ;mt
Jepanese — once a fa- erodsd. Dow currently E:smmbsidjaris Jepan. He quickly broadened Apple’s distri-  or more through t- at each | of

exports and joint ventures in J in constroction, bution petworks and cut prices. the petwork but also ends up blocking fi

vorite with overseas buyers at al-
most any price becanse of their
high quality — are also likely 1o be
affected by rising costs.
Measured in yen, Japan's global
uademplusisahusga:iiﬂnkin
The Finence Ministry said the sur-
g}‘usnanwed4.7 percent in 1993-
, t0 13.18 trillion yen.

After the initial appreciation of

the over 4 year Japan's
usmuaﬂymd:n?;i:spﬁlllln

exports face off over issues thal could spiral into a
?“,’,@";i“‘bg‘m, fﬁ:&; trade war, the experiences of these three very priumities in many markel segments Japanese consumers directly, said Marc D.
because of their higher { Adiffércat companies show that foreign com- for joint ventures and other ways 10 Fuofi, executive vice L
prices, the trade surplos has begun | Panies willing lo examine their own faultscan  serve Japancse companies, after its inilial ~  Exccutives at Apple, Dow and Jepan Mar-
to flatien cut. Economists call this {| Svcceed in the Japanese market, plan to enter the market was barred. keting Data all said pressuve from Washington
delayed effect the J-curve. *You've During Apple's first decade in Japan, the  Dow’sdetenmination paid off as wrade bar-  had win access for fi products in
got weak o1l prices and yen strengsh | comP seemed o do almost i riers fell and other factors made the company Japan But they also  fear that the
pushing us into yet another kinkin | #ron from illogical distribution routes o more table — such a5 Japan’s long re-  United States might its hapd.
the J-carve, bui you do have do- | mMAkiNE user manuals and software available ~cession, which bas prompted more compa- “We E;mﬂy_ m continnsd pres-
mestic demand picking up and an only in English and installing managers who nies 10 look at Dow's lower-priced products.  sure of the Uni government on the
increased i propu;l?ly"said did not spesk Japanese or understand the “‘Quah%atmypnoe':snolonggrmup:- Jepanese 1o increase market access,” Mr.
Jesper Koll, E-dm;l SG. | market, able to the local consumer or manufacturer,”  Luebker said, But he said he worried about
Werburs Sicses Tooust . Apple was an le of “how not to said James W. Harmis, president of Dow  the way Washington sodumﬂymbom
o succeed in Japan,” a U.S, State Department  Chemnical Jepan Ltd. . doing it,” adding: “There’s no lesse, 0O
(Reuters, AFX) 1 official said m 1988. The Japanese are willing to consider a  style. They just look like a bully.

P ie sow rtks second i apeants person-
now in ¥
g N—

L i3 not just i
are finding ways to overcome the difficulties
g | of doing business in Japan. Among the li

distribution system,
As the U,S. and Japanese governments

Succeeding in Japan: a Trilogy

3 American Companies Discover a Common Path

industries.

Apple sold about 300,000 Macintosh com-
puters in Japan last year, carving out a 13.4

and second only to the dominaat NEC Corp.,
whose share was 52 percent in 1992 and 49

Agmt market share by 1995,

1 share, up from $.! percem: in 1992

t last year. Apple executives predict a
Mr. Takenchi stepped down as

president {ate last year and his successor has
1ot yel been named, Apple J:
on its way to achieving its goal of $1 billion in
amnnal sales here.

For Dow Chemical, the key was I

seems well

mamufacturers from contact with their custom-
e of Jepan Mirketig Degn
dent p

erations vering goods ly 10
consumers and providing manufacturers with
information about what kind of people buy
e %ﬁi th $10 million
apan i 13, Wi illion in
revenne last year, has doubled its business
annually for five years in
creased

do not know how, or bave no way, to reach

op-

to im-
demand from foreign companies that

Such a Deal Burma Has for Foreign Investors

Rewzers

mﬂeﬁmm&mﬁlﬁm-m
was definitely more Mandalay than Milan.
Rcd_mdlgmwnblold:esmabﬁg
coat fringed in rough green-and-
constrictor skin may not be everybody’s idea
of style, but it drew a lot of attention at
Burma’s first major trade fair this month.
ien.™ expla int T1 hai
%Manda]zy-bage{lm}lﬂa Leather Jerkin

the aisles as salesmen invited them to take a
closer look at (heir wares.

Burma, shupned by al! but a few nations
since its ruling generals crushed a pro-de-
inocracy movement in 1988 and renamed the
country Myanmar, has recently been open-
ing up in a bid to boost its economy.

i the Trade Ministry, Myan-
mar Trade Fair "94 was part of a relatively
new drive by the raling State Law and Order
Restoration Council to attract investment
and win export orders. The only problem

priority to export promotion,” he said at the
ﬁhgmm attended by members of
mhn.gcmmdll.’ i ts, local and for-
mdb:mm and a bevy of Burmese
Of the 203 stails, 33 were taken by state
corporations, 18 by joint ventures, 60 by coop-
cratives and the rest by private entesprises.
Thein Win, chairman of the Myanmar

Ind Association, was busily looking for Ministry,

buyers for his new brand of cigarettes, Polo

Nine, which he hopes to be able to export to.
1a and China,

tential buyers and investors, he said Burma
was better than China “in a political sense”
and that China did not seem 1o have any
problems selling its goods. “Just because of
the human rights situation, do 1 have to stop
my work?” he demanded.

Beneath a large sign invitimg Foreigners to
“grab the golden opportamity now,” Myo
Myint, a civil servant from ture
istry, was on the lookout for foreign
business emmtoinvmm
farmi tations Pprocessing.
arﬂ:ngiglaﬂm ament had identified

formal decision to ivest m | Product Cooperative. was that almost all participants at the show Russia . Sa government ha
General Magic but said he “My 15-year-old son invented this umique were new to the export game, The cigareties, which wholesale at just 1.55 million hectares (3.83 million acres) of
would not rule out the possibil- |  (echnique while playing around with different ~ “We are begi We haven't any cus- $2.50 for a carton of 200, were made locally fallow land and 823 million bectares of
ity NEC might do 50 soon. dyﬁ.'ﬁinsphnﬁqnm&omﬂah."h: tomers,” Myint Than seid. “Now that the _from by Myanmar Glacier Tobacco Ltd., a  cultivahle wasteland that would be suitable
Nine other high-technology | said with an engaging waggle of thehead.  government hes opened the economy this is joint venture set up one year ago with back- for joint ventures. _ .
companies have taken stakes m ing his stall were hundreds of curﬁmehannetoﬁngﬂonm." ing, from Scuth Korea’s Glacier Tobacco  Scott Montgomery, an American busi-
the threg-year-old California | other displays by Bormese businessmen and ~ Opening the fair, which ran April 112 Lid., he said. nessman who has lived in for a:
software manufacturer, whose | civil servants hawking ing from plas- under the slogan “Export expansion — “A lot of people believe the game polo was  year, said amid the bustle that the Burmese
Telescript and Magic Capcom- | tic buckets and hand-woven fromthe national strength” the trade minister, Liey- invented in and everybody here cop-  government was irying to follow China by
munications software systems Golden Triangle to vast tracts of farm land tenant Generat Tun Kyi. said one of the siders the number nine to be lucky, hence the  encouraging state-owned enterprises to play
ing increasingly rec- &nd a new brand of cigareties. main aims was to gel inerpational exposure name Polo Nine,” Thein Win smd, | a leading role in building, up the economy.
ogaized as the giobal standards Foreign businessmen and sourists joined foer'sexpomb_lcm . Asked if he thought the military council’s  “It is getting more and more open but it

for compuler communications. thousands of [ocal residents for a strollalong ~ “The govemment is ore giving top poor human rights record might put off po-  isn’t a free market yet,” he said.

Very briefly:

India Says Foreign Investors Fail to Keep Up With Its Reforms

Rewters )

NEW DELHI — Prime Mimister
P.V. Narasimha Rao told potential
foreign investors Monday that his
33-month-old economic reforms
were irreversible but the overseas
funds needed to sustain his efforts

ot kept ,

llaglyhe u':gsl;l;ﬁ of foreign iovest-

ment approvals into actual mple-
mentation, in the form of projects

poients

Up to Febmary of this year, In-
dia approved foreign direct invest-
ments worth 140 billion rupees ($4
billicn), mainly in the energy and

food-processing sectors, But the ac-
‘t)udaly il‘luw of investments totaled

hilticn according, to
the Industry l\ﬁmsu'ym.

b T e
£COTOMIC at
four decades of state comtrols,
About 250 investment projects,
worth more than $1.5 billion. have

been identified as having the po-

m’l?hc?l 1o attract foreign investors.

investment opportunities

cover [ive industrial sectors: food

D s and eady mAGe AT

es gar-

ments, chemicals and related in-
dustries, and metallurgy.

The projects identified for dis-

cussion at the meeting of potential
foreign investors weve of small or
important for India in terms of
employment potential.

KR Narayanan, the vice presi-
dent of India, said his couniry of-
fered better long-term economic

prospects for foreign mvestment
and trade than China’s booming
sconomy.

is attractive for foreign investors,
questions about the stabibity of ils
politics has kept foreigners cantious.

Battle Against Inflation Holds Key to Sri Lanka’s Prosperity

- UNITED STATES
AEROSPACE
FaLSE CLaMS

» Indonesia’s labor activists said they would coptinue strikes for pay
increases and Ireedom to form independent vnions. Three deaths and 82

arrests were reported on Fo
military in Sumatra. Police

lay as demonstrators clashed with the
they have released 62 workers after

interrogation and detained 20 for further investigation.

motorists for using streets much &s
lectricity. The system inay institate

fee, one based on and one based on the

- » Singapore staried tests for electronic road pricing, 2 method of billing

residents are charged for water or
lhreetypso{cha:ges:lrg?den
the contract

to install the system that might be valued as high as $170 million.
a Japan's i sales rose by 1.1 percent in the financial that
m&dmmﬁm&yuﬁwmdinuase.wamﬁgnﬁ :
billion cigareties, the Tobacco Institate of Japan said.

- Ho Steel L., one of Taiwan's largest steel companies, said
profit fell 39.4 percent in the first quarter of 1994, to 109.2 million Taiwan
dollers ($4 million), due largely to falling prices.

o Bamgkok Bank Ltd, Thailand’s largest commercial bank, reised its = |
interest rates for savings accounts by G.25 percentage point, (0 5 percent, -

following the rise of prime lending rates last month. That

Mmove was

—— i e

Lih g e

P Y

-

N T N | .

-t

aimed at stabilizing the market after foreign funds migrated out of Thai ..
securities in the wake of the Bangkok stock exchange's recent shump. .
o China said it would introduce compulsory licenses for architects and ...

increase supervision of building.

AP. Bloomberg, AFP

CITIC Pacific
To Buy Assets

HONG EONG — CTTIC Pacil-
ic Lid., the first Chinese-controlled
company fo become a Hong Kong
blue chip, said Monday that it was
m 1.52 billion Kong

(5197 million) of as-
sets from its parent and would raise
more than twice that amount by
issuing stock.

CITIC Pacific, which has busi-
nesses from car dealerships to a
stake in Cathay Pacific Airways, is
to buy stakes in road and rail tun-
:fls,andrwdmhal andKocommcE

property in Hong Kong an
Chine from its t, China Inter-
national Trust & Investment Corp.
Honp Kong (Holdings) Lid.

Issuing Stock
From Parent

Y

In the deal, CTTIC Pacific will -

boost its siake to 35 percent from
10 percent in the Western Harbor

road tunnel that is to link Hong -
Kongisland with the mamland and =

the new Chek Lap Kok airport.

To help pay for its purchases,
CITIC is to issme 16627
million new shares, or 8.99 percent
of existing shares, at 23 dollars
each, to raise 3.82 billion dollars.
CITIC HK is taking 6627 million

with finaneial institutions.

About 14 billion dollars of the

proceeds will go for cepital expendi-
mandmg?nionﬁmfmlom

repayments and working capital
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i ) - . jlies to excess Tiquidity, NEEDS
e e . Tt o lovr i s gt o ok of e, L S 1y b sl o gt || i S
COLOMBO. 51 isi But inflation, now arownd 12 Tqg t finances get o0t kecp inflation down, and that means  instruments were needed. 2 :
B iog gan doction Do oo BCCRE o conirg, iflaton wil fcrase o o allow to0 Tk WODERY 1 i i are bigh P s
year, will daspen Sri_Lanka's presideatia decion a the end of sharply.” another private-scior grgwih,” M. Disseay ke s foreign-exchange inflows and cle- ox amases
gne?i?yf;g better agriculnural ﬁm 1’935@_ pamentany Last year Sti Lanka's economy month it wonld issue short-term so-  vated military spending,
ounpu, oflcels and SSOBOMSE 1y o, the ruing Urited 5 perceat m 1900 th. et
e ’*
is realitic.” Aquna Mabel Sl o ionsl dection . sai ne in- -
o, sy S CDL S o o ek i i s s CASINO LOUTRAKI LT —
ion. {t.1]
OO I e opand s Wellre mensies ch gs e ponlobo mvement i i || EXPRESSION OF INTEREST FOR CO-OPERATION WEDNESOAY
) 1 8- orms 8 .
famgshgmdbeannght ’ d Al.Lontraki,ﬂOkm&omAthens-aCnsinolicensewillhesoongranledbytheGreek :]%E;YEM
GovernmenL THURSD.
e icipality of Lontraki and Perabora, having the jate land as well as specifie INTERNATIONAL
ﬁlmﬁg;hszdm foi:' the touristic developm::tg of th:pmﬂeu, and having interest to
wopmtemthinveslorinmdermparﬁdpateinlheofﬁddwndafmmemqmmmtoh FRIDAY
C E S Ticense. Invit REALES'IATECE
. idates Besic criteria for the pre-evaluation of the proposals: ARTS & ANTIQUES
L b e e v wphisised iz + Exprcae a g oo ot progrems (o, avsd: o,y e ).
Tn_bune:sﬁlﬁqhng ) apy ﬁonalper@ec&vehasedonjour -Expgimuhmnmmingmglnmgmdupenhngo{&nnm(mpmuwmmmhuddmo W@ .l
:fl m o financial copy W in Asia and/or » Presentation of a iate economic data indicating the financial statue of the candidate investor ST ———
i Paris newsroom. conti Europe, as well as a (bahnoesheelofﬂoymshmholdus). . -
desk m 1S . ent ﬁluundmtlf the * Co-operation with Banks with suitable references and permission to further request additional - ‘ THINAL @ . B
isseveralAyeﬂﬁ’ﬂPeﬂm i i - ]:fhfa,ﬁi::;oﬁglt)dinmtforiheﬁmphmofmmu-ucﬁonofthepmjeuuhouldbe&emomt _ncrgﬂb%“}“lhunc - -
i busin financial Interested applicants | illion USD. : i .
editing business 208 BT o should fix resames  the bus- + Desired marisram construeion duraion 3 gear o LIVING IN THE U.S.?
m the Eﬂéfﬁh']ang‘mge daﬂy ness/finance edihrinParLsmﬂ Sh(;::;:i:iiled ea:;didatheizb u:ilil;eaeeive in due time from the Municipality the relevant N)W PRINI‘ED IN
major - to: ibility studies which mcinde:
pers. at (33-1) 46 3793 38, or Pﬂ_mn oo clusier; . YO .
- The construction and operation of a Marina, etc. IEEW RK .
The Municipality, with its Société Anonyme will collaborate with the strategic nvestor FOR SAME DAY -
Buginess/Finance Editur with  perceniage shareaud erms which Vill e act durin e o6 Fuse DELIVERY IN KEY CITIES -'-
International Herald Tribune, 181, Avenue Charles-de-Gaulie All proposals mast be submitted by the 10tk of May 1994 at the following address: 0 SUBSCRIEE, CALL
925t Neully Gt Foaee e Ay Py 1-800-882 2684, $
on &{ = ;
. INTERNATIONAL * CREECE -_..
I’[c mlbﬁ.%@ﬂhum‘ Tel.: 9741-02172 & 01-7221932. Cosmas adv (IN NEW YORK, CALL 212-752.3890) 5
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ADVERTISING SECTION

TAKEOFF YEAR

# rpad Goncz has
been president of
% the Republic of
gt Hungary since’
{990. After earning a doc-
torate in jurisprudence. he
embarked on a long and dis-
tinguished career as a politi-
cal activist {with accompa-
nying periods of incarcera-
tion), editor, writer and liter-
ary translator. Mr. Goncz
has been awarded a number
of major national and inter-
national prizes for his writ-
ings and transiations.

Accurding rc outside ana-
Ivsts. 1993 was Hungary's
turnaround year, and 1994
will be its takeoff vear — a
year uf modest but sustained
growth, Do vou sce this up-
swing developing?

With a few
very important
qualifications,
yes. Industrial

May 8. Are any issues
emerging from the ongoing
political debates that could

“cause a shift in thé policies
of the past four years?

1 cannot foresez any large-
scale policy shifis occurring
after the election. The coun-
try’s uaderlying economic
factors are going to remain
the same no matter which
parties form the government
after next month’s election.
The new government will
also inberit the same range
of options to deal with these
factors and problems. Most
importantly, the process of
findieg compromise solu-
tions to current issues will
also be set forth. It is this
consensus-building that has
enabled Hungary to avoid

. l@IBE-ScCale
social vnrest
and given the
country its

roduction — a feputation
gellwelher of for political
any economy — g 51a ility.
has been show- g This reputa-
ing a marked . ; ton. m turn,
rise for some & has proven a
time now, as . v %gns:dpmbée
ave such ke o set in se-
gc:‘ctors al; Arpad Goducz.: OW‘ k‘i': e'e curing for-
tourism and ser- Manage £€P eign invest-
Sces in seneral. Hun,'g:ar_v on an € ment.
e s keel. You have

The upswing is
very egident when you walk
through the streets of Bu-
dapest or other major Ci0es.
It shows itself in the new
stores and automobiles and
newly restored buildings.
The gualifications: the
transformation of our coumn-
try’s agricuiwural sector has
vel to generale increases n
this area’s output. Our econ-
omy is still characterized by
high rates of usemployment.
corporate_indebiedness and
inflation. These factors have
caused social bardship in
certain segments of our soc1-
ety, and expenditures alio-
cated to alleviate this hard-
ship have made it difficult to
reduce the public sector's
budeet deficits. .
One further point, this
time positive. * T was
the term used fo describe our
correni wth, and that is
probably not quite accurae.
The upswing may have
started earlier and now be

been in affice since the in-
ception of posi-revolution-
ary Hungary. What charac-
teristics do you see emerg-
ing in your newly reformed
Iy ;

A great deal of resource-
fulness, the ability and the
willingness to cope with
whatever challenges and
problems current events
throw into our back yard.
We have managed to keep
Hungary on an even keel, to
keep its economy and jts in-
siitutions intact over the past
four years —no small accom-
plishment during a period of
large-scale upheaval in our
traditional markets in the
east and in the soush and the
swing into recession of our
new major trading parmers
in the West. This recession,
in tum, has triggered an out-
break of protectionism on
their part. The recession is
coming to an end in the
West, the restructuring of

-mid-March, Bela

. Over the past few years, Hungary’s
transformation into a free-market economy
has been remarkably smooth, thanks fo its
success in atiracting foreign investment,
wide-ranging privatization, political
stabilily and the entrepreneurial spirit of its
people. Today, key indicators show that
the economy is ready to take off.

HIDDEN RESERVES,
VISIBLE ASSETS
scientific evaluation of the data, a team of re-

Esemhersnnnounced-ﬂmtal!ofﬂleexisﬁngindi-

cators on Hungary's economy “were not quite accwrate,” as
they carefully put it. Their study showed that the country's
“non-statistically reporied economic activities™ ly
amounted to 25 percent of the previously establi £ross
domestic product, not the 18 percent predicted.

If true, this would amount to the largest readjustment of
recent years. In 1985, Italy factored its “shadow economy™
into its official GDP, catapulting the country to fifth place
among the world’s industrial nations. A similar readjust-
ment, Hungarian-style, would mean that Hungary entered
the growth column 2 full I8 months earlier than previously
thought. It would also go a long way toward explaining the
_bxﬁeomng ity and bustle of ial activity
in the country's cities and towns. Most importantly, the exis-
tence of hidden reserves of this scope would account for the
country’s ability to keep on course during four years of up-
heaval and recession.

The report, compiled by an international team of experts,
was confirmed by a series of subsaquent nis.

Affter securing more than half of the investment flowing
into Central Europe over the three previous years, Hungary
was widely forecast to undergo a year of foreign-investment
retrenchment in 1993. Boosted by mid-December's $875
million purchase by Germany’s DBP Telekom and
Ameritech of a 30.2-percent stake in MATAV, the Hungari-
an telecommunications authority, the country defied the ex-
perts’ predictions and set its fourth consecutive record. For-
eign investors dispatched $2.5 billion to the country in 1993,
up a whopping 88.percent over the previous year.

The target set by the government for Hungary's nascent
private sector was 50 percent of GDP by the end of 1994. In
, the country’s mirister of inierna-
tional economic relations, announced that this goal had been
reached eight months ahead of schedule. This achievement
was fueled by a continning boom in company foundings and
the success of the country’s privatization program, whose
efforts are now nearing the halfway point. Today, Hungary
has nearly 900,000 companies of all sizes and descriptions,
an increase of 18 percent over the previous year.

Even in its problem areas, the country has been doing bet-
ter than expected. Although still high at 12.6 percent, offi-
cially reported unemployment was down by some 10,000
persons in Febmary. In early March, it was annouaced that
the government’s chronic budget deficit had been kept down
to 6.2 percent of GDP — right on target and well below the
previous year's fimure of 7 percent. The country’s
tion phase, now in its last month, started with dire predic-
tions of apocalyptic swings 1o the left or right. Jt is conclud-
ing. however, with tidings of coalition-building and a con-
tinuation of the moderate policies that have given Hungary
an unmatched reputation for political stability in Central Eg-
rope. Elections are scheduled for May 8.

Many of the country’s assets are quite evident lo anyone
who takes the mouble to look, as did the International Labor
Organizaticn in its recently released report, “Are Hungarian

ELECTIONS IN MAY

Hungarians take to the voting booths in May to make
what has proven a fateful decision i other former War-
saw Pact countries — whether or not to re-elect the gov-
emment they chose in their post-Communist idealism.

March polls conducted by Gallup Hungary indicate
that Hungary's center-right coalition government — the
Iongest-lasting one among the new democracies of East-
emn Europe — may finally fall. In the poll, the coalition's
members — the majority Hungarian Democratic Forum,
the Christian Democrats and the Independent Smallhold-
ers — all trailed their liberal and socialist competitors.
Thisty-one percent of people who intend to voie said they
would vote for the Socialist Party, the legal but not ideo-
logical successor of the former Communist Party. The
Socialists” curment economic platform is based on private
ownership and does not propose any vast changes to
Hungary's current economic overhaul. )

The Socialist’s popularity rating is way ahead, in
polling terms, of the 15-percent rating received by its
closest competitor, the liberal Federation of Young De-
mocrats, or the 10 percent received by the governing

ian Democratic Forum. The Forum is e
the current prime minister, Peter Boross, who was
gminmed forﬂgepostaﬂerPﬁmeMuistq-IomefAnmﬂ
died from cancer m December. Despite his recent entry
on the scene and his relative lack of political experience,
Mr. Boross fares well in polls. Often ahead of him, how-
ever is Socialist Pml‘f! President Gyu!:iHom. me?hae:
foreign minister in Hungary’s iransition gov. en
Mr. I%nm became well—lgagywn for allowing East Ger-
mans heading West before the Berlin Wall’s fall to cross
through Hungary. Mr. Hom has not yet been confirmed
as the Socialist Party’s candidate for prime minisier.

The election’s first round will be held Sunday, May 8,

and the second round on a yet-undetermined date later in
Snsan Spencer-Wendel

ven Hungary's staunchest sw were not
expecting the good news. Afg"osrﬁgmauc and

Labor Costs Really So High?” The report concluded that the
country’s labor costs are achially among the lowest in the
worid. Hungary's wages are slightly higher than those of its
neighbors (although still one-tenth of Germany's, for in-
stance); its productivity, however, is much higher — and
growing. i .

On a cost-per-unit basis, Hungary compares favorably
with such low-wage paradises as Mexico. Companies such
as Philips and General Electric have cited this productivity
as their reason for ransferring facilities to the country.

mmg?ly's assets are neither hidden nor undis-
co ially the stunning cityscapes of Budapest and
the charms of Lake Balaton. Tourist arrivals in the coumtry
were up a strong 13 percent in 1993. While a large portion of
this increase stermrned from the youth and tour seg-
ments, Budapest is increasingly receiving the market’s high-

end customers: business and “cultural™ travelers, according
o Peter J. Leitgeb, managing director of the Grand Hotel

Corvinus Kempinski Budapest and a highly active propo-
nent of high-end tourist development in the city. a
year and a half ago, the weli-rue, 140-million-Deutsche-
mark hotel occupies a choice location in Budapest: directly
on Erzsebet ter (Elizabeth Park).

*1 think you can use our hotel as a microcosm for the state
of Budapest's tourist trade as a whole,” says Mr. Leitgeb,
who has held senior positions in the hotel trade in Ewrope,
America and the Far East. “More and more high-end mravel-
ers are coming from farther and farther away to visit Bu-
dapest. After those from the German-speaking area, Ameri-
cans and Japanese now form the second and third most nu-

merous national groups at our hotel,”
Testy Swartzberg

MAGYAR NEMZETI BANK

1990-1993 — Four Successful Years

in the past four years, Hungary has scored
remarkable results in developing its economy:

market economy have been created, and clear and
transparent rules govern the environment for the
business community.

» The country’s economy has by now mastered the

European markets and the challenge of a thorough
restructuring in both production and ownership

rather high rate of unemployment.
Favorable Development of Inflation

monetary poiicy, inflation has been kept within

reaching a peak of 35 percent in 1891 following the
dismantling of subsidies, decreased to 23 percent in

further reduction are vary good, as monthly rates in the
first three months of 1994 were about half the
corresponding values of the preceding year.
Dynamically Growing and
Powerful Private Sector

Due to a favorable environment for starting
enterprises, the number of registered business entities,

1993. The number of licensed individual
entrepreneurs, totaling less than 200,000 in 1989, has
grown to 700,000.

In the past four years, Hungary has accomplished an

of local private capital, local investors are participating
increasingly in this process,
the private sector.
Steadily Increasing Flow
of Foreign-Investment Capital

* Modemn legisiation and institutions needed for a

problems caused by the simultaneous loss of East

patterns. This was achieved, however, at the price of a
temporary decline in gross domestic product and a

Due to a considerable axtent to a carefully guided

tolerable limits. The annual consumer price index, after

1992 and to 22.8 percent in 1993. The prospects for a

incorporated and non-incorporated, rose from less
than 40,000 in 1989 o arcund 170,000 at the end of

ambilious program of privatization. Despite the scarcity

Currently, more than half of total GDP is produced by

Under za clear lagislation for foreigh investments,
providing guarantees for free repatriation of both
profits and — in case of termination — capital, direct
foreign investment started to soar in 1830. During the
four years of 1990-1993, an annuai average of US$1.5

HUNGARIAN ECONOMY - STEADY PROGRESS

Flawless Foreign-Debt Management

Hungary has always been prompt and accurate in
servicing its debt to foreign lenders. The four years
that followed the political change in 1990 brought an
even more resolute policy in maintaining the
international financial position of the country. The
National Bank of Hungary, as the sovereign borrower
for the country, has been able to substantially improve
the maturity structure of foreign gross debt, with the
share of short-ferm debt decreasing from 16.2 percent
in 1889 to 8.2 percent at the end of 1993. Net foreign
debt decreased from US$15.9 billion in 1990 to
US$14.9 biflion at the end of last year. Gross foreign
debt, however, increased from US$21.3 billion to
US$24.5 billion, as there was a decline in exporis last
year, seriously affecting the current account. This drop
in exports was due to the accumulated effects of the
loss of eastern markets, West European recession and
highly unfavorahle weather conditions in farming.

Due fo the country’s flawless debt management and,
not feast, to its political and eccnomic stability, the
NBH was able to increase its foreign-exchange
reserves 1o US$6.8 billion, amounting in value o about
seven months of imports; the NBH accomplished this
by increasing its bond issues on various intemational
capital markets. The confidence of foreign capital
markets is indicated by the fact that the NBH was able
to issue 20-year bonds on the U.S. bond market.

Challenges and Outlook for 1994

The results indicated above were not achieved
without problems, of course, and some of these
challenges are likely to prevail for some time.
Recovery in industrial production, however, has
started, with growth in 1993 amounting to 4 percent;
early 1994 resuits confirm the favorable tendency.
Thers are hopes for West European markets to revive
this year, and ~ with the "Europe” agreement in force
since Feb. 1 this year — the conditions for the access
of Hungarian goods to these markets are ilkely to
improve. In addition, the outlook for agricultural
production, an important source of goods for export, is
better than ever in the past few years. The deficit of
the central budget is likely to be higher than in 1583,
but it will probably still remain within 7 percent of GDP.

The World Exhibition or *EXPQ" in 1996, to be
organized and held in Hungary, will ikely be a strong
magnet for business and activity from all over the
world, and it will no doubt increase the atiractiveness

glacgn?rg;?of;:::tu;:;db; acc?s:‘ll;ced slag:: _nt;l):r:ta:g M. billion flowed into the country. The figure for 1893 was of this country for world business.
lower — than official figures ~Signs of recovery hl: t:: Iﬁ':‘ iUS$2.3 bl"lOl':i, ;«rith 'Tse$ Isasrger:it“igl;‘dr_\.ﬂ;mnt:f J%?Agvn

g?f‘%iii;?erlggﬁf : E :;gy.s;I;};ne %gsg ?::el:;::;ep:s indi- 'Ih:s]advemsrzlgms?ggogfﬁ mm‘:l iﬁ;‘;’fg"%ﬁymﬂfﬁ mn:e flmggtn;% TZI:o;mmunieation Company, by hlgh: I"n:::r::ii:r;;‘em ':hl:'“:;ry
e e coog o e b con | Wy s, Do e e || | B Rt Sk gy Bt

ic output, nor are citizens }“%w“;,;“,g“‘i p,dii‘}ung fulgl Lucy Hooker is a free-lance Britich writer based in Budapest as well. In the near future, state bonds will be Tele_PhOﬂe: (361) 1314938
overly zealous in reporting VU o with the task of | Susan *Wepdel is news editor of The Budapest Sun_ | [ | avatiabis for foreigners. Fax: (361) 153 02 86

oe;gz:: l::;?:,—?—iﬁv:g:?&nal creating a new Hongary. Terry Swartzberg is a Munich-based business wriler.

election is scheduled for Interview by T-S. ==

L

THYY BHEERR

" hed

1,2

AT e ey e

TR T R T S

e e

« -
- =

“I
.
m

ErEEEEFTY QPP ERBRFY BE PRBEE BEdEF ai

R L e

T eh

L

W o



. ———— e - e — A — = —— —

e e it e ey R

INTERNATIONAL HERALD TRIBUNE, TUESDAY, APRIL 19, 1994

Page 18

ADVERTISING SECTION

GENERAL MOTORS

General Motors considers its $235 million Hungarian plant a true success siory.

A LoNG-TrrM TARGET FOR FOREIGN INVESTORS

B ¢ is a much-
§ vaunted fact in
Hungary that this
i small country of
10 million people has at-
tracted 37 billion, or more
than half of the total foreign
investment flowing into the
region, since 1989.

The explanations for the
original investments are
clear. Strategically located
in the heart of Central En-
rope, Hungary is ideally lo-
cated as a stepping stone
into markets in the east.
Hungary had done business
to its east, north and south
for many years and had all
the requisite experience.

Hungary's Communist
regime had ziso taken the
first steps toward market re-
form long before any of its
neighbors, introducing
small-scale private enter-
prise in the late 1970s.

Moreover. Hungary could
provide the foreign investor
with a highly educated bmt
inexpensive work force, a
legal and financiel infra-
structure, proximity 10 es-
tablished markets in West~
ern Evrope and access to
Hungary's own domestic
market. These advantages
atiracted a host of multina-

" INVESTOR PROFILE: GENERAL MOTORS :

good quali

stanl the business,

Four years after the decision fo lo-
s Gl M e
oon t for -fech engines in
s GO Vi ig;mgu;g

Director- Ernst Hoffman shows no
signs of regret. “Are we satisfied
"with our investment? Without any
hesitaiion, the answer is yeﬁsg.;rge
says, “We can measure it in 2
quality or self-satisfaction. Here we
are really at the top of the runk of
| ity. As for the attitnde. in-
yolvement and flexibility of the labor
force, I am proud of my Hungarian
crew. They are ﬂg‘xible and onder-

GM formed a joint vemare with
the agrcultural-machinery wanufac-
mrer Raba and invested million .
Deutsche marks {$235 million). Pro-
duction s:as;eegg Gn;i:dﬁi??. The

yernment )

%;-ade the local inrrastmctug:ém wl:g;
telephone lines and a pas-pipetine. In
general, however. the site in Szent-
gotthard was ideal. The company
also capialized on a 10-vear tax ¢on-
cession from the govermment. - .

Originally, the plan was 10 build
1.6-liter engines for export to GM
Earope’s other assemnbly plants. This
year, the company EXpects’io pro-

5 A

duce moze than 140,000 engines.
o ity 1368 b ok e
model — family-si t not .
siw—wasid&ifdrtheﬂu&'.
market. and the project was expand- .
ed. Sales of Astras have more then
doubled every
half of the 17,
were assenbled at the Szentgoithard
Eartan mackey, Wibin, GM Eatoge.

an L ;
gt::Hungmy mwhwwnm‘:
tics are good due 1o Yower costs and

units soid last year

»

W

the world, and

local companies.

technology allow us to best meet your needs for
financing in both local and foreign currencies,
transaction banking — cash management, trade
services, and local securities — and establishing

hen you choose a partner abroad you
will want one who is familiar with
domestic conditions. In Hungary this primarily
means the economy, the development of the
capital market, and the status of privatisation.

In Hungary you will find Magyar Hitel Bank
with branches thronghout the counfry, and a
customer base representing more than one-third
of the entire Hungarian corporate sector.

The Bank’s expert knowledge of the local
market, significant correspondent banking
connections with the major business centres of

substantial investments in

in banking and much more,

you can bank

P
)

macyar HITEL Bank RT

from the newest worle

Headgquarters: H-1054 Budspest, Szabadsdp tér 5-6., Phone: {36-11 269-21 12, Telea: (6[) 22-3102. Fax: 136-11 269-2245. (36-11 269-2315

tional companies to Hun-
gary. Alcoa invested $165
million in a joint venture
with Hungarian aluminum
manufacturer Kofern. Italian
electrical engineers Ansal-
do, a subsidiary of IRI.
joined up with the Hungari-
an company Ganz with an
investrment of $130 million.
French pharmeceuticals
company Sanofi paid $100
million for a 51-percent
stake in Chinoin.
Original investments had
a multiplying effect. Ger-
man car manufacturer Audi
invested 5450 million 1n a
greenfield engine-manufac-
tring plant in Wlﬁsetem Hu:I:-
gary. following example
of Ford, Suzuki and Gereral
Motors. The single largest
investmem came in m-
ber 1993, when the telecoms
consortium Magyarcom -
comprising Deutsche Bun-
despost Telekom and
Ameritech International —
won 2 tender for a 30-per-
cent stake in the Hungarian
Telephope Company with
its 8875 million bid. This
was Eastern Europe's largest
deal, and a funther $4.3 bil-
[ion will follow over the
coming decades. Mag-
varcom eclipsed General
Electric as Hunpary's largest
investor. overtaking GE’s
$550 million investment in
the Tungsram light-bulb-
mapufacturing company.
One of the first to move
into Hungary, GE has now
begun relocating production
sites from Britain to Hun-
gary, where wage cosIs are
lower. Tungsram recently
received a 5600,000 contract
to supply bulbs for the New
York subway. showing that
the company is a sound
long-term investment.
Despite successes such as
Tungsrar, however, there is
speculation that Hungary
might be losing its glow.
“There is less direct in-
vestment, but does that
mean Hungary has lost its
attraction?” asks Edward

Bush, president of the
American Chamber of Com-
merce in Hungary and gen-
eral director of the First
American-Hungarian Insur-
ance Company (AHICO),
part of the American Inter-
national Group (AIG). “The
marketplace is not saturated.
but investrent has slowed a
Little. It is the same all aver
the region. Maybe it is just a
nataral evele.”

Bela Kadar, Hungary's
minister of international
economic relatiops. says:
“You can read about Hun-
garv’s lost position every
week in the newspapers. But
it is wrong that Hungary has
lost its attractiveness for far-
eign investoss.”

At the end of 1989, direct
foreign investment was
$570 million. In 1993, it had
ballooned to $7.1 billion out
of a wowal S30 billion for the
former Comecon ac-
cording to Mr. -

“Fifty-three percent of for-
eign investment is in the
manufacturing industry,
which shows that Hungary
is aftractive as a production
site and that foreign coun-
tries want to relocate here,”
says Mr. Kadar. “Last year,
52.3 billior was direct capi-
tal equity investment.”

There are still challenges,
according to Mr. Bush.
“You have to develop 2
strategic approach,” he says.
“For foreign investors, it has
to be comforteble in the long
tenn. Yoo have a war to the
south. But if the war re-
solves itself, Hungary is a
nanwal place o invest. Hun-
gary has a strategic location,
it is politically stable, and
any of the logical scenarios
for election results in May
indicate it will continue to
be stable_ It has an exreme-
ly productive and intelligent
work force. The big thing
they needed was the techno-
logical transfer.”

Onme oft-cited criticism is
Hungary's small domestic
market. The assumption is

that larger markets will lure
away potential investors.
This argument is fast losing
credence as increasingly free
trade with the European
Union means domestic and
foreign investors do not
have to rely on a narrow
Hungarian domestic market,
but can produce for the 400
million consumers of the

Eurcpean free-trade area. '
This year, Suzuki plans to.
export 10,000 cars made in

More than a stepping stone: Hungary offers investors a

their piant in oonthern Hun-
10 Western Europe, tak-

ing advantage of Hungary’s
preferential relationship
with the EU. _ .
“V{;s the agreement, Hon-
gary has a chance to Step out
of the boundartes of the nar-
row domestic market,” says
Mr. Kadar. “The economic
destiny of small countries
will be left behind via inte-

gration.™ .

domestic market thirsty for Western goods.

BANKS, FINANCE: ADAPTABILITY PAYS OFF

ungary’s young
financial sector
already has many
of the most so-
phisticated features and in-
strumentalities common to
its senior Western countar-

These include thriving
markets in cerificates of de-
posits (CDs) and commer-
cial paper (CP). electronic-
based securities and shares
trading systems, and corpo-
rations’ routine use of cur-
rency futures as hedges.
Like its Western counter-
parts, Hungary’s central
bank has a wide-ranging
brief and has not been hesi-
tant in making use of it.

Unlike in the West, these
feawres have not risen sole-
ly from the desire to maxi-
mize profiis or to steal a
march on the competition,
but rather from the simple
need “to keep on top of a
rapidly changing business
environment,” according to
Lajos Bokros, chairman of
the board of Budapest Bank,
one of Hungary’s “hig six™
banks,

This environment has
been marked by bouts of in-
flation and inflation-caused
high interest rates and mon-
etary volatilitv, as well as by

a rash of nonperforming cor-
porate loans, a resuit of the

near-total collapse of the
companjes’ markets in the
ea'srl:. afl

o stay afloat and o
the “credit machine™ in]lizl;!3
eration, the banks have re-

lied on a great deal of adapt-
ability and on well-dosed
measures of public support.
One item adapted has
been the CD, a standard in
advanced financial centers.
CDs have now established
themnselves in the Hungarian
banking sector — and for a
ve_&good reason.
issues have offered a
peat solution to a vexing
cash-flow bind: large

er” the spread, which now
totals 8 percentage points,
blue-chip customers have
displayed a good measure of
inventiveness. They have
started issuinﬁ;geir 'ov:ln
“paper.” thus inadvertently

ing Hungary in the van-
guard of one of Europe’s
{;t;:blooming capital mar-

In turn, the country’s
banks generally manage

24 of nation s 42 banks
are owned by foreigners

amounts of short-term funds
going out (in the form of the
banks’® credits to corporate

a high percentage of nonper-
forming loans — not enough
revenue and principal re-
tumning to cover the issuance
of further credits. By issuing
high-vield CDs, the banks
have secured a source of
fresh cash.

These issues have also
been able to absorb a large
5ortion of the “hot money™

oating around Budapest,
thus creating a new market
in the process.

The country's banks em-
?loy a large spread (the dif-

erence between interest
rates charged and paid) to
amortize the costs of these
nonperforming loans and the

ex&x::ive CDs..
n unwilling to “cov-

these issues, securing the
banks an additional source
of revenue.

Such services and soorces
of capital have sufficed to
stabilize the banks® cash-
flow situation, but not their
overall capital-adequacy po-
sitions, by the non-
perfonmng oans. Enter the
National Bank of Hungary.
In two separate and recent
moves, the bank first orga-
nized a swap of a portion of
the banks' nonperforming
loan portfolios for long-term
State securities. and then
subscribed to a recapitaliza-
tion of several leading
banks.

As a result, the banks are
well on their way toward ex-
hibiting normal capital ade-
quacy ratics. -

Of key im,
this scramb;

is that
and shifting

ONE COPY OF THE
BUDAPEST BUSINESS JOURNAL

FREL!

An American style business journal in Hungary — in English.

Read the

BUDAPEST BUSINESS JOURNAL

Fax a copy of this ad to Mr. Eric Presley at +36-1-112-0215 and
we will send you the Budapest Business Journal’s latest issue free.
Please include your name, title, address, country and phone
number. For further information about the Budapest Business
Journal, please call +36-1-266-6088.

has beer well-managed. As
key indicators show. Hun-
gary's standing as a well-
ing financial market
has been maintained
throughout this “era of ad-
justment,™ during which the
forint’s convertibility and
level of acceptance have
steadily increased.
Today, the currency is
“convertible for all practical
es,” says Peter Akos
od, president of the Na-
tional Bank of Hungary.
Buoyed by hard currency re-
serves now totaling more
than $6 billion, the ratings of
the country’s “governmental
paper” have acmally im-
proved — and this despite to-

The free expatriation of

ts is an important sell-

ing poiat with international

investors, and it has been

continued as & matter of
course.

One factor enhancing in-
ternational investors® confi-
dence in Hungary’s financial
sector 1s its exemplary open-
ness.

Today, 24 of the country’s
42 banks are entirely or par-
tially owned by foreign in-
vestors. Noo-Hungarian
banks and their subsidiaries
are playing a welcome role
in belping to develop the
country’s retail banking,
which is still generaliy
bogged down in the “cash
and cancy” phase, as Nation-
al Bank Director Istvan
Nadory puts it.

These banks have also
been highly active players
on Budapest’s shares and se-
curities exchange.

Another coanfidence-
builder has been the Hungar-
it to lrgely removing
mitment to large 1
iteelf from bank}irng op:;lr];ig
tons by the end of 1996. By
that time, the Hungarian

_Bovernment plans to bhave

reduced its equity stakes in-
“its™ banks to under 25 per-
cenL

One method that will be
used is privatization, “One a
year” is the current timetable

-for such privatizations, with

the Hungarian Foreign

g‘;—ade gaa:lzc and the B%:—
t ported]

first in ling. - "ponedly the

T.S.
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PROMOTING TrRADE
JOB GETS EASIER

n 1991, the Soviet marker finall apsed.

» BN coll Al
m Same time, recession hig Wm)::m Europe anctl
dtaratiy | n:éar broke out on Hungary's southern border.
in direct dal_'m‘gml:l‘nan.fm Hltl.l::gaxy has suffered over $1 billion
of Yugosiom m the embargo against the rump state
meantime, industries at home went through a mo-

Mentous restructurin S5 1 : I
where they could smgml com: Bpmo “gg:‘gvhem in a position

This eventually took its tol] on Hungarian exports, whlg
By 1992, all foreign trade -
was convertible

had been rising in 1991 and 1992, In 1993, exports de-

creased sharply, resujting i
billion in 1993, much laspey than crs oot deficit of $3.4

Nevertheless, now is the time for optimism, says Bela
Kadar, Hungary's minister of intm'natignal econom]:z rela-
tions. “We have traveled the most difficult part of the road to
market institutions and the legal framework of a market
economy, " says Mr. Kadar. “We are on the threshold of a
"e“x’ Pht:SC motgdesbusiness cycle™

wesiern g continue to flood into a hun
with a doubling of imports from.the Emﬁn U%Jyoniémdé-
mand in the Hungarian economy defies the recession. It has
created a trade deficit, but these are the first signs of eco-
romic recovery, says Peter Akos Bod, governor of the Hun-
Bl the firs hatp op' dropped |

n irst half of 1993, exports 27 percent. The
latest figure for 1993, however, is only 17 me:an due in
part (0 a mid-September policy packags that included a de-
valuation of the forint and provided for the establishment of
an Exim bank. .

. “Hungarian entrepreneurs got the message that interna-
tional competitiveness will be considered a priority by the
govemnment,” says Mr. Kadar. )

Hungarian business has gone throngh a revolution over
the past four years. Production targeted at Soviet and East
European markets — where quantity, not quality, counted —
has had to be upgraded to suit more demanding tastes. Pro-
duction is now aimed primarily at Germany, Switzerland -
and Austria. Small and medium-sized companies are boost-
ing exports. These smaller businesses now account for
arcund 40 percent of Hungary's gross domestic product.

Ln 1989, over half of s ex were transacied in
nonconvertible currencies, but by 1992 all foreign trade was
convertible. Exports to Western industrial countries amount-
ed 10 41 percent in 1989, Hungary, however, retargeted its
expors, and by 1992, 71 of Hungarian exports went
10 the West — and this ite the recession in Germany,
Hungary's most imporiant trading partner.

At the same time, Hungary has achieved a considerable .
shift in product orientation, away from beavy machinery to-
ward consumer goods. Hungary is concentrating on sectors
in which it has a lasting com ive advantage, such as
food processing, pharmaceuticals and the manufacture of car
components. In addition, new goods are being developed for
export; ﬂleseran%e from wild rice to vitantin tablets.

The problem for Hungarian exporters. has been how to
muscie into ever more competitive Western markets, but
here, too, the future is looking brighter. -

Under Hungary's association agreement with the Eurc-
pean Union. 80 percent of industrial exports to the EU are

4

Decisions, decisions: At a Budapest supermarkel, a wide selection of brands man

e o

red

by leads Kinationals.

S

remaizin; oo, nchuing tscls, iec and oo agpicl
remaining g includi iles, steel and most agricul-
wral products, will also be freed of restrictions. An asym-
metric ement gives Hungary an extra seven years to
remove all similar barriers to EU imports.

Hungary's export industries had been unfamiliar with
Western business ices. Previously, trading houses took
Gonly Hiimg st Srketing soamags o 10 soqoyes profes.
denly Hungarian managers to i es-
sional marketing skills overnight. To assist new businesses
with the unfamiliar job of promoting themselves and locat-
ing business partners abroad, a matchmaking service is pro-
vided by the European Union Phare program, together with

the Investment Trade Development (ITD) agency. Contacts
for customers or potential investors are passed on to Hungar-
mnT::sthinmsseagerlocmanewdeaL
gram, targered at cenmira) Eastern
also helps with training. technical assistance, m_tEurope,gum
tees and loan schemes, as well as skills transfer, right down
"to teaching entrepreneurs how to draw up a business plan.
This year, ITD Hungary is running a program to promote
vine exports, which it hopes will serve as a blueprint for
similar programs in other sectors, such as meat products,
fruit and vegetables. In short, says ITD Hungary, its job is to
convince the ouiside worid that doing business with Hun-
ggary is smart. Thar job is getting easier. LH.

FroM WINE TO MEDICINE, NEW EXPORTS

nder commu-

- @ an wine produc-
tion was to produce cheap
and passable table wine for
export to socialist sister
states. As the region under-
went changes, however,
members of the Szolloskert
Nagyredei cooperative in
northwestern Hungary real-
ized that was not where they
wished their foture to lie.

With a 40 million foriat
($380,000) bank loan. they
invested in new techmology
to keep the temperature of
the fe.rrnenS&g wine con-
stant and to it to prevent

They quickly managed o
produce wines such as
cabernet sauvignoa and
Pmot gris of a standard sujt-
able for the West European
market.

“We made very important
techaological innovations,

and the quality of wine made
a substantial change toward
the taste of Western l];-;.uro—
peans,” says Andras Nagy,
president of the cooperative.
“Tt tastes fresh, healthy and
fruity, with a richer flavor of
the prape in the wine.”
Members of the coopera-
tive still use traditional
methods for their top-grade
wines, such as the 1986
Harsleveln, which won the
zold medal at the Bordeanx
wine exhibition last year.
Wine made for mass con-
sumption with the new tech-
r‘:r(;luogy bas also been faring
Through well-known
British supermarket chains
like Sainsbury's, Safeway
and Azda, the cooperative
sells 2 million bottles of
wine a year. Of 10 million
liters produced, 75 percent
to 80 percent is expoited.
Last year, the income of the
cooperative reached $10

HiGH MARKS FOR STOCK EXCHANGE

jumped 450 percent in 1993.
Some 60 percent of the ex-
change’s daily turnover
cornes from abroad, much of
that through mutual funds
set up to channel that inter-

} rading opportu-
nities aitract in-
vestors to a stock
piieaiis exchange, but
well-enforced trading regu-
lations keep them there. Us-
ing this stock-exchange

est. This interest has
spawned articles on “how (o
invest in Hungarian stocks™
in international business
magazines. These feature
the merits of Pick (a salami

mannfacturer), Fotex (pho-
tographic developing, optics
and consumer goods),
Novotrade (trading) and oth-
er current exchange st%rg:

million dollars from both
;vei:efprodutgi(lm and its
rozen frvit and veg- -

eta& business. In May, it
plans to hit the U.S. market.

It is not just in wine pro-
gd:ion that Hupgarians ex-

From Professor Rubik to
Ede Teller, Hungarians have
made a name for themselves
in science. Software design-
er Graphisoft’s computer-

company Chiroin has an 80-
year tradition of research

and development in medical

With the support of their
new French partner Sanofi,
it is now further developing
its compound Jumex/De-
prenyl for the treatment of
Parkinson’s disease; the
compound is already on the
U.S. and West European
markets. Chinoin is also de-

B Wclcdme_ to the
(Grand Hotel Corvinus
Kempinski Budapest

European hospitality in the very heart of
the Hungarian capital. A hotel world of its own:
369 linxurions rooms and suites offer stylish
accommodation. Elegant restaurants and bars,
Business Center, pool, sauna, solarium, massage and
fitness studio, boutiques, Airport Limousine Service,
dry cleaning, extensive meeting facilities and
24-hour room service augment the amenities of life
and travel i la Kempinski.

GRAND HOTEL CORVINLUS
Kempinski Budapest
H-1051 Budapest,V. Erzsébet tér 7-8.
Tel.: {363) 266-1000, Fax: [361) 266-2000
Reservation and Information
tn Germany: 0130-3339 Toll Free

Partners of & Lufthansa Miles & More

THE FINEST IN EUROPEAN HOSPITALITY

maxim as a guide, the Bu-
dapest Stock Exchange’s re-

cent crackdown on 1insider
trading — made on the basis
of newly promulgated laws
— will have a greater Jong-
term impact than the wave
of “boomtown” figures at-
tracting international in-
vestors to the exchange.
Emerging stock markets
are currently the rage among
international investors,
their interest has pushed
siock exchanges from War-
saw to Bangkok to all-time
highs. If anything, the Bu-
dapest Stock Exchange's re-
cent 83-percent rise in 1S M-
dex made it something of a
laggard, but this gets it high
marks from instinitional in-
vestors. In a mid-March re-
port, the exchange’s current
average price/earnings fato
of 19 was called “re-
alistic™ and *“a good bet for
future investment.” The ex-
change’s chairman, Lajos
Bokros, calls current u?dmg
levels *high but stable.”
Also earping the 10-
vestors’ approval have been
the implementation in Feb-
ruary of strict insider-trading
laws and the introduction of
an electronic shares and se-
curities rading systerm.
Though still relatively
small, with total aominal
capitalization of the 71 is-
sues traded on it amounung
to some $5.5 hillll;on. tht;ee;&';
change plays a key ro
the country’s rapidly devel-
oping private Sector. For in-
vestors, the exchange func-
tions as a “hedge against
currency devaluations™ as IS
listings reflect international-
ly established values.
As a result of this increas-

;/%ALE\-/, I-::m:gry;t;s

services, please contact our.
Telphone Sales Departmant
in Budapest (36-1) 267 4333,

national carrier,
43 cities in 29 countyies

with Budapest and runs

Both Sky Club Business
Class and Economy Class
provide the hospitalicy,
service expected from a
ferst-class Evropean
carrier.

For information on
schedules, tariffs and

ing use, wmover exchange |

aided design orar- veloping drugs to treat asth-

chitects is used all over the ma and epilepsy.

world. Hungarian chemical LH.
ADVERTISEMENT
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% | BUILDING A PRIVATE SECTOR IN HUNGARY
o The State Property Agency's Privatization Program

' ivati - - ial privatizations. The SPA

Since 1990, the State Property Agency has privatized some 644 companies, of which 183 have been partial privatizations. o o

o privatizations have brought in just under $2 billion, of which $1.41 billion has been on a direct basis (non-credit or compensation COUD%T)Bi“Sig;"e L
i 531 companies and stakes in the 183 partially privatized companies remain to be sold. The SPA's current holdings are worth nearly .
o A Program for Every Kind of Investor
:inq Non-Hungarian Investors
— In 1993, foreign companies and individuals took stakes worth $250 million in SPA companies, accounting for some 33

percent of all revenues received by the agency. To date, 356 foreign investors have spent some $926 miffion for stakes in
421 companies. Not surprisingly, Austria and Germany are the two largest investors, accounting for more than 40 percent
of total sale proceeds. Other major investing communities are the United States, the Netherlands, France and Britain.

Major Investors

The SPA has successively introduced some of the country’s best-performing companies — including Pick, Zalakeramia,
Domus, Primagaz and Globus - to the Budapest Stock Exchange, creating “instant blue chips.” These are now staples of
institutional investors’ portfolios.

Owner-Operators and MBOs

To date, 9,314 retail and service outlets have been reprivatized, often sold to their former owners or current operators, in
transactions worth $370 million. An increasing number of management buy-outs (MBOs) are being financed by special credit
facilities set up for that purpose. in 1993, some $21 7 million was authorized for MBOs, more than double the previous year’s

figure.

f Company Personnel
To date, “employee stock-ownership pians” (ESOPS) have taken equily stakes in 148 companies and properties worth a
total of $311 million. Some 20,000 persons currently hold stakes in ESOP programs.

Domestic Private Investors

Through two programs, the SPA has encouraged the building of a broad base of individua! shareholders in its privatized companies.

Compensatory coupans have been issued to 1.3 million Hungarians who had suffered expropriation or persecution. The total market worth of these coupons currently amounts to-
$800 miflion. To date, the SPA has redeemed compensation coupons worth $197 million in privatized assets. The SPA has organized special swaps of shares for coupons, granted
coupon holders top priority for newly issued shares and encouraged the formation of couponbased joint stock investment vehicles. '

i A deferred payment scheme has just been launched. In it, private investors can purchase shares worth up to $1,000 (after payin%‘a nominal registration fee) on the basis of a ]
government-supplied interestfree loan, then take up to five years to pay it back. An initial $40 million tranche of shares in four blue chips is currently being offered under the scheme, with

some $120 million warth of shares in 70 other companies to follow.

SPA and Entrepreneurs
Fuel Free-Market Economy

Before they have sent out their first wave of ‘onthe-spot’ privatization as the company. Also now in wide use is the also undergone a massive wave of small

privaﬁzaﬁor;taugencies are often deep into piece of the Hungarian economY, be it the potential purchasers enjoy the same access  or current operators have assumed confrol
a

two uphill battles. The first is overcoming local pharmacy or some of our largest to information and bidding. This openness over their beauty pariors, restaurants,
local corporate management’s reluctance to  companies.” has proven especially attractive to pharmacies and farms. Many of these were
leave mﬁ sags harbor gf public-sector The legacy of these “instantaneous !ntersqcaéiéogglz%omﬁamqs, tﬂmﬁh have paid for with coupons.
pwner S. in; the Secor_l ' COI‘NIHCI_ng i privaﬁzatlon& according to Mr. Pongraczl| inve Miion N the fungaran One maior feature of the cou S
lni:t_emaﬁ(_)nal_C%mpanles i.'O ConS_lder the ldea often was companies an.d pmpemes SOId economy thr Ough the SP A. - ' econon.y Sjtems from What the I[lrllflrg‘garians
of investing in the agency’s particular under value, or at unrealistic terms and Many large companies privatized by the  call the “Belgian model.” State ownership of
country. _ conditions, resufing in nonviable ownership  SPA have a core of major corporate key indusirial and public-goods producers
These batties were never waged in structures. investors and a broad base of corporate, via a ceniral holding company is standard :
: Hungary. After more than two decades of This “rather chaotic situation” threatened  Private and employee sharehoiders. This throughout Western Europe. Hungary's -
“autonomous operations” under the Kadar 4, issjpate the country's store of economic _AngloAmerican” corporate look is 1o version is the State Holding Company. Set |
regime, the couniry’s nascent companies goodwill. accident. up in 1992 to complement the SPA's

A A i . arnies | _ in 1 . i
ﬂ?g t‘g‘r?;tse’(;?%‘;?faﬁi;‘“rﬁ?n'ggg;"’ Z?T;";{,‘;‘"”‘- The SPA stepped in and brought orderto ~__Under the auspices of ﬂ1ei_ ISPI A, these ?"6“3” 'ct'grsﬁ ﬂ;ﬁigsH%:g%eanggngochsrmstl?kesdm i

them a fulkscale test. Through their dealings  the country’s privatization efforts. First, the ~ CO™ nies have been con d as jomt de endinp on the govemn n’c’p o B
with these companies, the world's business ~ agenc oganlzed itself. It catalogued the Shock compariies and listed.on the Bu%%peﬂ of li:|,1teres"'%r the SH% su'ivége to ?eggrcepré]on e
community knew Hunéanfs economy and DOFUOKO cqr?pame$ er[gtuosgd to it and ﬁoﬂ% 5;?;‘4?25‘*' C:prgggg?,ﬂ ‘}Esﬂ‘geokm“‘: equity portion in its companies to e(';t?’]er 5 e
' was aware of its underlying strengths: high later put that information into the agency's 4 exchange's chairman, says: ‘ftisa  percent, 25 percent or 50 percent through at

5 levels of education and qualification, coupled ~ computers for use by its speciafist situation very reminiscent of that in Britain or  privatization. In 1993, the SHC realized
with an innate interest in entrepreneurial departments. Next, the agency used sound -0 States, in which the country's  revenues of S900 million from this activity.

activities. business principles to organize the portion !

: . ot stock and security exchanges are the Nearly all of that was from the sales of a

In the immediate aftermath of 1989, gfngfs:&%u?g{_s privatization program primary venue of siness transaction.” mlngr}gty stake in Hungary's MATAV
telecommunications authority. For 1994, a

many intemational companies were , o i it
therefore willing to take a good look at The results have been impressive. In just e m%llso 3&3&‘&% esfsﬂg ﬁgﬁsafge%%s) tranche of :nctlslty in 28 major companies —

Hungary and to consider working with its four years, the SPA has partially or entirely . e i e ki including b pharmaceutical producers, ;
enterpnsm% companies. Thanks to the privatized more than half the companies g%ﬁ%ﬁ.ﬁ%&%&r&%&s ito  and oil and gas producers —is be%ng offered |

events unfolding in the postrevolutiona originally entrusted to it. lts cumulative sales : n~  tothe markets.
period, the inte%naﬁona?com anies fike I’O‘izlhlyzf:‘qua' the value of assets stillinits 3 persongl stake in the o S-EL““E' Viewed fro i it

; what they saw. Not only did the couniry possession. According to Janos Hatvani 531".5 Mr. Pongracz, explaining the i th:\t iewed from the outside, the privatization

quickly set up a democratic regime, butthe  Szabo, the SPA’'s managing director, the bl? ind the introduction olf'sc emeﬁ k sysﬁm in all its forms and modalities seems
elected coalition also has managed to serve  agency is now looking forward to alow eanplpyee1s_hto pur chase stock at a welkconstructed and operated. That
out fts term — something of an compieting its main operative phase by the reduced price. These schemes are impression is slightly misleading, senior SPA
accomplishment in the Central European end ofe{]gs& Eomplemented b thp recgn_ﬂy faunched executives point out. As M"r. Pongracz
region. Equally gratifying was the The SPA's most important “Small Shareholders’ Plan,” in which private  emphasizes, it has taken “enormous
Hungarians’ wholehearted support oftheir  acconmplishmont s that by adapting proven :nvr%?‘tors rsgtcell\;fe governmental credits to amounts of effort and leaming” to get the

: new free-market economy. Thishas been  instrumentalities from otier privatizersand P ao- S0 e system running smoothly and efficiently.

! evidenced by the founding of more than devising a number of its own, it managed to Sometimes, the SPA's jobis more that of ~ “We have had our share of setbacks and

i 500,000 businesses over the past four recruit all constituent elements of the a guide than that of a privatization engineer,”  made our share of mistakes,” he says, “And
years. country’s economy into the privatization adds Mr. Hatvani. “Our job is often to help this process has invelved a lot of sacrifice.

One event that confirmed this initial process, It then assembled these elements,  fully functioning companies with pians of In the interest of accomplishing a true
positive impression was the founding of the  on a company-by-company basis, into operation find their way to the private transformation, not just a ‘paper shift’ of
State Property Agency in 1990. According  corporate ownership and management. sector. . ... Ownershipcommon to other privatization
to Tibor Pongracz, state secretary for These features include the entire price This process, called “selfprivatization,” is ~ programs, we have been forced to let
privatization and the agency’s chairman, the  anproach employed by Germany’s uriquely Hungarian. To assist t, the SPA nonviable companies go into liquidation.
SPA was set up at a key moment in the i whlllch 2 potential appoints expert consultants, who monitor Employees have been made redundant
Courtry's move into the private sector. purchaser’s bid is evaluated on the basis not  the seffprivatizers adhererr:%e v g%l:,[ally "But at the end of the day, Hungary wil
“A lack of interest in privatization was not  only of cash offered, but also of jobs applicable capital and castHiow guidelines.  have a fillly operational private sector. witt:

the country’s problem,” he says. “Quite the  secured, investment commitments and the In line with the experience of most Central market-Eroven companies. And that is what .
opposite. fn the pre-SPA period, there was a  feasbility of its future operating strategy for  and East European countries, Hungary has  counts. .

STATE PROPERTY AGENCY

.
. L

— tenders or printed a single catalogue, everyone rushed {o get their own parficular  Treuhand's operdender process, inwhich all  scale privatization, in which previous owners | J R
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UNTING FOR TOURISTS (AND FiSHING, T0OO)

¥ ’*ﬁ- heh_umi_sori for
% 4 tounslg in Hunp-
3 ic__-anr Since 199},
X ourism has been
ploom!ng; the number of vis-
;‘ en:ars 11 1993 increased 20
rcent over | iou
P he previous
Last year, h
« however, the
ig‘;:_n.rernmem realized that
M5 development had been

100 haphazard, and a survey
was commissioned to estab-
lish nationwide guidelines.
Among the recommenda-
tions that have are
a cal} for the creation of an
“aftractive but realistic™
tourism image for the coun-
iry as a whole, with a juridi-
cal basis conforming io Eu-
ropean Union regulations.

Emphasis is to be placed
on extending the length of
the tourist season, which
hitherto has been limited
mainly to the summer, in-
corporating areas largely un-
touched so far and raising
the average amount of cur-
rency spent by visitors. In all
of these respects, it was felt
that the development of
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hunting facilities in Hungary
would be beneficial.

This is by no means a new
development. Hunting.
shooting and fishing have a
long tradidon in this Euro-
pean heartland; with the re-
sumption of normal tourism
conditions, there is greatly
increased incentive for
Westemers 1o indulge in the
country’s game sporis.

Not many European re-
gions can match Hungary's
stock of game. The world’s
best assortment of deer — red
deer and fallow deer — can
be stalked in the south of the
country. Of the last nine
record antlers, five were

.bagged in Hungary. Lesser

game — particularly pheas-
ant, woodcock, waterfowl
and hare - is prolific here as
well. Most of the stag -
lation lives west of the
Danube; the best examples
are found beiween Lake
Balaton and the Slovene-
Croatian frontier — in the
Mecsek hills and Gemenc

tionally begins on May 1
and continues throughout
the sumuner, when it can be
combined with shooring
wild boar during the corn-
field mowing, although
there is such an abundance
of this game that they can be
hunted year-round.

Newer territories that are
coming into fashion are the
Pilis woods {only half an
hour’s drive north of Bu-
dapest) and the Matra and
Bukk hills in the portheast,
where mouflon can be spot-
ted with the aid of local
hunters. The latter should be
contacted, in advance,
through the intermediary of
MAVAD, the 60-year old
Hungarian Game Conser-
vancy , at Uri utca
39,H-1014 B which
will also handle requests
from those who wish to im-

port their own rifles, shot- -

guns and ammunition.

For anglers, fishing licens-
es can be easily obtained on
the spot. The best area to

. - The liﬂ'r—cemuwmﬂﬁdrélﬁnmm; "$08
_I'!m Pg@sesses one of the' most grized -y Flerd forest, for instance. head for is Balaton, the
?mmenpdievai Bungeriim goldsmith s e For roe deer (an estimated  largest lake in Central Eu-
r*“’ﬁfﬁ-_ v slver-gilt bustof King Laficias, . 250,000 head in Hungsaly). rope, where the main catch
=.§°"’m€“ low, af the point where 2 branch' ., the best hunting fields are is fogas (the delicious local
Danube joind the Rive: Raba, the ;- along the rivers Tisza and pike-perch), sheat-fish and
: Koros in the east of the calg) The closed season for
country as well as on the fishing extends from April
Great Hungarian Plain (Al- 20 to May 20.
fold). The roebuck kill tradi- David Hermges
Hungury is sitwated al- ~ Area: 93,034 square Useful Addresses: Dorotiya u. 4
most exactly in the kilometers (3&307 HUNGARY: FACTS AND FIGURE'S Tourism Tel.: tE‘;G-l) 118-0051
middle of the Euro- square miles) Tourinform American Chamber of
pear continent. The Population: 105 mil- make up the remain- B is 0 degrees (Hungarian National Commerce
vast majority of the lion ing 10 percent. Celsius (32 degrees Tourist Information H-1068B
land is low-lying. con- Capital: Budapest, Religions: Roman Fahrenheit) and in Bureau) Dézsa Gydgy Gt 84/a
ststing of a sizable  pop. 2 million. Catholic, 60 percent. July about 23 degrees H-1052 Budapest Tel.: (36-1) 269-6016
zree of flat land Major cities: Reformed Protestant, Celsins {73 degrees Sitdutca 2 British Chamber of
known as the Alféld  Debrecen, POP- 20 percent Fahrenbeit). Apnual Tel.: (36-1) 1179-800 Commerce
or Great Plain in the 212,000 Language: Hongari- rainfall is about IBUSZ Accommoda- H-1011 Budapest
centryd, south central  Miskole, pop. 196,000 an, 652 millimeters. tions Office Iskolau. 37 Y/a
and eastern parts of Szeged. pop. 175,000 Land wse: 70 percent Currency: Forints. H-1052 Budapest Tel.: (36-1) 201-9142
the country. Through Ethnic Populations: of land cultivated for Government: A par- Petdfi tér3 German Chamber of
ihe country flow ilwo About  90-percent agriculture. liamentary republic. Tel: (36-1) 1185-707 Commerce
major rivers. the Hungarian. Groups of Climate: Continental Last elections for the Business H-1143 Budapest
Dunube and the Tisza; Croatians, Germans. climate, with warm 386-seat National As- Hungarian Investment  Stefénia it 99
Hungery has Central Gypsies. Slovaks, summers and cold sembly were in 1990. and Trade Develop- Tel. (36-1) 252-2478
Evrope's largest lake, Slovenians, Serbians. winters. Average Jan- Upcoming elections in ment Company
Lake Balaton. Romanians and others uary temperature in May. H-1051 Budapest S.S-wW.

Heal THY HOLIDAYS:
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PREPARING FOR EXPO 96

. ne hundred years
_ after Hungary
) hosted its first

B intermationzl ex-
hibition, the nation invites
Egg world again for Expo

Scheduled for May 11 to
Oct. 4, 1996, the Expo aims
to further Hungary's image
as a new Euro center
and to demonstrate how
communication — the Expo
96 theme - s critical for a
better world.

Sitting on the banks of the
Danube, the 44-hectare
(108-acre) Expo site in a
busy sector of southern
Buda will host about 45 na-
tional pavilions, 12 corpo-
raie ones and an estimated
12 million visitors.

Expo "96 will cost about

$1 billion. It has secured the
corporate sponsorship of
Coca-Cola and is close to
signing further corporate
contracts this spring, accord-
ing to Expo 96 Commis-
sioner-General Eielka
Pataky-Barsi. The organiza-
tion is stll negotiating with
France, Spain, Japan and the
United Staies about their
participation.

Years ago. Vienna and
Budapest planned a joint
Expo to foster communica-
tion between two polar polit-
ical worlds. Following de-
mocratic reforms in 1989,
however, the joint plan was
scrapped, leaving many to
wonder whether cash-
strapped Hungary. which
must underwrite 31 percent

of the overall budget, couid

g0 it alone.

The nation must pay for
ambitious Expo-related
plans, including new ioll
roads into Budapest, a new
bridge over the Danube, air-
port expansion, moderniza-
tion of the Vienna-Budapest
railway link and exhibition
balls. The halls will later be
used by neighboring univer-
sities.

Ms. Barsi contends, how-
ever, that the Expo’s main
challenge will be time, not
money. Preparations are on
a tight schedule, with little
room for error.

“Time may be our biggest
opponent,” Ms. Barsi says.
“We know that by 1996,
Hungary has to show that it
has found its way back to

CONGRESS AND CURES

: q
i ¢ preted as mean-
5 g ud ing “rich wa-
wrgaEEms ters,” was the
name given by the Romans
to their settlement on the
righi hank of the River
Danube. upstream from
where the Hungarian capital
now stands. There is ample
archeological evidence that
the legionaires benefited
from the healihy properties
of thermal springs in the
area — and the tradition has

a¢n maintained to the pre-
sent day.

During the 15th and 17th
cenhnies, the baths in Buda
were of central impoertance
io the Turkish occupiers.
Today's lourist managers
have turned the waters to
cond use in their incentive
travel schemes, along the
lines of “Come to the Con-
gress and Combine it with a
Cure.”

There is indeed a good se-
lection of convention facili-
ties in the city. including the
custom-built Budapest Con-
gress Center (the latest ex-
tension to which was built
only last year), just 10 min-
utes from the middle ai
town. and the imposing
Royal Buda Palace over-
looking the Danube.

Virtually the whole of
Hungary is covered with a
network of 22 cities and
towns with mineral water
and thermal springs claim-
ing medicinal properties.
Budapest heads the lisi— It s
the only capital city in the
world authorized to call it-
self 2 “'spa town™ and boasts
rio fewer than nine watening
places. .

Not guite the biggest. but
certainly the most luxurnous.
are the therma! waier pools
{one each, indoor and ouf-
door) at Hotel Gellert. This
is a raditional establishment
dating from the days of the
Austro-Hungarian monar-
chy. Last year, 1o mark Its
75th anniversary. il was giv-
en a thorough facelift.

The Gejlert. open year-
round to the public, also of-
fers special incentiveé pack-
ages during summer for up
to 1,500 persons at @ ime in
the form of a “Poolside Par-
ty.” including dinner and
dancing. Recommende
clothing: collar and tie.

!‘Sgs,"“:,&" vincom. isler-
[T L Cl

cockiail dress and/or swim-
suit. .

An older bathing estab-
lishment, dating from the
days of the Turkish cccupa- H
ton, puts on a show forup 10 o
50 guests {men only) under
the title “Suleiman Pasha's e
Harem.” Recommended g [QNR
clothing: towels optional. Z EiliaAi

Pertweriaud

PARTNER COUNTRY HUNGARY AT THE HANNOVER FAIR '94

Moving westward to the
Lake Balaton holiday area,
there is a range of several
renowned spas, headed on
the northwest shore by
Heviz, with the largest natur-
al hot-water spring in Eu-
rope. Cutdoor bathing is pos-
sible throughout the year.

Even closer to the Austri-

an border and thus a favorite
resori for Viennese health
seekers is Hungary's
youngest spa, Buk, where a
rich thermal spring was dis-
covered by chance during
unsuccessful drilling for oil.
A four-star hote! with exten-

Hevi:spaalanglakeBahnon.

sive medicinal facilities has
now been built in this rather
isolared spot. Buk is only a
short drive away, by horse
cab if desired, 1o the me-
dizval picture-book town of
Koszeg, once a frontier’
fortress. DH

commodity.

Every week.

out the form below:

MNANE

That"s why 30,000 readers
in more than 30 countries
turn to The Budapest Sun.

On Target

Trying to reach decision-makers in Central Europe?
There is no better way to target top executives
and government officials than

THE BUDAPEST SUN

Published in the heart

of Central Europe,

The Sun provides reliable
information in a region
where that’s a scarce

COMPANY

ADDRESS

’ TELEPHONE/FAX (include country & city code)

Central Hungarian lectures at the Convention Center/TCM/
20th April 1994, 2:00 p.m. - 5:00 p.m. in Conference Room 3 A

2:00 p.m. - 2:45 p.m.
2:45 p.m. - 3:05 p.m.
3:30 p.m. - 4:00 p.m.
4:00 p.m. - 4:20 p.m.
4:20 p.m. - 4:40 p.m.

21st April 1994, 2:00 p.m. - 6:00 p.m. in Conference Room 13/14
1. Theme: National Commitiee for Technological Development/OMFB/

2:00 p.m. - 2:20 p.m.
2:20 p.m. - 2:40 p.m.

. Theme: Ministry of Industry and Trade

2:40 p.m. - 3:00 p.m.
3:00 p.m. - 3:20 p.m.

1. Theme: Ministry of Culture and Education

3:50 p.m. - 4:10 p.m.

4:10 p.m. - 4:30 p.m.

IV, Theme: German-Hungarian Chamber of Industry and Trade

4:30 p.m. - 4:50 p.m.
4:50 p.m. - 5:10 p.m.

Further information:

Deutsche Messe AG - Messegelinde
30521 Hannover, Phone: /0511/89-0 Telex: 92 27 28
Telefax: /0511/89-326 26 - Teletext: *30 143"

Development of German-Hungarian economic relations
Hungarian efforts to promote free trade

Success stories

Hungary as a target country for investments

Privatization - an alternative to foreign capital investment in

Hungary

Hungarian innovations - tasks of the OMFB
Scientific and technological cooperation - tasks of the OMFB

Role of industry in the Hungarian economy. Current industry-
political tasks of the Government.

Present situation and perspectives on German-Hungarian
industrial relations

Making Hungary's higher education system match the European
standard - one of the primary objectives of the Hungarian
Govemnment.

Scientific research and technical development in

Hungarian universities

Current business position in Hungary.
Activities of the Hungarian Chamber of Innovations
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Smoliz Baftles Cubs for®

Scoring Drought Ends As Braves Win 10th ¢

As Mariners Beat Brewers

The Associgred Press

For a while, it looked kke there
:nglift be a Scoreless in Seatile se-

ue

‘The Mariners, who were shut out
by Milwaukee on Saturday night,
and haftiinn"ltlsoored a nm inrléﬁin-
nings, broke through for five
mnsinlhe{ourth Sunday on their

AL ROUNDUP

way to an 8-3 victory over the
Brewers at the Kingdome.

Ken Griffey Jr. and Torey Lo-
vullo each had three hits for Seat-
tle, and starter Dave Fleming beise-
fited from (he Mariners’ 13-hit
attack.

“It's pretty hard to come back
aftera s lglmdsl;udm“l d right
away,” i id. “It y
belped to get a lead in the fourth,
That made things a lot easier.”

Lowﬂo.ﬂch?nthonyapdgx-
ren | run-scoring dou-
bies in the fourth off Jaime Na-
varro, and Bill Haselman hit a
homer in the sixth.

Seattle’s manager, Lou Piniella,
was beginning to wonder where the
tuns were gomg to come from for
his young leam, which was picked
to contend this year in AL
West, but started with five straipht

“That was a real blue collar in-
i thekindwe'vebemlooking
it;r;esaid?iniells.l';Wekmwv\fe'

1o grind out the runs against
this team, and we did.”
ins allowed twe runs and
nine hits in 6% innings.

Milwaukee took 2 1-0lead in the
first when Tumer Ward, whose
hamer accounted for the only run

in Saturday’s game, homered agai
Ward, who homered batti riadn‘_
handed Saturday, hit this one from
the right side.

That blow only intensified the
Mariners’ hangover from the one-
run defeat,

“That was a tough tolose”
Lovulio said. “Bur that scoreless
thing wasn't on our miads today.
We knew we just had to ride it out
— we were going to break out of
the slump socner or later.”

Athletics S.BﬂTwins 1; Ron Dar-
ing, coming off 1wo shaky starts,
lihxnn%l.ed visiting Minnesota 1o three
hits in eight innings and Mark
McGwire homered for the third
strzight game. Darling had given
up nine runs in ummmm:ng.':f Oaki:.ul:i“
TWQ previous ow or .

Scott Encksonuntgzktheloss

Blue Jays 5, Angels 4: Ed Spra-
gue a single over a drawn-
in i in the [0th o0 score Ro-
berto Alomar with Toroalo's
winning run in Anaheim, California,

Alomar singled off Joe Grahe,
and after Joe Carter’s double and a
walk loaded the bases, Sprague hit
a soft liner that deflected off the
top of first baseman Eduardo Pe-
ez's glove.

Todd Stottlemyre gave up a dou-
ble and a walk in the 10th, but got
Gary DjSarcina to fly 1o center for
the final out.

Orioles 6, Rangers 5: The reliev-
er Le= Smith shut down a ninth-
inning Ramgers rally lo preserve
Baitimore's victory in Arlingion,
Texas. Smith, who gave up two hits
in picking up his American League-
oo esgue oaciag 40T of Hs
major league- Q
career, came on after Juan Gonza-

lez and Jose Canseco ¢pened the
Texas ninth with consecutive home

runs and Dean Palmer followed

with a single. Palmer Iater scored
thecﬂc'sﬁnalmn.

is Sabo knocked in three runs
for Baltimore, including & two-run
homer, his firs: in the American

I.elgue.
I ather games, reported Monday
;',um.l:;me tions of the Herald Tri-
Roysls 8, Indians 3: Kevin Ap-
as
e e

and its frst sweep in
CIWMIWI

Appier came into the game with
a 1350 earned run a\rl;u:.gc af;g
allowing nine runs i the Royals’
22-11 loss to Boston last Tuesday.

Jack Morris gave up eight hits in
6% innings.

White Sox 7, Red Sox 4: In Bos- -

ton, Fi Thomas and Darmrin

. Jackson hit solo homers in the

idded- - alt}"ll?.Bl sinﬁes {

a pair o for
Chicago. Scott Sanderson, making
his [irst appearance for the White
Sox, allowed one run and six hits in

six innings,

the final four outs, striking out the

side in the niath for his second save.
Frapk Viola allowed four runs

and seven hits in 5Y% innings.
Yankees 8, Tigers 6: Bernie Wil-

liams ignited a four-run eighth with ~
a sacrifice fly against Krueger ..

and Luis Polonia the inning

with a two-run single for New York > -
in Detroit, Xavier Hernandez

picked up the victory despite giving
up a two-run homer to Eric Davis
in the cighth. Jeff Reardon got his
second save.

Kevin Rogers after being hit by the bad 1a the
eighth inning in Miami, prompting a bench-clearing brawl. Santizgo and Rogers were both ejected.

Florida’s Benito the Giants reliever

Straight on the Road 0

The Assoviated Fress
Dwight Gooden or Joha Smoltz?
Not much difference, says the
Atlanta catcher Charlie O°Brien.
O'Brien canght Smoltz on Sun-
day as the pitcher suuck out eight

NL ROUNDUP

Cubs,mrdingatl-zmmphih '

Chicago. Smoltz leads the majors
with 22 strikeouts.

The vi was the 10th straight
on the road for the Braves, tying a
clob record. The Braves are 12-1
overall,

The Cubs lost for the sixth
straight time at bome since the starl
of the seascn, two short of the re-
cord-serting team of 1957,

O’Brien, who caught Gooden for
four years with the New York
Mets, says Smoltz “is 25 good as
they come.”

Cubs starter Mike Morgan gave
up {our rans, three uncarned in five
1BMOES.

Ryan Klesko's sacrifice fly gave
Atlanta a 1-0 lead in the Grst.
A single by Smoltz started the

Ryne smo-runhoma- )
hﬁeﬁ:&?ﬂtmmm '

27 — slso against Smoltz —cat the
lead to 4-2,

Rocikdes 6, Expos 5: Filis Burks -

homered with two outs in the 10th

inning off Gil Heredia at Mile High
Siadinm, putting Colorado shove
500 for the first time ever a1 6-5.

over six “innings thcor his third
victory as the Dodgers fin-
mth 2] hits,mdhallmg'_ & four-
g:;mewmgs stresk. :
- Reds 7, Phillies 0: Tom Brown-

the flelding D8 pitched a two-hitter a2 Veterans

Giants 9, Marlins 8: Mark Portu-
won his 14th consecutjve ded-
sion, allowing five rumns in seven
innings. Bonds hit a two-run
homer, as did Matt Williams, who

. lead. Ryan Bowen gave up cight
Of375inTest  4opfrragiroteln
Rewters

Reuters zation counts for more than in-
ROME — Silvio Beriusconi, dividual taleat.”

A Triumphant Berlconi Hpc%j to H AC M st IndanSets el e

runs in the cighth after a beack- {—

- e RN mm— AR REN MR s o Aaman i 8 e e e i — t

A e Gk =B e m—— i i =

triumphant owner apd chair-

Berlusconi, who is expected 10

Milan's captain, Franco Bar-

ing success, but I remember

g )

not out with a wristy pull to the

man of AC Milan, said he esi, 33, said team had vet to HN'S : Brian
hoped to hang on 10 the club, come 1o the end of a witnin Lars of dhe West Inie biszed s iich by Sevin Rogers brushed
sccured | 1@hian  ryp in which it has won four name into cricket history on Mon- Oook Betito Santiago, who then
soceer | poﬁ%'éalm"’ despite t%:p}sgxse\wgllahancléampion- day when be broke Gary Sobers’s harged the mound and teckled the

career. ships as as two Enropean world record, hitting 375 in the )
“Spons clubs are not profit- Champions’ Cups and two In- fifth and fimal lestmn&agamstEngland. Cardinsls 5, Padres 0: Geronimo
; izations and ; o Wk

praing oganizations nd e, eromtoeatl Cops. The 24-year-old left-hander Peaa bomered from hoth sides of
“It's a gamble, our continu- bis compatrior's recod of thc Pl ERC Rene Arota o

a five-hitter for St. Louis, which has

lead Italy’s next government.

X% governme that three years ago everybody and was immedistely en-
Emw%?ﬁpﬂfymc‘f‘ was writing us off and nobody m poliamenandfans."{’hy won four of fig;. He s‘fh‘l“k out
e e aay,  Would have predicted us vin- was halted for several minutes, and 2126 Matching his career high.
oo toarm s Wontd War 11 & 1i0e three in 2 row,” he said. Sobers, who set the previous record P, playing only because of an
win three straight Jeague files  One player who had a bitter- of 365 in 1958, was forced to wait Iusy o second baseman Luls All
when it drew 2-2 with Udinese sweet view of the celebrations until the police cleared 2 path for !ﬂ’s“ ieeo's And A,haﬁﬂﬁ;
on Sunday in Milan. was the French star Jean-Pierre the two men t embrace, kv R pe Ry ek e

And Berlusconi made it clear  P2Pin, who played on Sunday, An elated Lara then knelt to kiss  pgyjs in the seventh. :
after the match that he tock his DUl Who leaves to join Bayern the tuxf before resuming his it . padres have lost of
political career serionely, saying  Munich at the end of (he scason nings. He cracked one OSe #lori-  :op e 3,11 overall, the worst
that if his “political responsibil-  because he is tired of being reg- ous straighe drive bot fell 8¢ lst, Yb A tE i gt
ities™ it, hemf&gl;ﬂﬂdn't uja;lydroppedbyMﬂan, L auredstmkeatﬂndy_Cad- . may
hesitate for a second to resign~ “] almost began to cry when and was t by wicket-  Mets 4, Astros 2: Jeff Kent hit
{rom Milan.” the fans started shouting my keeper Jack two more homers, in a two-

The team's coach, Fabjo Ca- name,” he said, “This is a great West Indies immediately do- [ drivein the cighth at Shea Sta-
pello, said the club's continuing ~ day, but I'm 2 little sad because : clared at their massive 593 for five &““?‘-H’ has seven this scason.
success was based on sound I Bave 10 leave this great team. : and lanch was taken earfy. ding two multihomer
management. The important thing now is that e p Lara had saried the third day ; ﬁmf"“*’?m

“Milan has remained at the MIAT goes on to win the Euro- oy with West Indies on 502 for four X Houston's Darnyl

| ) ; : Kile and a go-ahead drive with one
top, among the very best in soc- pean Cup. b and his personal tally at 320, out in the eighth against Todd
PrmeRm ksl ST = Sramenmm
! 0 in a ns’ Cu . . . e . . wi t lones its |

Facans i our overalt organi.  semafingl on Apmi a7 7 AC Milan players diving onto the grass for a glide after winning their third straight Itaian soccer title at Milau's San Siro stadiam. carge of th recond il the 44 -?ﬁﬁhmdxoﬁ'%.‘;‘ﬂ?ﬁ,’iﬁ

boundary imings. - 'or his second save.

YESTERPAY 1 STOOD HERE
IN THE RAIN FOR TEN
MINUTES WAITING FOR

[ STOOD N THERAIN |
FOR TEN MINTES T0 LEARN 3
HOW WHDE THE MISSISSIPPL

TM N AKK! BASISMTER
GIRL 1S MOMENTARILY
DISTRAGTED!

W CHARLIE, (T3 RASMAN,
YEAH, 1M QVER AT RE LIME

PRETTY GO0 TONIGHT. YENH,
I CANT BELIEVE 'T.

"* RAVE BREAKGAST AT OUR HOUSE. EVERY TAY,

" T A FAMILY TRADTON.*
L
gmmmm“
i ey ot Aol yeed SEte Argirige
Unecramble Twes lous Jumbles,

T
b LB T Bach BEne. 30 Tormy
fout onlirewy words,
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Yo our readers in Germany

Vs never baen easier
to subscriba ond save
- just call owe
Frankhurt offiee

0130-848585
o box: 069-175413.
From Ausiria

ol us pl-ies 0640 B155
or koc 05069 175412,
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Ly T _
gy, Hornets Gain Edge At European Basketball Final Four, 2 Greek Threats
On Heat in Dyel o

I
B

~

season in Boston) and a 36-year-old gnard, .
Greece's favorite son. games by Badalona in the quarterfmal.
The former is 2.]17-meter Stoyan Vran- Ba-
kovic, whois limented op front by the  dal : Zelko
former Auanmwk:\lgeangg Volko:i Obndt:\_ulﬁ. mdcbisnag:ll Panizanll;elgi
Their job is 1o distract ig three grade with a European upset In
Ol S aL:edaﬂmNikosGalistowin against none other than his corrent team.
or lose from the perimeter. .
‘The Eurgpm game ]!“ improved u Olymkmmssﬂh'nm
Officials of i said on Mondzy

around Gualis since his ardival 10 Greece
from Seton Hall in 1979, but Gulis has ho; Serhia should be allowed to return 10
Eoropean basketball competi

m:inuimdhisadvanmmsmana%ewhen itions, Reu-
e led the 1ore reporied from Tel Aviv.

most guards can’t keep up. He

Enropean i assisls and .

pols (52 pr e s sson 1 kel i S e pr

omts L , BAITY L in on

his rival is allowing bim Lo take the game in ;.;Jporfomin AT~ said
the Greek club’s president, Socratis Kok-

By Ian Thomsen against Barcelona. The Spanish, however, Sabonis, buz it was knocked ot in straight
Iniernational Herld Tribune are not keown for coms. The
TEL AVIV — The Israelis, who know Gm:k_sareknown_f:_arlhmwmgeoms.for
something about conflict, plan 10 assign. Shooting flares inside arenas and for
700 police to the Yad Eliyahu baskerball the court. Just a few weeks ago,
arena on Tuesday nighi for the semifinal of 95 people were injured in a domestic game
mﬂElmpE!ﬂmmS' bﬂs’“‘lbﬂnFmﬂle- between mdPAOKFalOmca.
Spectators will be searched to prohibit
them from carrying firearms, no aleohol
will be served during the games and soft
drinks will be sold in plastic bottles with
the caps removed. This is mainly becauss
There was speculation last month that  This midweek will go far 10 decide what
secusity concerns following the Hebron the country's taion will be. If the
massacre would force the removal of this Greek league had not become knowa as the
Fina! Four from Tsrae] — but this was only dommlﬂntlbuhetball power pool in Eu-
numor, assures a spokesman for FIBA, the- TOPE most likely
international basketball federation. would bave surfaced: that as the
Alas, the Greek threat is po mumor. With  introdnce soccer-style hooliganism 1o
kos in the first semifinal, Greece js assured __ The first reputation is more attractive.
of its first appearance in the Wbﬂel]i:ﬂ;ecwgmnhas mgf?:mﬂm
Chngﬂmshp' ip final, which is to be game in Italy and Spain — -
here msday.m Jmetlplayﬂ'salanqml.heI98i'!ai—tl:|e
Spainwi]]mpplythe L, for the Greeks have flourished In Roy Tarpley,
other semifinal pits Joventot Badalona 2.10 meters and still just 29 years old,

Olympiakos has ly the best player
ever to preform in Europe. He was a Na-
tional Baskethall Association all-star when
continued drug problems forced his sus-
pension from the NBA two years ago, and
— having applied for reinstatement — he
looks like an all-stiir-to-be. He is trim and
appears 10 have dedicated himself to re-
turning home,
. 'With the Greek national center Panayo-
pis Fassoulas and the 28-year-old forward
Zarko Paspalj, who wes unabie 1o
uﬂnmﬂydmingashonuialnﬁmm
NBA's San lﬁgm Spurs in 3;8(9_:-33.
Olympiakos losest thing, -
tinent has know to the celebrated Boston
Celtics front line of Larry Bird, Kevin
McHale and Robert Parish. i
comparison grows more valid in
light of the departure of European talent to
the NBA in recent years. They have pro-
duced 54 of the team’s 74.4 poinis per game
inE this season. Everyihing happens
inside for them, and the job at Panathina-
kos of cither silencing or out-shouting
them will fall upon a former NBA backup
center (3d string behind Parish for one

'y

htr:il the Pacers blét
ve three agamst Mil-
Wa_ukee_. Phﬁdﬁfhm and Oriando.

.“Y think there’s a four-leaf clover

TIERBER

With one week lef; in th
season and only one playoff Bersh
unclaimed, much stil] remains lobe
ball A " 'FLhENalionalBask _
There's l?:lénlg,éhl be really been stepping
- twi - .
loltea.ndM;am”mlhﬂ:;]% everything
the Easiern

tle
NBA HIGHLIGRTS

] for best recory in the East, as
o as several subplots for better sﬂ
1ng and the homecoyry advantage.

Tm oW Ryt

his hand from the ontside, Olympiakos
won't like its chances.
In this year of Greek dominance, the
ish are considered In this
tom'namml.lhatissz}l‘:esang.' Last year's
champion, Li rance, which sent
Benetton's Toni Kukoc 1o the NBA with
his first Final Four loss, can explain why. A
more sensational op t for Barcelona
would have been Real Madrid and Arvidas

'F Uns;ng Sharks:
8 A Polyglot Miracle

)

omed on

“I hope we will soon have peace in for-
mer Yugoslavia because we want sl their
teams to participate in European tourna-
ments,” he said.

Serbia has been banned from compéting
in international sports events in accor-
dance with United Nations sanctions.

FrOYe BEERE-

T

York, 107-91, while Miam;
ing 10 New Jersey, 110-103, fos-

Miami's lead over Charlotte has

LR - - )

L

R

playoff

series, which probably will be
against Cleveland.

Shaguille O'Neal had 32 pomnts

and 14 rebounds, Nick Anderson

nal week. with games against Min-
nesola, Atlama and Indiana, The
Hornets play teams with losing re-
cords: Detroit, Boston and Wash-

Il_-|—'|J-'|_

S T N ]

had 22 points and Anfernee

If the teams finish with the same Hardaway had 21 points, eight re- ;

., Tecord, Miami gets the playoff mdsmdmm&hndo In By Jay P A

- ™' berth because i Cleveland by 2} games and y Privman 3
L scries3l e WOm (he S2S00 pag the ticbreaker over the ener New York Times Service ;!

Cavs becanse of its better confer- SAN JOSE, California — At first, Arturs Irbe was teased by his

his only chonce in the fleid.

ooafles—-Woshingion,
37 sovex). Piiishurgh, Barrese, 01 (31240,

O'Neol 12198922, Hardowtry B-154-521. Ander-

L eI S w g | et S e st g lesiraema et |
- e Seven, b i i inng locker room, or a plane, wearing ane of his ersaiz ties. L
- ..  spiteplaying without center Alonzo  gypea) md::d :&lgﬁm move mghﬁoﬁf?{: s:m;‘;'g\f away “1 don’t know if it's possible, but one is uglier than the other,” said P
<. Mourning, who sat out 2 one-game  ahend of New York in the three- from the New Jersey Devils in the defenseman JefT Norton. of
suspension. Larry Johnson scored  yeam raceSorbest recordin the East. | National Hockey League play- The ties are actually pieces of cloth about three feet long and two i
22 points, Hersey Hawkins bad 20, — Rockets 119, Tradl Blazers 110: offs. Don't tell the Washington inches wide. One is off-white in color, with an interlocking green and Y e
Curry 13, Frank Brickowski 11 o Portland, Oregon, the Rockets | Capitals they have an advan brown design that looks faintly American Idian.
and Kenny Gattison 10, became the first team in NBA his- | though, even after winning “You want o see it?” Irbe asked carmestly. .
Nets 110, Heat 103: In Miami, to make 400 3-poiniers, opener at Pittsburgh “It’s a good luck charm,” he said, as he let the tie roll over his
Keany Anderson had 29 points and mﬂmonmlt)—fm-l!!fmmkng While the Sabres beat the Dev- fingers. “Ir’s a belt, a rope, but I wear it as a tie. They made it in our
11 assists and Benoit Benjamtn (25 range for the game, with Vernon | i1 2-0 in East Rutherford on Sun- country in the 13th century. It is native colors. 1 got it when | wa;-l fis
points, 12 rebounds) had his sec-  Maxwell going 6-or-11 and scoring day to take a I-0 jead in the East- ym'sold.mhndc:_ganfn.lhywkeepmyzdenntyasahman. 'm o,
ond straight strong game as New 12 of kis 27 points in the fourth debﬂllhlfm b for the bi ral
Jersey clinched its playoil spot. quarter. Maxwell hit three 3-point- NHL PLAYOFFS _Irbeisalso bacl:boneqfatwg’ tm?mdofom; e ﬁ al,
The Nets will end up seeded ers doxing a 22-5 run that the single-season improvement in the 76-year history ralel at
sixth or seventh, depending on how game open in the finsl period. ern Conference opener, the Hockey League, fhemwhomapolvsl?lhofsg_hmss_m m{“‘m n
Indiana_does in its fisal four The previous record for 3-point- | Capitalc beat the Penguins, 5-3. %mmgﬁwnm“an?mxmmﬂ o
games. The Nets, who currently ers was 398 by Phoenix in | X _But the Capitals have a recent face Detroit in the first round, beginning Monday night. It is a b
history of wmning and remarkable turnaround for the who were 11-71-2 a year ago. he
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j Ndetl and Plpplg Bl'eak in 1991 and 1992 after Josing play- Crechs, two Latvians and three Russians. The Sharks also brought z
- off series openers to the Capitals. aboard a Russian assistant coach, Vasily Tikhonov, son of Viktor
They won four straight aftes los- Tikhonov, the legendary coach of the Soviet teams. K,
- . Boston Marathon Marks | s po o' T B s st i et b 5
: new
, . and 7 in 1992 after trailing 3-2 in Tikhonov coached botb Irbe aud Sharks Gefanseman Sandis 5y
Te Asocigted Press  year in 2:09:33, The fastest mara~ | the first-round serics. : Ozolinsh in their native Latvia. And Constantine won the Interna- .
BOSTON — Cosmas Ndeti of thon ever, 2:06:50, was run by Be- The Capitals, who finished [ wmm%hl%l&ﬁ&@ﬁaﬂ -
Kenya, the defending champion, layneh Dinsamo of Ethiopiz in ints behind Pitisbargh in the minor-league affiliate, the City Blades, with Irbe as bis ol
and Uta Pippig of Germany shat- Rotterdam in 1988. . tern standings, on Sunday goaltender. o
tered Boston Marathon records on It was the fourth straight viclory | wore down Pittsburgh with pa- The transformztion began when the Sharks promoted Constan- ot
Monday, winning arace that began for a Kenyan, Tbrahim.Hussein, | fence and defensive pressore. - = o tine last summer. Comsiaatine, 35, bad neither played nor coached a 8
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Ndeti held off a late charge from in 1991 and 1 Tunean’s breakaway poal at 10:34 Sefense and preparation built around extensive use of videotape. e
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SRR Shock Waves in Paris Over a van Gogh
, oC aves In raris g Japanese Princess Ak
Whitewater Answers ) . Sy | The Press o Lay Off
By Alan Riding " e = b o Princess Norl, the youngest child
ASHINGTON — There Jim McDougal was & Good Friend New York Times Service = ety of Akdhito and Enspress
seems to be some confusion  of Bill Pam—ﬁvgnmshmeﬂyrebuﬁdby;he : Michiko of Japan, turaed 25 on
ebout . ' “What business is that of any- Culture Ministry, Jacques Walter kept lob Monday and ciicized speculation
S0 let me answer some of your body's”" throughout the 1980s for permission 10 take his van the tabloid press about her love
questions, Noae, except that every time the paintmg, “Garden at Auvers,” out of France, first o hang e, Responding in writing to .
“What is Whitewater7 president discusses Whitewater he it in his Geneva home, later 1o sl it for a better price than tions by Japanese mm
It's an underground river that comes up with a differcot number | it would fetch here. . said speculation about prospect; -
runs through for his losses and that confuses the Finally in December 1992, after a decade of frustration, marriage i G
Arkans; cast- Qg Amm% bad mwmmﬁﬁp%mmbmmffsg nnmber of lives and hinted that she
t into & “pMavbe he a &cooun- in France, 1 ; ] : g
mwﬁ&hﬂm — ybe ﬂmlmthqno ixth of the value he believed it was gﬁ“ﬂﬁ'“cﬂ;ﬁnﬁpﬁwﬁ ‘. -
Rose Garden. That's a given. Whoever was | worth on the internationel markst - cided to gat the mass me ,
“Is that all?” keeping the books for the prez B_nt_tf}heCnlt_un_:hﬁmmyghoughtthswnsthee?dof dia disrupied the lives of 3 nambey
Itis also a real should be sent to 3 maximum secu- |  @n irritating affair, it underestimated the wrath of Walter of people with their clamor, desply
eslate invest- rity boot camp for life. and his son, Jean-Jacques, who are both French citizens. 38 ine them in s 285 ™ she
ment. Some Ar- “Did Mrs. Clinton's investment | In barely 16 months, they have e a squabble avera said. “Ttis painful for me to sec that
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